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Part 1-Annual Budget

.1 Mayor's Report

Monthly section 71 report is a report that gives a clear view on the state or performance

that are challenging the Municipality, is the cash flow challenge currentily being
by the municipality due to among other things declining collection, historic

iture patterns, high water losses and high rate of indigents within the municipal

anagement within local government has a significant role to play in strengthening the link)tween the citizen and government's overall priorities and spending ptans. The goal should: to enhance service deliver:y aimed at improving the quality of life for all people within theThukela District Municipality .Budgeting is primarily about the choices that the municipality
ts to make between competing priorities and fiscal realities. The challenge is to oo more
th the available resources' we need to remain focused on the effective delivery of the coreunicipal services through the application of efficient and effective seruice J"iirrirv
echanisms.

2 Council Resolutions

The Council of UThukela District
Municipal Finance Management Act,

Municipality, acting in terms of section 71 of the
(Act 56 of 2003) to note :

Monthly Budget statements and supporting documents for the months of Mav 2019.

Executive Summary

per Municipar Finance Management Act the municiparity needsrrt in a prescribed format as per nationar treasury regutaiions.

r District Municipality has to embark on implementing revenue collection strategies tomize the collection of debt owed by consumers.

municipality is also embarking on assuring that all grants are spent during 1he 201gl19cial year.

to prepare section 71tc

TI



.4 ln - Year Budget tahles

ABLE 1: C4 - Mont

C23 Uthukela - Table C4 Month

hly Budget Statements - Financial performance

Budget Statement . Financial Performance ue and iture) - M11 M

Description

thousands

2017t18 Budget Year2018/19

Audited
Outcome

Original
Budget

Adjusted
Budget

Monthly
actual

YearTD

actual
teartu
budget

YTD

Yanance
YTO

vanance

vo

Full Year

Forecast

levenue Bv Source

Property rabs

Se,v'ce charges . e,ect'rcty revenue

Servce cngrges wabr revenue

Servrce charges. sapIT rgyg.l.y9

Seruice cnarges - 
19|1s9 rele_nu9__.

Service charges - oher

1q1 00?

17,253

4,192

43,393

368,61 3

12,710

260,645

31,019

6,s72

50,456

50

405,533

4,098

270,U5

25,0'19

5,928

50,456

50

418,073

11,149

21,320

1,800

4,910

1,582

14,586

267,244

1 5,881

5,943

51,082

17

351,802

32,281

225,538

20,849

4,940

42,047

348,394

9,290

41 703

/1 oAn\

1,004

9,035

(25)

'.''..'.'.''.-''.
. _3_10-8

_ _2e991

180/o

:24%

270,U5

25,019

5,928

50,456

50

418,073

1 1,149

Renhlof ftpjljties and equipment

Inbrest earned - exbrnal invesfr€nE

Intsrestearned ouEhnding debbrs

Dividends received

Fines, penaltes and brfeiB

Loences an0 permtF

A-991-cl leryices

TransErs and subsidies

200/"

21o/o

'59o/o

1yo

iiri"Oher revenue

Gains on d,sposal of PPE

)tal Revenue (excluding capital transfers
1d contributions)

598.1 54 7 58,374 781,320 44,198 724,247 651,1 00 73,147 1'tyo t81,320

(penditureFy Type

Employee relaeo costs

Rerunerabon oicouncillors

Debl impairreni

Depreciation & asset impairrnent

Finance charges

Bulk purchases

Otrer mabrials

Confacbo servces

T'ansbrs ano sLbsd€s

Ofier expendrUre

Loss on disposal of PPE

253,203

128,481

68,222

2,789

3,440

88,701

141,542

271,837

1 36,628

86,634

561

6,586

1 6,023

1 1 7,869

1,000

74,815

271,837

7,456

136,628

64,000

949

4,000

14,384

139,420

450

77,72Q

21,446

514

16

513

919

? o?1

52,857

261,381

6,010

61,214

188

7,445

5,679

74,2Q2

619

120.398

226,531

6,213

1'?QE7

q? e?e

791

? ?1?

11,987

1 16,183

375

64,767

*,ulf
(203)

(1 1 31857)

7,881

(603)

4,111

(6,308)

(41,982)

244----t
s5,631 l

I

-l

1?t"!:

-30k

-100%

1SYo

-76%

1230k

-5370

-3670

_9511:

86%

271,837

7,456

136,628

64,000

949

4,000

1 4,384

1 39,420

450

77,72Q

,td_qrySU'_9 692,928 720,109 716,845 85,546 537.1 36 597,370 (60,2351 .10% 71 6,845

rrplus/(Defhit)

Transbrs and subsdies - Gpihl(mnebry
allocalons) {Natonal / Provincial and Disfict)

ariocitiong iNarcnat / Provrnciat Deparrrenbl
Agencies, Households, Non-proft Institidons,

Transbrs and subsidies - capibl (in-kind - all)

(94,774)

300,959

38,265

407,804

64,476

344,995

11,348

0 A?1

187,1 1'1

21 7,358

$,n;

287.496

;;,,8;

!7011!8)

0

(0)

64,476

344,995

rrplusl(Detipit) after capital transfers &
ntributions 

I

Taxaton 
I

rplus/(Deficit) aftertaxalion I

I

Abibuhbte to m'roflles 
I

rplus/(Deficit) attributable ro nrunicipaliry I

:!1..1:!ltr,.119"jo!gl.:ry!! ]
rplus/ (Deficit) forthe year 

I

206,1 85

206,1 85

io"o, r e s

206,1 85

446,069 409,471 (31,717 

"

404,469 341,225 409,471

446,069 
|

I

I

++s,oog i

409,471

qoi,qt t

131,717)

tlt,riij

404,46s 
I

I
404.469 l

341,225

-iiil,z'zi

*1, ; 409,471

409,471

446,069 409,471 1Sr,zrz1l 404,469 341,225 T_
I 409,47'l



T

T

transfers recognized is reflecting
rncome plus unconditional grants.

grant transfers recognised R21r

operating expenditure is at R 537

Service charged - Water R267

Seruice charges - Sanitation R1b

grants expenditure that has been recognized 
;

million at the end of May 201g.
illion at the end of May 2019.

has been billed at the end of May 2019.
llion has been billed at the end of May 201g.



able 2: G5 - Monthly Budget statements - Gapital Expenditure

fpllowing table provides a breakdown of budgeted capital expenditure

Uthrukela' Table C5 Monthly Budget Statement . Capital Expenditure (municipat voie, iunCiionii iiiisiniition ano

As depicted above capital expenditure amounting to R217 million recorded at the
month of May 2019.



Table 3: SG{3 Repairs and maintenance per asset ctass

DC23 {.ithukla .supporting Table SC13c Monthly Budget$tatement.expenditure on repairs and maintenance by assetclass .ill11 May

Descriplion

2017t18 Budget Year 2018119

Audited

0utcome

Ori inal

Budget

Adjusted

Budget

|||onthly

actual

YearTD

aclual

YearTD

budget

YTD

vaflance
TID variance

Full Year

Foreca$

I thousandb %

Repahs and maintenance expenditure bv ,{sset Class/Sub'class

18,903

1B 903

6,560

11 560

782

98

30,213

30 213

10,530

17 795

i00

1,188

316

28,579

28 579

10,530

I c, /vc

1 000

1,254

316

1,062

1,062

1 062

9,790

0 70n

5,982

286

247

23,816 14 026
58,9%

30,213

30 213

10,530

17 795

700

1 1BB

316

UE!!!i[te

Vftbr Supply lnfastuclre 23,816 u.q?9
$,9%

Danrs and lilens

Boreholes

Reseryors

Pu,trp Sfinns

Waler TrealmenlWorks

Bukl/rays

)ther assets

8,775

13 163

833

1,045

263

2,M

9rM1

833

759

10

31,8%

iii;r,

ioo,o,r,

t2,6010

6,2%

0peratonal Buildrngs

Munnpd?ffnes

)omputer Esuipment

Corqubr [quipnnnt

98

9B

316

316

250

316

316

250

247

247

263

263

208

__ t9

10

208

6,2%

6.2olo

1000%

316

310

250

250 250 208

::-- 1qq

100 070

..--''
250

:umiture 
and 0ffice Equipment

Furni[lre apd Offm Equpnent

129 627 0ttilachinerv and Eouipment

f/achinery and Eqr,pnrnt

iansportAsets

Transporl,{sseb

523
1000% 0tl

729

12,184

627

11,685

62t

19,685 419

523

16,404

523 i 
10000/0

15,9S5 i 97 4'o/,

627

19 685

1 2,1 84 11,685 19,685 352 419 16,404 15,985 9l,4a/0 19,685

,an0

Lat)0

oo's, Marine and Non'bioloqical Animals

Z9o_9, !9ri1e and l)lon:lplqlqglAUry4

rtal Repairq and ||4aintenance Expenditure 31,913 43,091 49,457 1,414 10,456 41,214 30,758 74,6o/0
51,091



a 4t C2 - Budgeted Financial
diture by standard classifir

Performance (revenue and
;ation)

)c23 Utl kela .Table C2 Monthly Budget Statement. Financial per otmance (functional classification) . M11 May

I thousands

Description Ref

1

2U7n8 Budqet Year 2018/19

Audited

0utcome

0dsinql

Budgef

Adjusted

Budget

Itlonthly

actual
YearID actual

YearID

budget

ND
vaaiance varianc€

Yo

Full Yoar

Forecast

e and administation

". 
and council

and adninisfaton

rudn

I and public satety

rty and social services

I recreaton

btv

n d envircn mental seryices

and developnEnt

)sport

enbl probcton

vices

)urces

nagenEnt

br rnanagenEnt

nagenEnt

373,624

57,781

315,843

525,489

500,082

25,407

406,F68

62,p83

344 p85

50

50

300

11

rss,loo

,t,q40

31,q1e

770,?64

62,083

708,681

50

50

4,300

4,300

351,201

351,201

42,617

42,617

1,582

1,582

707,751

707,751

17

17

3,643

3,643

12,836

5,657

7,1i9

042,303

51,736

590,568

42

42

3,583

3,583

292,668

292,668

65,447

(51,7361

117,183

(25)

60

60

(279,8321

(287,010)

7.179

1lok

,100%

2Qlo

-59%

.59%

2oh

2o/o

-96%

-98%

#Dtv/01

411,468

62,083

349,385

50

50

300

300

759,360

728,U0

31,01 I

@vemer

Execut

Financr

Inbrna

Comnvni

Conn!

Sporta

Public s

Housinl

Healh

Econonic

Plannin

Road f
Environ

Trading st

Energy

Wabr n

Wasb '

WasF I
Ahel

otal Revenu Functional i 2 899.1 1 3 1q6,1[8- 1,1 26,31 5 44,198 724,241 938,596 '23"/" 1,171,178

!unctional

I and adninistntion

and council

nd adninisfaton

i0[

and public satety

y and social services

recreaton

)ty

n d e nvi rc n mental seilices

rnd developrpnt

sport

)nhl probclon

/ices

urces

ragenPnt

3r rnanagenEnt

ragenBnt

201,828

50,026

151,802

19,239

19,239

19,364

19,364

452,497

451,809

688

388,8r4

63,5p1

325,2V3

t-

zr,$r

24,9p3

22,ep'2

22,sp2

i
283,3f0

282,2+A

1,1 16

365,575

60,855

304,721

24,898

24,898

24,407

24,407

*,1,ru,

301,963

10,600

1,428

9,171

1,563

{ (41

1,724

1,724

i1,659

71,659

141,515

45,929

95,586

20.485

20,485

24,168

24,1 68

350,968

350,968

304,046

50,t12

253,934

20.749

20,14s

20,339

20,339

251,636

251,636

(1 63,1 31

(4,783

(158,348

{263

(263

3,829

3,829

99,332

s9,332

-540/o

-90/6

-62k

.10k

"10k

19o/o

1 970

3970

39%

388,824

63,551

325,273

24,993

24,993

22,932

22,932

283,360

282,244

1,116

@vemanl

Execut!

Finance

hErnal

Cgmmunil

ConmLr

sportaf

Public v

Housing

Healtl

Econonic

Plannin!

Road t€

Environt

f ftding sa

Energy r

Wabr mi

Wasb w

Wasb m

other

tal Eroend re. Functional 692,928 720.1 716.844 85.546 537,136 597,370 {60,234 .10% 720.109

rmlusl (Del t) torthe vear 206.185 445.( 409,471 (41,348 187,111 34't.226 n54.11 .450/" 451.069



G3 - Budgeted Financial performance (revenue and expenditure
cipal vote)

.Table C3 Monthly Budget Statement.Financial

I AND TREASURY

SERVICES(PLANNINc&EC0NOtvlC DEV)

SANITATION AND TECHNICAL

0F \/0rE 4

0F \/OTE 8l

0F \/OTE 9l

0F voTE 101

0F \/oTE 1 1l

0F VOTE 14

0F VOTE 1q

0F VOTE 141

57,781

315,843

525,489

62 083

344,385

300

50

759$0

50;

igrmr i

51,n6

7 ,117

583,451

3,583

4'

292 668

1sr,ruqj .rooo,r,

P1n1l -z',w,

11e3ml 204%

60J 1/%

(25)i {e2%

(279ffiai .956%

62,083

I 540

7N,141

4 300

50

351 201

408.i4,6A&

Vob 7-

Vob 8-

Vob 9-

Vob 10-

Vob 11-

Vob 12-

Vote 13-

ATION AND TECHNICAT SERVICES

0F \/OTE 101

0F \/oTE 1 1l

0F \/orE 121

0F \/orE 13j

0F \/oTE 14j

50 026

46,965

104,837

19,364

10 ??0

452,497

63,551

48,051

277.222

22,932

24 993

283 360

60 855

51,712

253,009

24,407

24 898

301 963

1,428

5,032

4,140

1,724

1,563

i1,659

fi,712

43,093

210,841

20 339

20,749

251,636

i

I

(4783)i-9.4%

n,ztal zltoto

lrootoql zss'1,

3829 r 188%

(263)l "1 3'/,

99,$21 3950/0

I-l
-i

I

I-j
-l

I-l
-i

I

60,855

51,712

253 009

24,407

24,898

301,963

,BUDCE

.SOCIAL

!16A&

.|l1ATER



Part 2 - Supporting Documentation
.1 Table 6: SG3 Debtors Age Ainalysis

Municipality has a total amount of R p7s miilion of outstanding debt.

Table S03 Monthly Budget Statement. aled debtors .M11 M

rate for 31 May 2019

Budget Year2018/19



nk Balances

following reflects bank balances at 31 May 2e1g

429'.7 16,2.8J +z Zt$,$., *fiillLlll"lillni.€fi lnmti Fr
0.001 0



2.2Table 8: SG4 Aged Greditors

?czs uthrkr-E- Ippgrtl glcl_l{g{Uylqset statemenr.ased creditors , M11 May

OTAL CREDITORS AGE ANALYSIS AS AT 30 May zOLg

5U PPLI ER 120 DAYS

\OCOCO TRADI NG 3368352.00

VIQAPHELI CONTRACTORS 2458638.00

LOWING DESERI TRADING 1990762.38

]IBASOH TRADING 1558087.66

;IBABU LI 1408278.62

,EHLU LE TRADING 116371,6.89

VIVU N DLANA TRANSPORT 1036620.66

TENGWEN I ENTERPRISES 982933.7 4

VIU LTI SOLUTION TRADI NG 963448,29
.SEMA 

TRADING 942825,00

Description

R thousands

Budget Year 2018/19

31. i 61. i 91. i tzt.
60 Days | 90 Days j tzO Oays I rsO Oays

Creditors Age Analysis By Customer Type I

Bulk Elecficity

Bulk Water

PAYE deductions

VAT (ouputless input)

_ 
P g r rr_q i"[g! t9l_pi$"99 !9_T9
Loan repaynrnb

Trade Credlbrs

Auditor General

0her

Total By Customer Type 627



2.4.1Table 1O: Investments and Bank Balances

DC23 tJthukela'supporting Table SCi Monthly BudgetStatement.investmentportfolio .111111 May

r.-: ;J"2"*S45,6t16J t,,.. 
;,,.*, 9,742;"192.e:1 .



Table 12: SG6 Grant Receipts

DC23 Ullukela'Supporting lable SC6 Monthly Budget Statement. transfers and orant receints . M11 Mev

Description

I thousands

201il18

Ong ai Adtuil;

Budget i Budga
I

Budget ear2018/19

Audited

0utcome

I |t4onthly

I actual

IEAT I U

actual

YearTD

budget

I- nD -T, r tu vanance
vanance 

lj%

Full Year

Forecast

I RECEIPTS;

f-'---.. --

I

| 
0peratinq Jransfers and Grants

I

National Govemment:

Local Governnrent Equibble Share

RSC Levy Replacennnt

Finance |\/anagennnt

EPVlP Incentve

Special,Support For Councillors

Provincidl Govern ment:

Shared,Services

Nodal Flan Grant

RasetProgram

Masituption FbetSupport 
]

Lg Seb 
I

367,087

j

405,233
405,2$ 

j 
405,233 i 344,085 337,694 56,835 16.8%

304 535

5i,033

1,795

3,724

335 39

56,44

1,54

6,20i

5 64i

335$

56,44

154

6,201

c,04/

336 334

1,545

6,206

279 499

4t,034

1,288

5,172

4,702

561835
20 3olo

335 399

56,441

1,545

6,206

5,642

'1,154

- - 1|- 9fl9+- :
300 i 300 lti
I 1,000 

l

I 3000 
II 8,ooo 
II 

"ol

9 763 i 10,700

3oo i 250,
looo l' ffi3

3,000 I 2,500

v
5,000 | 6,667

468 450

f].ilil .10,3%
9,840

1,154
5(

-q!
(1,667

2A 0olo

20.00k

300

1,000

3,000

5,000

540

"25.00/o

18
4.00/o

btal 0perating Transfers and Grants I los,2at+*-*- 19!ur_lg0l_ - 151{!1-_1114 s5,730 i 1oo%
415,0n

:apital Trantfers and Grants

National Govemment:

lVunicrpal infrasf uctrre Grant (i/lG)

Regronal Bulk In{rastucfu re

Rural Rdad Asset nnnagermnt

Wabr Services lnfrasfacture Grant

Provincial Govemment:

/i/assrfcdon

ioo gug

i

i

1
ti'7 ait I

I

I

.j

i

I'"
295 514 I 279,996 lii sei

187 304

28,672

2,483

82 500

180 033 I 180,033 

I

142,2831 45,0001

ll
2,488 | 2,488 )

83 000 1 0s 474 l

180033 I 150028

Y
4 500 I 37,500

F
2 488 j 2,073

j08493 I e0395

30006 I 200%
180,033

45 000

2,488

108,474

9,000 7,500 1 500 I 20 070
9,000

9,000 9,000 7,500 1,500
20.00/0

9,000

rtal Capital Transfen and Grants 300,959 401,804 _ 141,_ee5
304,514 287,496 31,506

11.00/o

l41,ee!

RECEIPTS OF TRANSFERS & GRANTS 069 201 813 337 703 068 658 367 635 890 87,242
13.70/o

760 068



Table 13: SG7 Grant Expenditurr
DC23 Ufhukela . Supportinq lable SC7{1} Nontt,tu Brrrtnar srrr aman{ Insfers and expenditure .M11lr|aygrant

Prrdnar
Description

r.'. -
K tn0usands

2U7n8

Audited

0utcome

Original

zusf_
Aojuaeo I Monthty

Budget I actual

-- t--_-
YearTD

actual

YID

variance-*-*t
YID

_Y?1t99
0k

I 701^

T-Fuil 
year

I Forecast

t-'-"--
IEA|TNUI IURE

l..-----
l0peratinq 

Fxqenditure of lransfen and Grants

National Govemnrnt:
367 08/ 405,233 405,233 1 582 343,536 337,694

279 499

47,034

1,288

5,172

4,702

dn6 ,11

RSC Levy Replacement

liry-ry_]{elggpnenr

304 535

5i 033

1,i 95

3,t24

1,154

335 399

56 441

1,545

6,206

1642.

300

335 399

56 441

1 545

6,206

5,642

I EA.)

336,334

1 545

203%

100 0%

20.00k

g/li'-

100.0%

335 399

56,441

1,545

6,206

5,642

EPW Incentve

Special Support For Councillors

srrrr'*lsrrio,

RaselProgram

Massillcaton i"leetSuppo(

13,051 8,511 10,876 r (2,365,

CI6l s5

2 500 I 500

o ooz I rr ooir

450 I (450)

ffil ffi,

.21.Tto
10,051

1,154 300 511

3,000

8,000

540

1,000

511

3,000

5 000
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