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FIRANCIAL PERFORMANCE QUARTER 4- SECTION 52D

Part 1 - Annual Budget

1.1 Mayor’s Report

The quarterly section 52 report is a report that gives a clear view on the state or performance
of the Municipality for the quarter as well as the year-to-date performance. Among the
impacts that are challenging the Municipality, is the cash flow challenge currently being
experienced by the municipality due to among other things declining collection, historic
expenditure patterns, high water losses and high rate of indigents within the municipal
boundaries.

Management within local government has a significant role to play in strengthening the link
between the citizen and government's overall priorities and spending plans. The goal should
be to enhance service delivery aimed at improving the quality of life for all people within the
UThukela District Municipality .Budgeting is primarily about the choices that the municipality
has to make between competing priorities and fiscal realities. The challenge is to do more
with the available resources. We need to remain focused on the effective delivery of the core
municipal services through the application of efficient and effective service delivery
mechanisms.

1.2 Council Resolutions

1. The Councit of UThukela District Municipality, acting in terms of section 52 of the Municipal
Finance Management Act, (Act 56 of 2003) to note:

2. Monthly Budget statements and supporting documents for quarter 4 of 2025,

1.3 Executive Summary

To inform Committee of the financial status of the municipality for Quarter 4 of the 2024/25 financial
year in accordance with section 52(d) of the Municipal Finance Management Act 56 of 2003 which
states “the mayor of a municipality must, within 30 days of the end of each quarter, submit a report to
the council on the implementation of the budget and the financial state of affairs of the municipality”.

The Municipal Budget and Reporting Regulations also put emphasise on the quarterly reporting with
Regulation 31(1) which state that “the mayor’s quarterly report on the implementation of the budget
and the financial affairs of the municipality as required by section 52(d) of the MFMA must be ~

(a) In the format specified in Schedule C and include all the required tables, charts and
explanatory information, taking into account any guidelines issued by the Minister in terms of
section 168(1) of the MFMA; and

(b} Consistent with the monthly budget statements for January, February and March as

applicable; and
(c) Submitted to the National Treasury and relevant provincial treasury within five days of tabling
of the report in the council.
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FINANCIAL PERFORMANCE QUARTER 4- SECTION 52D

Table C1 - Budgeted Statement Summary

Table C1 is a financial performance summary and provides a concise overview of Uthukela
district municipality’s performance from all major financial perspectives (operating, capital
expenditure, financial position and cash flow).

DC23 Uthukela - Table C1 Monthly Budget Statemsnt Summary - M12 - June

2003724 — ] —_ Budg! Yeas 202425
Descsiption Audited original Adjusted Monthly [ o cun] YD YO YD | FuliYea
Outcome Budget Budget actual budget | vasiance [ vadance | Forscast

R thousands %
Einancial Performince
Fropedy rams B = : - : - = =
Service charges 270522 334578 291 842 47885 256 489 asz| @8Iy 2% 291 842
invesImert revenue 8557 10482 7007 1350 6943 7007 {59} A% 1007
Transkers and subsdies - Operatonal 586 £05 620 501 625 100 557 623339 §25100 | (1764 0% 625 100
CXtier oW 19vEMU0 80574 65430 73590 1790 72576 73840 (984) A% .
Total ( ing capital and M8000 | 1030094 997 490 51102 25051 Wi | (3795T) A% 7 0
conttibutions)
Employes coss 281224 33137 395 959 31655 3637 395956 | 3412 1% 395 059
Racouner aion of Counclors 615¢ 6155 6219 518 8284 ang @ 1%, 6219
Depraciaion and amorésaton 85484 73510 M58 7084 84173 84528 (385) 0% 84528
inneres: 16352 - 6456 6 308 6456 | (5649 7% 5456
\nvengory consumad and busk purchases 97299 51060 85 497 20929 53753 83497 | {32744 8% 86407
Transists and subskies azms 580 o - e o o -100% 0
Dher axpendiure 528 131 487 140 503 B15 79824 290700 351 (213115) 4% %3815
Totat Expenditure 1498929 o722 | 1083478 140 069 aa5089 | OA3 A4 | Q48305) 3% 1003478

plusi{Deficit) {252 389) 6175 185 084) (B8 €77) 124 44 #5984)) 210428 245% (85 984)
Transkers and subsxies - Captal (monesary Mocatons) 201328 2159 286073 = 186472 26073 (99601 [-35% 286 073
Translars and subsiches - capal (-kind) - - - - - - - -

phus/{Deficit) after capital transfers & R TYT) 155 288 200088 i) ETYT T IR TTE ety
Shate of surplus/ (defdcr) of associam - - - - - - - 5
Surplus {Deficit) for the year 8459 355 288 200 088 (88 677 OB 00089 | 110827 55% 200 889
Cagital expenditure & funds soutces
Caplat expenditure [) 308520 245 827 34963 208 090 5427 | oW 6% 15427
Caplal wanshts recogrissd 0 291520 248789 YR Y] 205018 248750 | 143743) -18% 248750
Borrowng - - - - - = - -
Irtemaly generaed lunds - 17000 2668 8 143 2068 | [2555) -96% 2668
Total sowrces of capital funds ; 0 308 529 51 um 205129 21427 | (46299) 8% B
Einancial position
Total cutrent assets 12673 69979 %7172 158945 %7172
Total fion Cutrent asses 3405558 | 2620048 | 34140 3550039 3414440
Totl current atkies 1034389 629650 936 547 10673956 935847
Total eson curent kabloes 0776 35 350 15577 40775 98
Communty weallvEquey 2643085 | 2024677 | 2696547 2804253 1 7600547
Cash flows
Net cash from (used) opetaing 756 563 268 474 178 401 {77561 a9 17sa01 ] (g7 syl a91% 178401
Nex cash lrorm (Usod) mvesing 22299 (308520 (261427 Az (203 (251427) (Y 12%) (281420
et cash rom (ursed) tnancrg 1487 - = - - - - -
Cashveash squivalents 21 the monthiyear end 0 713 {107 356 {87312) - 859 €97 ®7312) @a000)|  teee% (87 47)
Debtors & credliors anaiysis 0.400ays | M600ays | 61.900ays | 9112000 | 1289500y | rsr.1m00ys |17 \',""' Y overtvr | Towl
Detlors Ape Anatysis
Tetal By Income Source 47087 268 26996 6% 2116 223| 20291] 1242080 1430 142
Croditors Agy Apatysis
Towk Credaors = - - - N = S .
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FINANCIAL PERFORMANCE QUARTER 4- SECTION 52D

Table C2 - Budgeted Financial Performance (revenue and expenditure by
standard classification)

DC23 Uthukela - Table C2 Monthly Budget Statement - Financial Performance (functional classification) - M12 - June

Descripti qe | 02324 : Budget Year 202475
Audited Original Adjusted Honthty |mm:a acuat I YeaTD Y10 YD Full Year

R thousands i i L)
Revenys - Functiona|
G and admin 798 363 691476 626 150 1518 829955 626150 3805 1% 626150
Executve and councl - - - - - - - -
Faance and admeisraon 794 363 491 476 526 150 1518 £29955 626150 3805| 1% §26 150
inernal auct - - - - - - - -
Conmeuntty and publc safty @ ] 547 2 2 5947 | (5900} -99% [173]
Communty and sooa services - - §500 - - 65007 (6900 -100% 6500
Spont and racreaaon - - - - = = = -
Pt sakty - - - - - - - -
Housrg S E e = = - - L
Heath 42 &0 a7 4 E 47 ) -19% a7
. e and ) . - . R - & L E
Planring and cevelopment E = 5 - - = e _
Road vanspon E E : = o T = E
EAvonmenal proecson & - O = - - = -
Trading services 43898 630 984 650 458 98 516012 850488 | (134454) 21% 50 466
Energy sources - - - - - - - -
WaBt management 432 983 630 984 650 466 EEYH 518012 650456 | (134450 21% 650 466
Wass W MAnGemant - - - - - - - -
Wase management - - - - - - - -
Other 4 5 = = - - - - _
Total Revenue - Functional F] 1237388 132250 120358 51392 | 16005 123563 | (197550 % | 1283583
Eapendituee - Functional
0 e and ; 450 419 430013 3718 23618 HI10M BT (12484 % 337 888
Execuave and councl 50748 51120 51868 5880 53115 51868 147] % 51888
Fnance and adminstraton 199671 78 898 286 020 17738 159929 86020 | {126081)) 4% 285 020
intemal aust = - - - = - = -
Community and public safety 52638 sa078 7 1939 50 551 COT | (10436 -171% &0 987
Communty and socai services 13103 73 20260 1081 14273 02|  (59%) -30% 20 269
Sport and recraaion - - - - - - - -
Pubic saiety - - - - - - - -
Housing - N N . - - - =
Heath 39535 50 305 40718 7Ea w28 0718 @y 1% 40718
Economic and environmental services 1709 wop 15480 1253 15526 15489 B 0% 15489
Planning and davelpment 17091 26084 16389 128 15526 15489 FERI Y 15489
Road ganspont - - - - = 0 = =
Envronmental proiecion - - - - - = . -
Trading services 518781 453052 569110 19259 555 967 69110 (1343 T 660 910
Enecgy soutces = = B S = - - -
Waet management 578 781 453052 669 110 11259 556 967 G110 [ (MA 4] TR 663116
Wasie wae! Mmanagemernt - - - - - - - -
YWasme management - - - - - - - -
Other e - - - - - - d
Total Expenditure - Functional 3| 1198929 0672021 1483474 140 088 5039 | T4 @E3S) A% | 1084n
Susplus/ (Defick) for the yeat s 155 268 200 089 8 617) Hene 200089 | 190827 | 55% 200 089

This table reflects the municipal financial performance, classified by
functions

5|Page



FINANCIAL PERFORMANCE

QUARTER 4- SECTION 52D

Table C3 - Budgeted Financial Performance (revenue and expenditure by

municipal vote)

DC23 Uthuketa - Table C3 Monthly Budget Statement - Financiat Performance {revenue and sxpenditure by municipal vote) - M12 - Jure

Vote Description

R thousands

202324

Budgel Year 2024725

Ref

Audited

Original l Adjusted | Monthly IVurnma'l' Yaam | v |

.

Reverive by Yote

Vo 1 - MAYOR AND MM

Vet 2 - CORPORATE SERVICES

Vot 3 - BUDGET AND TREASURY

Ve 4 - SOCIAL SERVICES(PLANNINGSECONOMIC TEV)
Vo 5 - WSAR HEALTH SERVICES

ok 7+
Vs 8-
vom 9 -
Vo 10 -
Vo 11 -
Vot 12 -
Vo 13-
Vo 14 -
Voie 15 -

Vo § - 500 - WATER, SAMITATION AND TECHNICAL SERVICES

1

798 264

kIR
625837

110
1807 |
2|
49215 |

539
520416
n
515455

i
625837

@)
(13s011)

123%
06%

-188%:
-08%

62537

Total Revenue by Vote

1237 388

(131215

-16.3%

Expenditure by Yoie

Vot | - MAYOR AND MM

Vot 2- CORPORATE SERVICES

Vomr 3 - BUDGET AND TREASURY

Vol £ - SOCIAL SERVICES(PLANNINGAECONOMIC CEV)
Vot 5 - WSAR HEALTH SERVICES

Vow 6 - 500 - WATER, SANITATION AND TECHNICAL SERVI
vow 7-

Vo 8-

Vo § -

vam 10 -

Vo 11+

vow 12+

voR 13 -

Vol 14 -

Voia 15 -

CES

50743
141115
358 556
301
39535
578781

10192

1247
(43856)
(82 135)

(5959)
(4440
{313 143)

4%
-3 6%
-51.6%
-16 7%
-10.9%
-16.9%

Total Expenditure by Yote

53

140 069

1683414

(248 385)

i)

1083474

| Serpus (Deficit for the year

(%Y

(89 234}

10359

193189

147 170

60.7%

103 18¢

This table reflect the municipal financial performance, classified by
municipal votes (department)
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FINARCIAL PERFORMANCE QUARTER 4- SECTION 82D

Table C4 - Budgeted Statement - Financial Performance (revenue and
expenditure)

DC23 Uthukela - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure} - M12 - June

Mavae | ; Budget Year 22425 i e o o B
Destription Rel|  Audited Original Adjusted Manthly YoxID sctual| T30 Y I3 Full Year
Outcoms Budget Budget actual | busiget vatiance  varianca | Forecast
! % 1
Revenve | | [
Exchange Revenue | | (
Fs«mdm-muy - - - -4 - | -1 - | | .
Service charges - Wams %2892 N8 39 mne wiw| WS wmmel (3 83} A%
Servios charged - Wask tWatir Managemen 17837 13 189 191312 1585 | 19127 | 19132 6 0% 9132
Service charges - Wasie ranagemernt, - - - -1 =1 - == | -
Sab of Goods and Rendenng of Services 83 €32 49 # 7 | 493 | 10§ 21%)| 9
Ageecy sarvices - - - | - - - - -
insrest - - = | - | - - - | | -
irsorest earrd tom Racenvabies 65503 64535 59487 15 @4 | 7| (1048) -2%| 69487
|Ireatest tom Curmant and Non Corrert Asses 8557 10442 7007 | 1359 6348 | 7007 | I.ﬂ:ll -ml 7000
Dhvdends - - - - - - - -
Fert on Laext 5 2| 2 e | ] = | I -
|preceai vom Ficed assens - = - - | ) = i 5
Licence and permts. - - - - | -1 - - .
Operational Reverus e bo | I | " 3180 29@-‘| 26| 810! 293
I'Jmnmmnmnm | | | - | f |
Property rams = H = e - | i | - | N
[surcrarges and Taxes - - - - = - =4 | S
Fines, penades and bty 125 6 2 8 0 | I B =
Lioaice and prieints. - - - - - - -1 [ —
Transees and subtdes - Oparasonal 588408 620501 625100 557 62339, e25100] (1781 o% 625100
e - - - - - - | - | -
Fuel Levy — - | " T | - ! %
Operadondl Revenae - - -1 - - -1 - | =
[ Gams on deposal of Assets 5882 - - -1 3 - = | =
|Ootr Gars - - - - - - -
Detcorinued Opecatons St L) T Y == A | | -1 -1 ....__|_ -
Total R (excioding capital vansfers i6d 08080 1080091 99T em $1302] 98950 990490 QIOST) 4% | gotew
Eapsnditure By fvpe | | |
Erployse rebsd coss 324 363131 30k 949 | 385 MW e | 342 1% 20398
Resuraraion of opunclors §154 6155 | 6219 518 | 8284 | 6218 & 1%)| 8210
1 |
Bulk purchases - esecncty - - | - - - | el - | | e
rveritoy consumed 97 1060 | 88497 099 53783 &7 74 %) 86497
Dett smpasrment 237174 184 658 80 482 | - - 20402 | (2082} -100%, 042
Depracition and smorsaton #6484 73910 usal m1| BIn 84528 1336) cmi 8528
inierest 16352 - 6488 | (] 58 | 6456 (5849} N 6455
FCortracmd services 175330 174591 | 154 212 | 57768 I 176 181 | 154 212 21969 | 14% 154 212
Teaniies a0q subsicons Izs 5830 | o) - - o o) -100% o
brtscaviratss detts wreen of 31 - | a0, = - w2 waen 0% e
Operaonal coss 212504 130551 wees 208 T30S | B840 429 3% 163
Losses on Despasal of Assecs - - - | - | 150 | - 150 | #OVIY S
orarloe S B — = . -1 . = S S S o
TordBrpendiowe == = 0 e WI;z| 108340 | WK, WIS 108474 E‘."!’I‘r % ean
|surphoesDeticity [ (252 469) 83749 | @SSM)l O 24| @SOM) 04| usm  msog)|
Transirs and subsicies - Captal (monetary alocaoors) | man W1 5% { 28073 - 188472 28500 | pmou| 5%/ 28607
TransSers and subeudes - capeal (in-king) | - - - | = | = - - | -
phus/[Daficit) aftar capltal ransters & contibutions. | 8459 45288 200009 | ae e, e8| 200080 [ ] 200819
iocom Tax | o . L = = T = I -
BurphusiDefich) anw incoms tax , uee| em| e men  duws|  mee I we
Share of Surpka/Detcl drbuabtie © Jort Vers.rs | = = | = - | 4, - -1 i -
Share of SuphT¥ict Znbusatis  Mnorges [ | ] P - | =1 =i - | B
phesi(Befick) atib o municipathty | 4 15288 0 083 tmml w209 2009
Share of Surpha/Dett sbutabie 1 ARSoare | | - - - | =] -1 - - -
panyiPacert subdary | = - | - | - | c il -1 i
Dl for the year [ | ssea] sssms|  aeets|  mem|  3uss. moses | I | e
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FINANCIAL PERFORMANCE QUARTER 4- SECTION 52D

Operating Revenue:
WATER SALES:

The Water Sales income recognised is 13% below what is originally anticipated. The total
revenue billed as of 30 June 2025 is R237 million. A service provider has been appointed for
data cleansing and vetting all consumers. The 13% difference is partly due to incorrect tariffs
that had been applied throughout the year, and the municipality has done correction journals
to that effect.

SALE OF GOODS AND RENDERING OF SERVICES:
The municipality incurred 21% above what was anticipated. There is misalignment in data
strings between sale of goods and fines which shows an under achievement of 39%.

OPERATIONAL REVENUE

This line item includes the proceeds from the sale of assets. The receipt of sale of assets as
a result of auction had a positive impact R3million on this line item.

FINES, PENALTIES AND FORFEITS

The municipality incurred 39% below variance on fines. The correction of misalignment of
fines and sale of goods will be undertaken in new financial year as new tariffs are being
implemented and have been thoroughly checked.

Quarter4 Revenue

B Services Charged - Water

m Services Charged- Waste Water

W Ssales of Good and Rendering
Services

H Interest Earned from Receivables

# Interest From Current and Non
Current Assets

B Opartional Revenua

m Fines, Panalties & Forfeits

The municipalities biggest source of income is transfers
and subsidies at 65%, followed by Service charges water at
25% and interest on receivables at 7%. From the above we
can see that the municipality is grant dependent
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FINANCIAL PERFORMANCE QUARTER 4- SECTION 32D

Operating Expenditure:

INVENTORY CONSUMED

The municipality incurred 38% variance below, what was anticipated, which results from the
municipality stopping petrol card and it resuited to savings on fuel and cil. As at year end the
municipality had not received any invoices from DWS for the 2024-2025 financial year and
no expenditure has been costed. The municipality has applied for debt relief from DWS and
in one engagement with them, they had acknowledged the issue of invoices and had said
they are developing a unit that will primarily focus on invoices and the issuing thereof.

INTEREST

Interest incurred 87% below what was expected. 90% of interest was based on DWS as
trend of previous years, however since the municipality is unable to receive the invoices, this
line item was also not costed as at year end.

CONTRACTED SERVICES:

The municipality incurred 14% variance, below what was anticipated. The municipality
implemented the cost containment majors, which resulted in savings on cost containment.

OPERATIONAL COSTS:

The municipality incurred 39% variance, below what was expected. The implementation of
the budget funding plan seeks to cut avoidable expenditure which does not relate to service
delivery the municipality has managed to eliminate nice to haves, and soft projects to reduce
expenditure related to this line item. The total operation cost to date amounts to R114
million. The municipality is also engaging with Inkosi Langalibalele and Alfred Duma as the
invoices are also not timeous and some have disputes.
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FINANCIAL PERFORMANCE QUARTER 4- SECTION 52D

Quarter4 Expenditure

B Employeas Related Cost

® Remunaration of Councillors
# Bulk Purchases

B inventory Consumed

| Debt Impairment

m Depreciation and Armotization
B Interest

M Contracted Services

H Transferes ans Subsidies

B lsrrecoveraable debts written off
= Operational Costs

® Loss on Disposal of Assets

As at end of quarter 4, employee related costs are the biggest at
37% followed by operational cost at 17% and contracted services at
14 %.
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FINANCIAL PERFORMANCE

QUARTER 4- SEC'TION 52D

Table C5 - Monthly Budget Statements — Capital Expenditure

DC23 Uthuksela - Table C5 Monthly Budget Statement - Capital Expenditure {municipat vote. functional classification and funding) - M12 - June

R

Vote Description Ret
k)

028
Audiind

Oviginal | Asjuttea | Mooty

_Butged feur NI1475
TaarTD actunl

Youtd o YED Foll Your
g

Vol 1 - MAYCOR AND M

vom P -
o 8 .
vow § -
om 1% -
vom 11 -
Vow 12 -
vom 13
vom 14 -
vom 18 .

Voa 1 - MAYOR AND var

VoW T -
vom 8 -
[vons -
o 10 -
vom 11 -
o 12 -
vow 13-
vene 14 -
ow 15 «

Total Caplal Enpantiery

Exo0sre 3nd pounct
Fruroe and adnwesy aon
el Uk

00 and recresion
Puzic 30wy
Housrg

Hoan

Ponrng and develcpmernt
{Foas rarspon
Eenrorssertat prescaon:
Trocig services
gty Mxaved

WO NINBORTAT

W75 Wl DANIGITT
K1 mansgement
Other

s e

LoumgD
MRl e txosmabwatievaraticn 2
o 2 - CORPORATE SERVICES
Vo 3 BUDGET AND TREASURY
Vo 4 - SOCUL SERVICE S{PLANINGAECONCANC DEY)

Vo 5 - WSAL MEALTH SERVICES
Vo - 500 - WATER, SLHTATION AHD TECHIBCAL SERVICES

Totad Caplial WoNi-year sxpenditure a7
Single Yea yspenditure avocsoriation |2
Vo 2 « CORPORATE SERVICES

Vo 3. BUDOET AND TREASURY

ol 4 - SOCIAL SERVICE S{PLANNINGAECONCRMIC DEY)

|Vom 5+ WAL WEALTH SERVICES
Vo & - 500 « WATER, SANITATION AND TECHHICAL SERVICES

Totat Capital single. year sxpeceiitine 14
Capitad Expenditure £ uactional Classification

(Cowirnance and acminclrabon

| Commumty st piablic sefrty
[Commundy Snd 3008 38racKs

ECOnOdic and tevwitdnmentil fervces

[ N e N N N ]

LR T T

[
LU T I

- o

LI L T T T T T T T T T S S S

L LT T T T T R T T S R T T S A
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Fo1oa gy

[ L T I T T T S TS N B SR T |
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As depicted above capital expenditure amounting to R34 miilion recorded at the
month of June 2025. The 18% under variance from capital grants is due to the water
infrastructure grant that had not been fully utilised as at year end, however the
municipality will be applying for a rollover as there are projects that have been
committed.
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FINANCIAL PERFORMANCE QUARTER 4- SECTION 52D

Table C6 - Budgeted Statement - Financial Position

DC23 Uthukela - Table C6 Monthly Budget Statement - Financial Position - M12 - June

p 2022724 - Budget Year 2024725 o
Desc n Ref

B padied ™| ot | el v | o
R thousands 1

ASSETS

Current assets

Cash and cash equivadens 5810 (107 356) (87 312 11 582 (67 312)
Trace and other receivables kom exchange Fansaceons 42272 73257 3B 6N 257 558 328 631
Receivables from non-exchange Fansackons 79 7102 65218 79 &5 218
Current porton of noa-current recervables 10 695 - - 3614 -
Inventory 18 081 5207 63114 18711 63114
VAT 231159 43 337 (122 575} 163 553 {122 575)
Cxher current assels 4575 48 332 95 3 549 g5
Total current assets 312873 879 267 172 458 946 207 172
Non cument assets

Invesments - - - = -
Invesinent property - - - = -
Property, plant and equipment 3400 385 2620048 3412 362 351 3442 352
Biclogrcal assels - - - - -
Living and non-ving resources - - - = -
Herltage assets - - - - -
Intangdie assets 5183 - 3w 8848 392
Trade and other receivabies from exchange ransacions - - 1868 = 1658
Non-current recefvables from non-exchanga Fansacsons - - 46 - 46
Other non-current assess - - = - ~
Total non current assets | 34n5558 2620 048 I 3550 039 3 414 449
TOTAL, ASSETS 318230 26899026 | 3681622 | 4000985] 3681622
LIABILITIES

Cumrent Habllities

Bank overdrat - - = = -
Fnancial kabies 2416 - 2416 2416 2418
Consumer deposis 20 029 20735 20029 20818 20029
Trace and cther payables fom exchange ransacsons 696 797 419 154 951 902 673 561 951 502
Traoe and other payabies from RON-excharge Fansacsons (19 455) 10 431 2883 86822 2883
Provision W7 50 117 B 722 35 237 6722
VAT 299 250 58 116 [+] 255 104 ¢
Other current sabides 8 336 11337 (78 406) - (78 406)
Total current liabilities 1034 389 _620800 935 547 1072956 935 547
Non cusrent ladilities

Financial kabiges - = = = -
Prowvision 18116 a5 360 a9 537 18116 40 527
Long lerm porson of rade payables - - - - -
Ciher non-current Exbiites 22 660 = - 22660 -
Total non current liabilitles 40 776 35360 49 527 40776 49 527
JOTAL LIABILITIES 1075 165 665 249 985 074 1114732 985 074
NET ASSETS F 2 643 085 2024617 2 696 547 2 894 253 2 696 547
COMMUNITY WEALTHEQUITY

Accurmuiaied surplus/{detict) 2643 065 2024 §77 2 694 547 2894 253 2 696 547
Reserves and knds - - - = -
m’ e e = = = — -
TOTAL COMMUNITY WEALTHEQINTY 2 2 643 065 2024 677 2 696 547 2 394 253 2 696 547

This table is an overview of the municipal assets and liabilities.
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FINANCIAL PERFORMANCE QUARTER 4- SECTION 52D
Table C7 - Budgeted Statement - Cash Flow
DC23 Uthukela - Table C7 Monthly Budget Statement - Cash Flow - M12 - - June

2N Buoget Year 202025 g

Description Ref Audited Origiral od Hon| Yexid | | ull Year
! Ouicome |  Budget ‘:ui:ﬂ ut::? YBArtD actudl V10 vaclance nl"ll?co :ﬂm
|R thousands o t i % |
CASH FLOW FROM OPERATING ACTIVINIES
Reckipts
Propedy raes - - - - - - - -
Servics charges 126921 126 159 118 196 10513 125 443 6190 Tur 4% 18198
One revetoe %473 82 80585 1515 17654 80 555 62860) T8 80556
Tearglers and Subsdes - Cperasonal 579544 20 501 625001 7 825522 525001 520 % €25 001
Trarshrs and Subsdes - Captal 9159 208%| 260m ¢ nen 286073 V60| 6% | Im0m
iwrest 9124 10482 | FLETY 60 508 Bu9 (o061, 3% By
Onasenos - - - - - - - | -
Payowents | |
{Supplers and empiayees (286036)|  (0e8TS2) (oS85 122 eam)|  (gessH) muos; 9% | s STy
L] - - - - - - | - | -
[TransersandSubscbes - 158X 2 =i} - o 0 aee% | ¢
INET CASH FROM/(USED] OPERATING ACTIVITIES 756 583 WA M| grsn| s | gmmp; % | vt
CASH FLOWS FROM INVESTING ACTIVITIES | |
Receipts | |
Proceeds on disposal of PPE A = - = - -1 < -
Dacrass (; ) = = - = = | - | - -
Mm{m\u}nm-amnmn = - - ; - =
|Paymants |
Captal atss 200 85| VA M (2008 [261427) 3 | -12% 1 42n)
INET CASH FROM/(USED) INVESTING ACTIVITIES men PR @D (M pEOM)y  puan) @Iy | esten
ICASH FLOWS FROM FINANCING ACTIVITIES | | :
Recripts |
Shoet Wi uans . - 5 | :
Somowng long Smirelnancing - e . L = s - =
INCreaca (CECIBase N CONSUTEY epcIn - - - - = | - - -
{Payments
Rapaymert of bormowsng 1487 - - =i - : = = | I
{HET CASH FROM/USED) FIRANCING ACTAVITIES 1407 = - -1 = = I SR -
INET INCREASES (DECREASE) IN CASH HELD 1004 (0 055), @rom sy esIeeT (raoany| ‘ j (nun|
Cashicash equivalents & begrang: 13689 {67 302)| sTIS sg1 | a7 | 5810 |
c S et 8 moriyeae 600 T3] (1orase  s7am | eswenr|  wranf 187 17

This table reflect the municipal cash flows. It is categorised in three
activities namely, cash flows from operating activities, cash flows from
investing activities as well as cash flows from financing activities

The municipality is also in process of correcting all its cashflow data strings
as the vat data strings and suppliers and employees which impact other

revenue and payments still have misalignments.
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FINANCIAL PERFORMANCE QUARTER 4- SECTION 52D

Part 2 - Supporting Documentation

Table SC3 Debtors age analysis

DC23 Uthukels - Supporting Teble SCI Monthly Budget Statement - sgud debtors - M2 - June

Deucription Budgel Yes M2
" | smom | neetan | 6mDm | BieOm Thas0ys | 510 | D owtm (o fout

Code jover ey
R thowtands
[Dabiors Age Analysls By Income Sowcy
Trace avd OFwr , - ey 1%0 waur 17 005 WS 15245 827 s 13004 885008 199Mm L 422
13050 & ot P Excrue | - Bacrcty 1300 - - - - - - - B - -

¥Om Non-41<hange THansackns - Prpery Rama 1 - - - - - - - - - -
R om Exchargs Trarasciond - A3 Wy Manapenart %0 n 132 108 i g "y m EuL ] B0508 554
rom Ercrange - Wil - 500 - - - - - - - -

Pactvating to Exctinge Tranticions - Proery Faral Detior 100 - - - - - - - - - -
firiernst on A Delics Accoure wi L1 ] LT 563 L1} a8 07 400 ™MW TA ] ) pALY.
P e, s 2 150 - - - - - - - - - -
i 002 [ ® ur » ] " » HiM U e
Vot By mceme Sourts e AT 9P B i e ane Fepl] am 130 MW 1809143 1150 42
M2V - totnie oty NN o Rt Fid ] s el Y 088 o ¥rid 1020 18 1231 828 118 80)
Dabiors Age Analysis. By Customer Orowp H
Qrgars of ke 2t 413 Iz} s | 68 © E e 47 532 4540 51564
Commeraa 00 nm 1m 1% 18 L] ot 108 L3 00 1452 an
Haabi 2430 Fall-] 24 »H¥e N 05 08 Wik 1128158 121329 1208889
one 2500 o o - - - - - - - =
Tokal By Curtomer F. ] 4.7 Pelli Nt nest i N Nm 122880 AL: Al 159 442

» The Municipality has a total amount over R 1.4 billion of outstanding debt which is a
serious concern for the municipality resulting in cash constraints. A service provider has

been appointed to collect on behalf of the municipality.

Top 10 Debtors (Water) "

TOP 10 DEBTORS AS AT 30 JUNE 2025
ACCOUNT HOLDER NAME OUTSTANDING|
ALFRED DUMA LOCAL MUNICIPALITY STEADVILLE HOST 10526 519.17
LIEBENBERG LC 6541911.78
NESTLE (SOUTH AFRICA) {(PTY) LT 6 015 177.70
PROVINSIALE HOSPITAAL 5354 560.84
SUMITOMO RUBBER S A (PTY)LTD 4279 282.35
UTHUKELA DISTRICT MUNICIPALITY 2536712.78
NORTHERN NATAL ABBATTOIR 2319 133.62
ALFRED DUMA LOCAL MUNICIPALITY SWIMMING POOL 2313 691.86
NTOKOZWENI COMMUNITY LAND TRUS 2213 366.07
ZAAILAGER FUNERAL SERVICES 2191 315.45
68 907 861.35
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FINARCIAL PERFORMANCE

QUARTER 4- SECTION $2D

Table SC4 Creditors age analysis

DC23 thukela - Supporting Table 5G4 Monthily Budget Statement - aged creditors - M12 June

L Budget Year 224725
Description
NTCode & M. (1 9. 11. 159- M Days - Ovee 1 *al
R thousands MDiys | 60ays | %Days | 120ays | 100ays | HeDp 1Year Yeur
Croditors Age Anuysia By Costomer Type |
Bk Becrosy 0100 5
Bk W ) .
PAYE dedudions (i 400 -
VAT fouut less mrpul) [ bl -
Persons /Rewementdaducuns : Q300 -
Loan repaymenss 060 -
Trade Crediors L) 59040 33646 W4 s/  sAMm s
Aoder Ganersl [ om0 3
Ober [ 0930 -
TowlBy C Trpe 10 [T 19518 760 nuel a2 = s1828
Top 10 Creditors
TOP TEN CREDITORS ANALYSIS AS AT 30 JUNE 2025
SUPPLIER AMOUNT
UMNGENI WATER 151 300 860.50

DWS

135 329 338.51

INKOSI LANGALIBALELE

72 391 815.80

ALFRED DUMA

61838 324.15

RASP CONSULTING

12961 768.27

GOING PLACES 5406 123.00
SALGA 3536 241.35
MGAZI ENGINEERING 2619421.60
LUNASISI IDEAS 2192 969.50
SIMPRADOQOR TRADING 2134 120.00
Bank Balance
Bank Balances
The following reflects bank balances at 30 June 2025
D RIFTIO MAR 20 APR 0 ¢ ! 0
FNB MAIN ACCOUNT 62252306280 59 292 498.52 27 240 760 43| 20 187 6846 21 302132310 E
FNB WATER ACCOUNT 62253072385 0 0 0 0
59 292 496.52 27 240 760.43 20 187 646.21 3021323.10
Total cash held 3 021 323.10
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FINANCIAL PERFORMANCE

Collection rate

et

0 -,

QUARTER 4- SECTION 52D

CONSUMER DEBTORS - PAYMENTS VS BILLING AS AT 30 JUNE 20256

June 2024 35 297 566.93|July 2024 9 454 483 35 26.79%
July 2024 28 855 142.74|Aug 2024 12 880 102.12 44.64%
August 2024 30 683 291.09|September 2024 10 624 896 94 34.63%
September 2024 27 208 969.97|0clober 2024 14 734 306 .68 54 15%)
October 2024 28 513 577.62|November 2024 15 905 218 44 55.78%
November 2024 29 244 759.07|Dacamber 2024 9 633 847 30| 32.94%
December 2024 24 387 248.49|January 2025 10 255 430 70| 42.05%)|
January 2025 32 989 615.91|February 2025 11 338 376.18 34.35%)
February 2025 27 969 087.37|March 2025 11 268 398 86 40.29%)|
[March 2025 29 602 717.87|April 2025 11 991 008.00 40.51%
prril 2025 33 937 503.97/May 2025 10 918 001.76 32.17%
May 2025 33 211 174.89]June 2025 11 239 011.12 33.84%
ITOTAL 361 801 055.91 140 240 884 52 38.75%|

g Column2 gColumn3

361 901 055.91

gColumnd

RECIEPTS - JULY - JUNE 2025 140 240 884 .52
DIFFERENCE 221 660 171.39 39%

@ Column5

Table SC5 Investment portfolio

DC 23 - Uthukela Supporting Table SC5 Monthly Budget Statement - investment portfolio - M12 June

Partial/
Investments by maturity Opening | interestto be| Premature investment Closing
Name of institution & investment ID balance realised Wihhdrawal Top Up Bafance
(4}
R thoussnds
Municipakty
FNB 10 268 48 {12 500) 9700 7516
NEDBANK 1} 1] - - I}
ABSA ar1s 151 {37 125) - 181
STANDARD BANK 89 1 90
TOTAL INVESTMENTS AND INTEREST 47442 159 {49 626) 9700 7756

The Municipality held investments of R7 million at the end of June 2025
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FINANCIAL PERFORMANCE

QUARTER 4- SECTION 52D

Quarterly Ratios:

FINANCIAL RATIOS
FINANCIAL RATIO JUNE 2025 COMMENTS ON RATIOS
Capital Expenditure to Total Total Capital This ratio is used to assess the
Expenditure (10%-20%) Expenditure / Total level of Capital Expenditure to Total
Expenditure (Total Expenditure, which indicates the

Cash Coverage Ratio

Operating Expenditure +
Capital Expenditure) x
100

=206 090/ (835 089

+ 206 090)
=51756/1041179
=20%

prioritization of expenditure towards
current operations versus future
capacity in terms of municipal
services.

The norm range is between 10%
and 20%

The municipal ratio is 20% which is
with in the acceptable norm which
means the allocation of expenditure
is pro rata and shows a positive
effect.

((Cash and Cash
Equivalents - Unspent
Conditional Grants -
Overdraft) + Short Term
Investment) / Monthly
Fixed Operational
Expenditure excluding
(Depreciation,
Amortisation, and
Provision for Bad Debts,
Impairment and Loss on
Disposal of Assets)

(3021 323.10 - 35890
462.29-0)+7 756
442.13 /919 262 000)
=+0.02 Months

The Ratio indicates the
Municipality's ability to meet at least
it monthly fixed operating
commitments from cash and short
term investment without collecting
any additional revenue during that
month.

The acceptable norm range is
between 1 month and 3 months.

The Municipality ratio is -0.02
months due a high value on
unspent grants while the cash and
cash equivalents and investment is
deciining which may be due the
municipal the financial year end.

Current Ratio

(Current Asset / Current
Liabilities)

458 946/ 1 073 956
=0.43

The Ratio is used to assess the
Municipality's or Municipal Entity's
ability to pay back its Short-term
Liabilities (Debt and Payables) with
its Short-term Assets (Cash,
Inventory, Receivables).

The norm Range is between 1.5 to
2:1
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FINANCIAL PERFORMANCE

QUARTER 4- SECTION 52D

Net Operating Surplus Margin

The current liabilities exceed
current assets, that highlights
serious financial challenges and
likely liquidity problems i.e.
insufficient cash to meet short-term
financial obligations. Current assets
must therefore be increased to
appropriately cover current liabilities
otherwise there is a risk that non-
current assets will need to be
liquidated to settle current liabilities.

(Total Operating
Revenue - Total
Operating Expenditure)/
Total Operating
Revenue x 100%

{959 533 - 835 089)/
659 533 x100
=13%

Net Operating Surplus Margin
Net profit margin, or simply net
margin, measures how much net
income or profit a municipality
generates as a percentage of its
revenue.

Based on the re-calculation’s
municipality ratios is 13%
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FINANCIAL PERFORMANCE QUARTER 4- SECTION 52D

Grant Performance:

UTHUKELA DISTRICT MUNICIPALITY
GRANT REGISTER - 2024/25

Spent &
Audited Budget Amount Closing Balance!
Balance as at 202425 Hecees lrm:nsterred e Unspent
come
% Spent on
par ST Grant Type vOTI2024 2024125 2024125 received 2024125
amount
MUNICIPAL NFRASTRUCT URE
G3.101 JEX Mihembu GRANF 0.00| 1836873 000.00) 18367300000 183 673 000.00 100% 0.4
| WATER & SANITATION
GA.102 [EX Mihembu MNFRASTRUCTURE GRANT 0.00] 100000000 00| 100 000 000.00 74405 982 18 T1%) 28 594 017.82]
RURAL ROAD ASSET
G3.105 |EX Mthembu MANAGEMENT SYSTEM 99 112 92 2792000 00 2 192 000.00 2 881 010.00 100% 10292
MUNICIPAL DISASTER RELUIEF 6 300 000. 00! 6900 000.00, 0.00 9% 8 900 000.00
G3 106 _JEX Mthembu EPWP INTERGRAT ED GRAMT .00 1685 00000 1685000 00 168500090 100%, L0
FINANCE MANAGERENT
G3 107 |B Ndow GRANT 0.00 2 090 000.00 2060 000 00 2000 000 00 100%, 0.00
G3 508 O Mnguni LG SETA 0.00 0.60 604 586.93 208 24538 34% 396 141,55
99 112.92[ 297 050 000.00] 297 654 5&.93' %1 863 237.56[ 88% 35 890 462 28

The total grant income income and grant expenditure as per grant register as at the end of
June 2025.
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Prepared by: @;; ,
Budget Officer
. e 'H_"-‘-.._?}j ﬂ(
Reviewed by: < (. Approved by:
Manager: Budget Acting Chief Fipancial Officer
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