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UTHIJKELA ISRTICT MUNICIPALITY z*z

PURPOSE

review of the financial and performance for the
year as required by section 52 of the

STRATEGIC OBJECTIVE

Promoti ng good gQvernance

WARDS AFFECTED

Allwards

IDP LINKAGE

Financial Reportin$

MAYOR'S REPORT

In terms of S52 df the MFMA

The mayor of er municipa

(d) must, witfrin 30 days the end of each quarter, submit a report to the
the implempntation of budget and the financial state of affairs of the

EXECUTIVE SUMMARY

Finance

Management Act (MFMA) requires that The mayor of a

guidance, may monitor and, to the extent
exercise of responsibilities assigned in terms

and the chief financial officer, but may not
responsibilities;

to ensure that the municipality performs its
within the limits of the municipality's

of each quarter, submit a report to the council
get and the financial state of affairs of the

(a) Must provide gpnreral politica guidance over the fiscal and financial affairs of
the municipality;

(b) In providing sug

Section 52 of the t'|llunicipal Fi
municipality-

(b) In providing suqh general
provided in this Acf, oversee
of this Act to the aqcounting
interfere in the exdrc;ise of th

(d) Must, within 30 days of the
on the implementaltion of the b

municipality; and

(e) ltilust exercise lhe other I
mayor in terms of this Act or

and perform the other duties assigned to the
by the councilto the mayor

The following annexure are to this item:

Annexure A - S71 for the ending 30 September 2022



DC23 Uthukela - Table C4 Monthlv Buddet Statement - Performance (revenue and expenditure) - M03 September

Vote Descdption

Ithousands

Ref

un2 BudgetYear202/23

n
dited

tcome

Odginal Adiusled lontity yearTD acluat F.lt9Budgd Budgd Actuat budget
YTD YTD

ariance Yariance

ll Year

reCan

Revenue Bv Source

Prcperty Etes

S€rvice charges - electicity revenue

Service charges - water revenue

Seryice charges - sanitation rcvenue
Seryice charges - Efuse revenue

Rental offacllities and equlpment
Interest eamed. extemBl investments

hterst eamed. outstanding debtors
Dividends received

Fines, penallies and forfeits

Licences and pemits
Agency seruices

TEnsfeN and subsidies

Other revenue

Gains

zze,it zaz,it
l8 7tq 10 rrE

--i

(6

4

s cdb

+ 107

3922 6463
36488 39376

I 67?

12,179

516,101 576,150 i 210,565
74,m9 1,306 _ 7,691 11,660

319

65,610

4,7U

1,616

9,844

-

144,037

327

(7,024) -11ok

(677) -14o/o

(43) -3%

2 335 240k

66 528 46%

11333 U70ak

262,441

19,135

6 463
?a 174

576,150

1,306

fotd Rsenue (excluding capital tlansfeF and con tributions)

237 298.669 ?,26,218 72451 3? 904,871

Expenditure Bv Tvpe

Employee related msb
Remuneration oI councillors

Debt impainnent

Depreciation & aset impaiment

Finance charges

Bulk purchass - electicity
Inventory @nsumed

ContEcled seruia
TansfeE and subsidies

Other expenditure

Loses

I

I

366,528 361,120

6,463 6,371

127,571 1@,088

90,564 77,983

3,849 1,085

27 913 80 840

546 .1 668

24326 20326

-2
il8U

158 830

1824I2

130,162 -t 2,237 2,366
147,641 11,767 : 16,629

3,120

152,858 -: 4,888 7,536

90,280
I <O2

25,m2

19,496

271

32.540

36,910

780

38.214

(e440) -10%

75 5%

(25.022\ -100%

831 4%

{269) -990/0

(30,155) -93%

(20 281) .55%

(780) -100%

(30,678) 40o/"

361,120

6,371

100,088

r/,983
1,085

130,162

147,U1

3,120
'152,858

|@ upenotrure 001,029_L !q,127 - 67,67S 1A,388 245,107 f15,719) 17y, 9N,427

Surplus(Deficit)
T|ansfets and subsidies - capital (monetary allo€li(
/ Provincial and Distdc0
Transfes and subsidies - capital (monetary allocati(
/ Provincial Departmental Agmcies, Households, N(

Institutiom, Private Entdrprises, Public Corporatons
Eduetional Institutions)

Tensfem and subsidies - capital (in-kind - all)

Surplusr(Defidt) afier cadtal transfeF & contributi(
Taxation

$rplusr(Def cit) after tfl ?tion
Attdbutable to minorilies

Surplusf(Defi cit) attribriabte to municipatity
Share of surplus/ (deficil) of associate

Surplus, (Deficit) fortie year

ns) (National

ns) (National

n+rofit

Higher

ns

I22,31e)l (71s56)

294,761 263,689

(60,410) 169,281

l-

112,i!i21 188,133 - (60,it40) t69,2Sl
t_

172,142 | 180,133 - (60,4,(r) 169,28i

(1E,889)

65,9n

47,033 i
-$

47,033 
E_H

188,170

(65,e22)

(0)

(0)

(71556

2ffi,689

166,133

rE8,t33

'trt$t I r0E,l33 - (50,140) 169,281

r-i-
172,442 | 188,133 - (60.440) 169.281

47,033 
$
N

47.033 R

188,133

tn8 11?
Refererces

1 Mateia! vaian@s to be exdained on Table SC1

Total Revenue (excluding capital tEnslers and mntdbufions) including €pj 1,168,s60 r,237 298,669 292,1q

2022/0L/31

r68,560

10



UTHIJKELA ISRTICT MUNICIPALITY cud

UDING
CAPITAL TRANSFERS:

Budgeted
R904,871

Outcomes % Variance
32o/o298,669

Operating revenue rr:cognised the period July 2022 to September 2022 amou to R298
million resulting in a 32o/o variance from the R226 million which was antici

The 32 % variance erlthouqh ive must still be analysed in order to assess its i pact on
the budgeting process as a , as well as future cash flows.

This variance has beren attrib to the following:

transfers recognised, which is the direct impact
of R210 million.

Ihe 32% Dositive variance lhe 1't
tranche of the equitable sha

ATION SALES

Water and sanitation sales e recognised combined is 12,5% below what c,riginally
anticipated. This is rlue to the lling error that was made in August and has to corrected
in September, hence in Septem
in Seotember 2022.

we have a negative billing of R6,7 million of sales

This line item has yir:lded a variance of 24o/o, it appears we have billed re interest
than we had odginally anticipa
anticipated collectiorr rate.

however this shows an increase in the previ

There is a direct liais;ing with departments in attempt to recover
debts. The municipality antici an improvement in the collection rate by year due to
these efforts.

INTEREST FROM II\VESTM

A total of R1.5 million has been
a negative variance of 3%.

as interest from external investments ulting in

The municipality has; become dependent on investments due to our poor
condition. We also note the
interest materialised.

impact of the unapproved rollovers on

Y OF FINANCIAL PERF

JULY 2022 _ SEPTEMBER2022\ EX



UT UKELA ISRTICT MUNICIPALITY ? {17

The total operatin$ expenditure
a -47oh negative vpriance from

Employee related pclst incurred
This is the effect of overtime re

The bulk of other riraterials con
n from
n nd oil
S

Budgeted
R980,427

CONITRACTED SERVICES:

Outcomes % Variance
-47129,388

the municipality for the three-month period is
R 245 million which was anticipated.

s 10% below what was budgeted for the

of fuel, oil and chemicals. Other materials
amount originally budgeted. However council

29 million

a

also
there is huge variance. This is due to the OoSt

se of vehicle repairs, hire of plant, repairs
for such contracted services remain

and accounted forthe necessary adjustment

what was budgeted. Which is a cause for
in light of the adopted budget funding plan. The

expenditure at the budgeted amount in to avoid

pumps
linq and

xpenditulreris 80%
re remaifisihighly r

ty must flim to cap
any unauthorised fxpenditure.

The bulk of contrabted services
and pipe lines. A rlumber of patand pipe lines. A rlumber of
once payments have been r

decrease the varidnr:e.



DC23 Uthukela - Table C5 vote, functional classification and



DC23 Uthukela - T

1 Municipalities nay c/,oo$e to apqqide lot cqild
2 lnclude cqitd cqnpMqt d PPP unitdy payned

3 Capitd expendilue by ftlndional cl*sifrcdjon

4 lnclude expeNiture on inveslnent yopedy, ard Dlo/ogical assets

6 ,rc,ude fnance,eases and PPP capilal fundiry

Statement - Expenditure (municipal vote, functional

totthreyeds Iorone year (if one W{Wrcpndim Wjeded exp€')ditun tquircd foryQ and yA

tollrc dtd silue y ed qpnpn ati ons

263,5S0

't,150

to reconcile h cDarges in Tele SA17

2O22lOtl3t
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UTHUKELA DISRTICT MUNICIPALITY zsa 3

Budgeted
R 264,840

The caoital
of 91o/o from the
costed on the
negative variance

Reflected above is
2122tolalling over

Midyear

The average

TOTALS

RECIEPTS

The fluctuation in t
end of the first

'rariance
not yet

the

\2t

?9

t\3,778,152.
30,339,711.93

is noted, collection rate was at an average of



DC 23 .Uthukela

At the end of Se

ISRTICT MUNICIPALITY zGU

cash on hand was R19 million

lrl|onthly Budget $atement . lnvestment portfolio . M03

Investments by

l'|ameof institution &

thousands

Parthl / Premature i InvestmentTop

1,541

6,007

,10,868

18,826

41,604

6,524

5,886

40,683

68 603

41,401

1l

121

180

223

203ANDARD BANK

as at the end of the first quarter, at the
totalled R10B million.



ISRTICT MUNICIP

at the end of SeptemberGrant

MIG - R66

FMG. R 2, rhillion

EPWP _

WSIG -

thousand

million
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UKELA ISRTICT MUNICIP 20

certificate

manager of UThukela Municipality,
documentation for 2O22 haue

Finanoe Management Act the regulafions

Distriat M unicipality (DC23)

munici


