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PURPOSE 
 

To report to Council on the quarterly review of the financial and performance results for the 
first quarter of the 2023/24 financial year as required by section 52 of the Municipal Finance 
Management Act.  
 
STRATEGIC OBJECTIVE 
 
Promoting good governance 
 
WARDS AFFECTED 
 
All wards  
 
IDP LINKAGE 
 
Financial Reporting 
 
MAYOR’S REPORT 
 
   In terms of S52 of the MFMA 
  
         The mayor of a municipality 
 

(d) must, within 30 days of the end of each quarter, submit a report to the council on 
the implementation of the budget and the financial state of affairs of the municipality;  

 
EXECUTIVE SUMMARY 
 
Section 52 of the Municipal Finance Management Act (MFMA) requires that The mayor of a 
municipality— 
(a) Must provide general political guidance over the fiscal and financial affairs of 
the municipality; 
 
(b) In providing such general political guidance, may monitor and, to the extent 
provided in this Act, oversee the exercise of responsibilities assigned in terms 
of this Act to the accounting officer and the chief financial officer, but may not 
interfere in the exercise of those responsibilities; 
 
(c) Must take all reasonable steps to ensure that the municipality performs its 
constitutional and statutory functions within the limits of the municipality’s 
approved budget; 
 
(d) Must, within 30 days of the end of each quarter, submit a report to the council 
on the implementation of the budget and the financial state of affairs of the 
municipality; and 
 
(e) Must exercise the other powers and perform the other duties assigned to the 
mayor in terms of this Act or delegated by the council to the mayor  
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The following annexure are attached to this item: 
 
Annexure A – S71 for the month ending 30 September 2023 
 

 
SUMMARY OF FINANCIAL PERFORMANCE 

 
ANALYSIS OF OPERATING REVENUE (JULY 2023 – SEPTEMBER 2023) EXCLUDING  
CAPITAL TRANSFERS: 
 

 
 
Operating revenue recognised for the period July 2023 to September 2023 amounts to R325 
million resulting in a 47% positive variance from the R221 million which was anticipated. 
 
The -5 % variance although minute must still be analysed in order to assess its impact on 
the budgeting process as a whole, as well as future cash flows. 
 

This variance has been attributed to the following: 

WATER& SANITATION SALES: 
 
Water Sales income recognised is 14% above what is originally anticipated, sanitation sales 
income recognised is 2% below what was originally anticipated.  
  
INTEREST FROM OUTSTANDING DEBTORS: 
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This line item has yielded 14% positive variance, the interest billed on consumer accounts 
has been slightly above projections for the 1st Quarter of  2023/24 financial year.   
 
INTEREST FROM INVESTMENTS: 
 
This line item has a positive variance of 63%.  
 
ANALYSIS OF OPERATING EXPENDITURE (JULY 2023 – SEPTEMBER 2023) 
 

 

 
 
 
The total operating expenditure of the municipality for the financial year is R142 million a -
46% negative variance from the R 263 million which was anticipated. 
 
EMPLOYEE RELATED COSTS: 
 
Employee related cost incurred is -8% below what is expected in the 1st quarter of the 
financial year. 
 
INVENTORY CONSUMED: 
 
The bulk of inventory consumed comprises of fuel, oil and chemicals. Other materials have a 
negative variance of 69% in the 1st quarter of the financial. 
 
CONTRACTED SERVICES: 
 
The bulk of contracted services comprise of vehicle repairs, hire of plant, water tankers, 
repairs to pumps and pipelines.  
 
GENERAL EXPENDITURE: 
 
The municipality must aim to cap general expenditure at the budgeted amount in order to 
avoid any unauthorised expenditure. The implementation of the budget funding plan seeks 
to cut avoidable expenditure which does not relate to service delivery the municipality has 
managed to eliminate nice to haves, and soft projects in order to reduce expenditure related 
to this line item. 
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SUMMARY OF CAPITAL PROJECT IMPLEMENTATION 

 

The expenditure on capital projects yielded a negative of 3.8% the variance is also impacted 
by the unapproved portion of the rollover which was not withheld from the equitable share. 
 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

                                         GRANT REGISTER  - 2023/24

Summary of Grants received, expenditure & Funds available as at 30 SEPTEMBER 2023

 

Audited 

Balance as at

Budget Amount 

2022/23
Received

Spent & 

transferred to 

income

Closing Balance/ 

Unspent

Name of Grant 

owner
Grant Type 01/07/2023 2023/24 2023/24

% Spent on 

received 

amount

2023/24

NN KHUZWAYO

MUNICIPAL 

INFRASTRUCTURE GRANT 7 990 235,13 221 342 000,00 66 403 000,00 51 118 189,38 69% 23 275 045,75

NN KHUZWAYO

WATER & SANITATION 

INFRASTRUCTURE GRANT 5 648 483,42 85 000 000,00 34 000 000,00 24 796 318,15 63% 14 852 165,27

13 638 718,55 306 342 000,00 100 403 000,00 75 914 507,53 67% 38 127 211,02
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STATEMENT OF FINANCIAL POSITION 
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CASH FLOW STATEMENT: 
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ANALYSIS OF OUTSTANDING DEBTORS: 

 
 

 
 

Reflected above is the age analysis of debtors as at the end September2023 totalling over 
R869 million. 
 
Midyear Collection Rate: 

The average collection rate stood at 43% at the end of September 2023 
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ANALYSIS OF CASH & INVESTMENTS: 
 
 

 
 
The table above reflects investments as at the end of the first quarter, at the various 
institutions. The total investments totalled R113.5 million. 
 
 

 
At the end of September 2023 cash on hand was R61.9 million 
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ANALYSIS OF GRANTS RECEIVED: 
Grant allocations received at the end of September 2023 were as follows: 
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Municipal manager’s quality certificate 
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I Mpumelelo Bongani, municipal manager of UThukela District Municipality, hereby certify 

that the Section 52 and supporting documentation for September 2023 have been prepared 

in accordance with the Municipal Finance Management Act and the regulations made under 

the Act. 

 

  

     Date:  11October 2023 

 
 
 


