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lPart { -Annuarl Budget

1,1 Mayor's RePort

The Monthly section 71 report isi a report that gives a clear view on the state or performance

of the Municipality for that montlh as well as the year to date performance. Among the

impacts lrat are challenging ther Municipality, is the cash flow challenge currently being

experienced by the municiperlity due to among other tlnings declining collection' historic

expenditure patterns, high water losses and high rate of indigents within the municipal

boundaries.

Managenrent within local go'vernment has a significant role to play in strengthening the link

between the citizen and government's overall priorities and spending plans. The goal should

be to enl-rance service delivery iaimed at improving thre quality of life for all people within the

UThukela District Municipalirty .l3udgeting is primarily about the choices that the municipality

has to mrake between competing priorities and fiscal realities. The challenge is to do more

with the available resources. We need to remain focused on the effective delivery of the core

municipal services through the application of efficient and effective service delivery

mechanisms.

1.2 Council Resoluticlns

1. The Council of UThuk,ela District Municipality, acting in terms of section 71 of the

Municipal Finance Manergement Act, (Act 56 of 2rC03) to note :

2. Monthly Budget statemetnts and supporting docurnents for the months of October 2019'

1.3 Executive SummiarY

As per lVlunicipal Finance Management Act the municipality needs to prepare section 71

report in a prescribed formert ar; per national treasury regulations.

The District Municipality hras to embark on implenrenting revenue collection strategies to

optimize the collection of delbt owed by consumers'

The municipality is also enrbarking on assuring that all grants are spent during the 2019/20

financial year.



1.4 ln - Year Budget tables

TABLE 1: c4 - Monthly lludget statements - Financial performance
DC23 Uthukela ' Table C4 Budget Statement - Financial Performance (revenue and - M04 Octo

Description

R thousands

l3ldget Yee( 2020121

Budget actual YearTD actual YearTD
budget

YTD variance YfD variance

o/o

Fqll Year
Forecagt

Revenue Bv Source

245,710

17,281

6,283

67,008

44€,659

16,446

1,808

629

z5c

83,7't It

5,960

2,039

21.38F1

183,391

1,641

81,903

5,760

2,O94

22,336

18

149,886

1,218

- 2:1:

4%

--*.rt;
-40/o

245,710

17,281

6,283

67,008

53

449,659

Property rabs

Servi€ cfiarges, elecf icity revenue

Servi€ charges - wabr revenue I Al

Servi€ cfiarges - sanitaton revenug

Service charg€s - refuse revenue

206

.....__:__

r*il

Renbl of facilities and equiprent 
_

Inbrestearned - €xbrnal invesfrents

Inbr€stearn€d - oubtanding debbrs

Divid6nds re@ived

Fines. penallies and brbits (1 8) 100%

Lr@n@s and permib

Agency servi€s

Transbrs and subsidies 33,504 22o/o

Oher revenue

Gains on disposal ofPPE

422 35o/o

rolar Kevenue (exctudtng capat
and contributians)

789,649 25,729 298,141 263,216 34,925 130/o 789,649

100,1 97

2,145

15,412

354

447

7,452

27,628

ExpengljlqIgrBLlypg

Employee relabd @sb

Rgmuneraiion of @uncillors

2g,443

7,956

1 68,789

58,644

4,204

8,950

57,787

75,279

25,36.4

294

2,690

7,389

s7,2Al

2,452

56,263

'19,548

1,403

2,983

19,262

25,093

2,916

(s06)

3vo

190/o

291,443

7,956

168,789

58.644

4,208

8,950

57,7A7

75,279

Debt impairrent (s6,263) lOOo/o

Depreciatjon & assel impairmenl
Finan@ charges

(3,736) leil:

-75V.
-- 

-;2,%

-59%

100/o

Bulk purchases

Oher mabrials

Confacbd servi6s

TransErs and subsidies

(1p19)

(2,1 36)

(11,411)

Oher expenditure 2.535

Loss on disposal ofPPE

Total Expenditure 673,456 36,289 154,835 224,485 (69,650) .310/" 673,456

S urplus/(Deficit)
Transbrs and subsidies - €pibl (rcnebry

:19:*t :l t ! ?l" f.lr_/_Pl?t i:i: l ::9*?i:19_
Transbrs and subsidies' €pital (in-kind - all)

I I 6,193

296,937

(10,561

11,777

143,306

78,955

38,731

98,979

104,575

(2O,024)

1 16,193

296.937

Surplus/(Deficit) aftgr capltal tranafera &
contributions

41 3,130 |,216 222,261 137,710 41 3,1 30

Taxalion

Surplu s/(Def icit) after taxatlon

Afribubble b minorilies 
I

s!!!:11?gfl:!tl :lt!9"9,9P 1-" ry"iciparitv

Share ofsurplus/ (deicjt) ofassociab 
I

41:3,130

4rtfto

1,216 222,261 137,710 413.130

1,216 222,261 137,710 41 3,1 30

Surplus/ (Oeficit) for the year 413,130 't,216 222,261 137,710 ri,ilfPtrill ;; ;; 413 130



as income plus unconditional grants.

2019.



Table 2t c5 - Monthly Budget statements - Gapital Expenditure

The following table provides a breakdown orf budgeted capital expenditure
by vote:

DC23 Uthukela . Table G5 Monthly Budget Statement. Capital Ex

month of October 2019.

penditure lmunicipal vote, functional classification and
Budg.t Y.rr 2020Di--------

Budgel

thousands

Monthly actual YearTD actual YearTD budget YTD variance YTO variance

'/"

Full Year

Forecast

105 - MUNICIPAT MANAGER

2OO " CORPORATE SERVICES

3OO. EUDGET AND TREASURY

405 - SoCTAL SERVTCES(PLANNtNG&ECONOMtC DEV)

408 - \l/SA& HEALTH SERVICES

5OO - WATER, SANITATION AND TECHNICAL SERVrcES 
- 

296,937

Total Capital single.year expenditure 296,937

11,777 78,955 98,979 (20,024) -20v. 296,937

11.777 78,955 98,979 120,024 '200/" 296,937

Total Capital Expenditure 296,937 11,777 78,955 98,979 (20,0241 .20"/" 296,937

Capital Expenditure . Functional Classif ication

T,riry:y!:: _
Energy sources

Wabr nEnagenFnt

_ 296,937

296,937

11,777

11,777

7{t,955

78,955

98,979

98.979

t?99t)

(20,024)

:]9"/"

-20Yo

296,937

296.937

Wasb wabr managenEnt

_._ry-gg! mangggE{_

0ther

TotalCapitalExpenditure.FunctionalClassification 296,937 1't,777 78,955 98,979 {20,024) .20o/o 296,937

lnded bv:

Natonal GovernrEnt 296,932 11,777 78,95s 98,979 (20,024) .200h 296,937

Provincial GovernnEnt ,
Distict MunicipaliV

Oher tansbrs and 
_granB

TransfeB recognised . capital 296,937 11,777 78,955 ot o70 (20,024 .20olo 296,937

Bgnow]ng

Inlernally generated f unds

fotal Capital Funding I ZSO,gfz 11,777 78,955 ot o70 .20,024) .20"k 296,937



Table 3: sG{3 Repairs :rnd maintenance per asset class

DC23 Uthukela'Supporting Table SC13a Monthly Budget Statemint.capilal expenOiture on new isieti by asset ctasi. UOI

YeaiID actual

303

1,228

156

3,693

6,240

0

416

1 1,078

18,720

IJO

1,249

1nl

r{I
ut3

0

so.ii,

'100,0%

.344.90/o



Table 4= C2 - Budgeterd Financial perforlnance (revenue and
expenditure by standard classification)

DC23 Uthukela . Table C2 $atement. Financial Performance (funcltional classification) . M04 October

Description
20$n0 Budget Year2020/21

Ret

I

Audited

0utcome

0dginal

Eudget

Adjusted

Budget

ilonthly

actual
YearTD actua

YearTD

budget

YTD

variance

YTD

vanance

Full Year

Forecast

Revenue. Functional

Covq na n ce an d ad ninistntio n

Exeqitve and council

Finance and addnisf alon

Inbmalaudit

Conmnity and public safaty

ConnuniV and social servjces

Sportand re{realon

Pubh saEV

Housing

Healtr

Econonic and environnental sevices

Planning and developrent

Road tansport

EnvionnEnbl probc{on

Tnding senices

Energy sources

V\bbr f,Enage[Ent

Vlhsb wabr mnagen€nt

\llbst rrEnagenEnt

othel 4

114,357

67,286

707,071

IJ

53

550

550

14,690

14,690

24,688

24,688

3E

38

1,002

1,002

296,435

296,435

38

38

1,668

1,668

258,119

22,429

235,690

18

'18

183

183

n,r97

4,897

38,316

122,429,

60,745

( 18t

(18)

(145)

(145)

13,229)

p,2nJ

15o/o

-100%

26/"

-100%

.100%

-790h

-790h

-6670

-660/o

774,925

67,286

707,639

IJ

CJ

550

550

14,690

14,690

btal Revenue. Functional 2 789,649 25,729 298.141 263,216 34.925 13ok 790.211

Expenditure. Funclional

Goven an ca a nd adninistntion

Ereq{v€ and council

Financs and adrlnlstalon

lnbrnal audit

ConnuniA and public safely

Coflitniv and social services

Sportand recrealon

Pubk sabty

Housing

Heatr

Econonic and envircnnental seruices

Planning and devebprpnt

Road fansport

EnvironrEnbl probclon

Tnding senices

Energy sources

l/\bbr rEnagernent

Vthsb u/abr nEnagenBnt

V\hst mnagefiEnt

othel

379,609

56,978

322,631

24,597

24,597

22,995

?? o0(

,u,ou,

246,056

1Q,377

4,369

6,009

1,746

'|r*
1,911

1,911

22,255

tt,tJJ

40,794

14,701

26,093

7.321

7,321

7,698

7,698

,r,oa

99,023

126,536

18,993

107,544

8,199

8,199

i,665

7,665

,r,o19

82,019

(85,742)

14,292)

{81,451)

(878)

(878)

33

33

17,004

17,004

"68%

-23v"

-760k

-110k

.11to

0o/"

jvo

21To

210/"

379,609

56,978

322,631

24,59i

24,597

22,995

,r 00A

24t,056

246,056

lotal Expendlture. Functional 3 673.256 36.289 't54.835 224,419 (69,583 '31"/" 673.256
iurplusi (Deficit) for the year

1 16,393 143,306 38.i9E 104.508 2690k 116,961



Table 5: G3'Budgeted Financial Pefformance (revenue and expenditure
by municipal vote)

DC23 Uthukela able C3 Monthly $atement . Financial Performance and expenditure municipal vote) . M04 0ctober
Vote Description

I thousands

Ref

201 9/20 Budset Year2020/21

Audited

0utcom

0dginal

Budget

Adjusted

Budget

tonthly

actual
learTD aclual

YearTD

budget

ND

variance

ND

vadance

0k

Full Year

Forecast

Revenue bv Volg

105. MUNICIPAL I\,IAI\AGER

2OO. CORPORATE SERVICES

3OO. EUDGET AND TREASURY

405 - SOCIAL SERVICES(PLANNING&EC0NOl\,ll0 DEV)

408 . VI6A& HEA].TH SERVICES

5OO . IMTER, SANITATION AND IECHNICAL SERVICES

Voh 7- [Nlrl\lE 0F VOTE 7]

Vob B- IN/\ME 0F V0TE 8l

Vob 9. lNAllE 0F VOIE 9l

Vob 10-lNAl\rE 0F VoTE 101

Vob11-INAME0FVoTE11]

Vob 12-[NAME 0F VOTE 12]

Vob 13 " [NAME 0F VOTE 13]

Vob 14. INAME 0F VOTE 141

Vob 15 - INAME 0F VOTE 15]

1

67,286

568

706,503

550

53

14,690

24,688

38

1,002

p,046,

298,481

3B

1,668

22,429

189

235,501

183

18

4,897

122,429)

(2,235)

62,980

(145)

{18)

(3,229)

-100,0%

-1180,3%

26.T/o

-79.3%

.'100.070

"659%

67,286

568

107,071

550

53

14,690

otal Revenue bv Vote 2 789,649 25,n9 298,141 263,216 3d925 13.370 i90,21i

Erpenditure bv Vote

105. MUNICIPAL MANAGER

2OO. CORPORATE SERVICES

3OO- BUDGET AND IREASURY

405 - SOCtAt SERVTCES{pLAj\NtNc&ECoNoMtC DEV)

408. V\6A& HEA]-IH SERVICES

5OO.MTER, SANITATION AND IECHNICAL SERVICES

Vob 7-[NAIIE 0F V0IE 7]

Vob 8" INAME 0F v0TE B]

Vob 9-lNAl\,lE 0F VOTE 9l

Vob 10 - INAME 0F VOTE 10]

Vob 11 . INAME 0F VoTE 111

Vob '12 - INAME 0F VoTE 14

Vob 13-INAME 0F VOTE 13]

Vob 14 ' INAME 0F VoTE 141

Vob 15-lNA[rE 0F VOTE 15]

1

56,978

42,873

279,758

22,995

24,597

246,056

4,369

2,203

3,805

1,91'1

't,746

22,255

14,101

1 2,108

13,985

7,698

7,321

99,023

18,993

14,291

93,253

7,665

8,199

82,019

(4 2e4i

t2,183)l

^mr)l$l
(878)l

17,004 
I

I

I

I

:l
-i

.22.6%

.15.3%

.85.0%

0.4%

10.70k

20.10/o

56,978

42,8t3

279,758

2,995

24,597

246,050

Iotal Expenditure bv Vote

").

673,250 36,289 r54,835 224,419 (69,583 .31.0% 0i3,256

iurplus/ (Deficit) forthe year il 110,393 (10.561I1 143,306 38,i98 104,508 269.40l 1'16,961



Part 2 - Supporting Documentation
2.1,1Table 6: SG3 Drebtors Age Analysis

DC23 Uthulela.Supporting Table SC3 Monthlv Bu dqet Statement debtors.M04 ()ctober

Description
Budget Year 2020121

R thousandE

0-30 Days 3lt0 [)ays 1.90 Days
91.'t20

0ays

121.150

oys

1 5'1.180

Dys

181 Dys.l

Yr
Over lYr 'otal

Iotal

over90 days

DebtoB Age Alalysis By Incone Source

Trade and oher Receivables tom Exdange Transaclons. Wabr 27,036

{14

20,58i

(5)

19,952

49

11 q1

17

17,180

218

16,703

12

16,600

67

925,962

947

1,065,532 997 957

Trade and Oher Receivables lrom Exdange Transac.tons. Elecfidty

Receivables fom Nonexcilange Transact0ns. property Rabs

ReceNablesfomExdange Transc[ons. Wasb Wabr ManaoenEnl

Recervables fom Errdange Tran$c0ons. Wasb l\4anagernenl

Reeivables tom Exdrange Tranuctons. Property Renbl Debbrs

hterest on Arrear 0ebbf Amounb

Recoverable unauhorised, irfegular, fuile$ and lvasbful expendiUre

0her
1,289 1,261

btal 8y Incolne Source 27,019 20,582 20,002 21,528 17,398 16,715 1 0,667 926,910 1,066,821 999,218

1019120. totals only

oebton Age tualysis 8y Customer 0roup

2,561

3,875

20,6m

(1n

1,420

1,811

r7,290

{5)

1,069

1,321

17,ffi2

49

953

1,153

19,405

17

u4

1,081

tE t66

218

845

1,033

14,U4

12

668

'1,060

14,872

67

21,613

50,534

efi;815

947

29,976

61,934

973,622

Ogans of Slab

Connqdal

Housholds

24,925

54,861

918,171

0her
1,289 1,261

fotal By Customer Group 2i,0'19 20,582 20,002 21,528 17,398 r6,715 16,66i 926,910 1,066,821 999,218



Bank Balances

The following reflects bank bralances at 31 October 2019

2s,2so,psa,z{

June 201 9

October 2019

TOTALS
r!

RECIEPTS - lUrue 2o1s- bc;ic'er 36,9r0,7e5.6b
DIFFERENCE ,:i, i lii;=, , .' i,.,;.]THffiLffiflH

6,615,611.93i



2.2Table 8: SG4 Aged Greditors

DC23 Uthukela.Supporting Table SC4 Monthly Budget $atement.aged creditors .lrl|04 0ctober

TOP CREDITORS AGE ANALYSI:S 31 OCTOBER 2OL9

0escription

NT tlode

Budget Year 2020/21

0.

30 Days

31.

60 Days

61 ,,

90 Days

q1 .

120 Days

121.

150 Days

Iotal

I thousands

Crediton Age Analysis By Customu Type

Bulk Elecfiicitv 0100

7,632 3,i02 953 14,524 20,577

Bulk Vlhbr

PAYE deductons

VAT (ouhutles input)

0iI00

0300

0rt00

Pensions / Relirennnt deduclions 0{;00

Loan repaynenb

Trade Credibrs

Audibr General

0t;00

0700

0800

0900

47,388

0her

Total By Customer Type 1000 |,632 JJUI 953 14,524 20,577 47,388

CREDITORS NAME AMOUNT

AUTOZON E 2,639,926.92
LADYSM ITH TRADING 308,560.70
MGAZI ENGINEERING 302,452.19
MGAZI ENGINEERING 220,704.55
NJO PROJECTS 189,000.00
MAHLABAKUVALIWE IRADl NG (PTY)LTD 187,000.00
ONGIDI TRADING ENT EFIPRISE L56,600.00
NYAM EZELA 141,199.91
LU NASIS IDEAS 139,036.00
LU NASIS IDEAS 139,035.00



DC23 Uthukela . Supporting Table S05 M onth ly Budget Statennnt' investment

lnvestments by maturity

Nanp of institution & investrnent lD

R thousands

Mi*lll,
FNB

NEDBANK

INVESTEC

ABSA

STANDARD

0neninq lrfrn*l

1,005

180

31,362

31,897

20,294

I nterest to be

realised

Partial/Premature 
I

witnorawat(l) 

l

(47,001 
)

(38,052)

(20,193)

lnvestment Top

Up
Closing Balance

4

1

84

171

11

11 0n?

*"-_ -il
187

0

25,918

113

IOTAL INVESTIVIENTS AI'ID INTEREST 94,803 (1 05,950) 47,457 l0,coJ

2.4.1Table {O: Investmentts and Bank Balances

Bank Balances

The following reflects bank balernces at 31 October 2019

* "S,"#*;1fr7,'.2t,

]v|040ctober

",' .. s,615,6J1 ffi



Table 12r SG6 Grant Receipts

DC23 Uthukela .Supporting Table SC6 Monthty Budget Statement - transfers and grant receipts

Budget Year 2020/21

- M04 October

y9J9t lPatvtl
Original

-9qdge!

Monthly

actual
YearTD actua

YearTD

9!!cet
YTD variance YTD variance

Full Year

Forecast
thousands

%

I RECEIPTS:

L=-
l_E@g!:

National Govemment:

Local Governnent Equibble Share

RSC levy Replacement

Finance Managenent

EPWP lncentve

Provincial Govemment:

Developnent Planning

Nodal Plant Grant

Kasel Program

Masifcaton Fleet Support

Lg Seh

-iiiii,jiit
3,175 i i,lr rg

-",rii

91,281

503

1,764

95.0% 441,47388,889

365,123

AT rA

2,010

7,054 J,t/c

1 80,1 70

2),010

4,939

88,889 97.40/o
365,1 23

67,280

2,010

7,054

1,118 82 792 327 465 142.30h
1,118

550

c06 ot

550

242

138

189

413 300,0%
550

56853 27,80/o

Iotal 0perating Transfers and Grants 442,591 3,257 187 91 1 93,874 89,354 95.2Yo
442,591

Capital Transfers and Grants

95,845National Government:

Munlipal lnfrasfucture Grant (MtG)

Regbnal Bulk Infrasfuctire

Rural Road Asset Managenent

Wabr Services Infasfuctjre Grant

,oA 0?7 24,745

14,911

833

9,000

49,089 r98,4% 296,937

178,937

10,000

'108,000

64,000

1,845

30,100

49,089 329.2%
178,937

10,000

1 08,000

Total Capital Transfers and Grants 296,937 95,345 24,745 49,089 198.40/"
296,937

I'OTAL RECEIPTS OF TRANSFERS & GRANTS 739,528 283,756 1 18,618 1 38,443 116.70/o
739,528



Table 13:
ocil utnuteta.

SG7 Granll Expenditure
Supporting Table ISGT(1) M

R78 million was spent in capital grants
R184 million has been spent in operating grants

a onthly Statement - transfers and qrant exoenditure . M04 October

B rdget Year 202 ll21
ywee,,P],v,, : original

Budget

R thousands

Monthly

actual
YeaiID actual

YearTD

budget
YTD vadance YTD variance

o/o

Full Year

Forecast

IEXPENDITUREl--
I

0pgrating.expenditure of Tranqferc. an!| Grantsr

National Govemment:

Local GovernrEnt Equihble Share

RSC Levy ReplacenEnt

FI3nce 
!l?nagerynt

EPV1F lncentve

Provincial Govemment:

Developrpnt Planning

Raset Program

Masilcaljon Fleet Support

Lg Seb

ofer fansbrs and granb linsertdescriplion]

441,473 1,045 183,353 147,158

121,708

72,+29

670

2,351

36,195 24.60/0 441,473

365,123

67,286

2,010

7,054

,43

1,002

180,'170

251

2,932

58,462

(119

580

48.00/o

-roo.0%

-62'5"/'

24lot,

365,1 23

67,286

2,0r0

7,054

1,1 18

550

568

722

722

722 373

183

34?

(183)

7.22

( 18e)

93.6%

-100"0%

#Drv/0!

-'100.0%

1,118

550

568

722

189

Total operating expenditure of Transfen and Gmnts: 442,591 1,766 184,074 147,530 36,544 24.80/o
442,591

Capitalexpenditure of Transfe]s and Grants

National Govemment:

Munrcipal Infrasf uctlre crgnt (Mtc)

Regional Bulk Infrastuctrre

Rural Road Asset Managercnt

Vl/abr Services lnfrasfucure Grant

296,937 11,777 78,955 98,979

59,646

a 1t?

36,000

(20,024) .20.20/" 296.937

178,937

10,000

108,000

r0,392

1,385

59,331

453

19,171

(31 5)

(3,333)

453

(1 6,829)

-0,570

-100 0%

#Drv/0r

.46,7ak

178,937

10,000

108,000

Total capital expenditure of Transfen an! Grants 296,937 11,777 78,955 98,979 (20,024"
.20.20/o

296,937

IOTAL EXPENDITURE OF TRANSFERS AI,ID GR/\NTS 739,528 13,543 263,030 246,509 16,520 6.70/o 739,528



Chief Financial



2.7. Municipal Managerts quality cefiificate

I Sifiso Nicholas Kunene, Municipal Marnager of UThukela District Municipatity, hereby
certify that the Section 71 and supporting d@umentation for and October 201g have been
prepared in accordance with the Municipal Finance lManagement Act and the regulations
made under the Act.

Print Name

Signature

Date


