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Part 1 - Annual Budget
1.1 Mayor’s Report

The Monthly section 71 report is a report that gives a clear view on the state or performance
of the Municipality for that month as well as the year-to-date performance. Among the
impacts that are challenging the Municipality, is the cash flow challenge currently being
experienced by the municipality due to among other things declining collection, historic
expenditure patierns, high water losses and high rate of indigents within the municipal
boundaries.

Management within local government has a significant role to play in strengthening the link
between the citizen and government’s overall priorities and spending plans. The goal should
be to enhance service delivery aimed at improving the quality of life for all people within the
UThukela District Municipality. Budgeting is primarily about the choices that the municipality
has to make between competing priorities and fiscal realities. The challenge is to do more
with the available resources. We need to remain focused on the effective delivery of the core
municipal services through the application of efficient and effective service delivery
mechanisms.

1.2 Council Resolutions

1. The Council of UThukela District Municipality, acting in terms of section 71 of the Municipal
Finance Management Act, (Act 56 of 2003) to note :

2. Monthly Budget statements and supporting documents for the months of April 2026.

1.3 Executive Summary

As per Municipal Finance Management Act the municipality needs to prepare section 71 report
in a prescribed format as per national treasury regulations.

The District Municipality has to embark on implementing revenue collection strategies to
oplimize the collection of debt owed by consumers.

The municipality is also embarking on assuring that all grants are spent during the 2025/26
financial year.
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Table C1 - Budgeted Statement Summary

DG23 Uthukela - Tabls G1 Monthly Budget Statement Summary - M10 - Apri}

Butlget vearéazsrzs

2024125

Description Autited Original Adjusted Montaly Iy 0 sewar] YeRriD YTe Yo Full Year
L Qutcoine Budget Budget actust budgst | varlance | variance | Forecasi
R thousands %
Flnancial Performance
Fropary rsies : - - - T - i R -
Servioa charges | 20382 20506 318358 24021 247 375 267960 | (20695 8% 31336k
investnent fevanue . 6518 3163 £441 14301 E164: Ao 40 I 5643
Transfers and subsidies - Operasonal 650824 635 125 647 c20 13| 680416 S4B18] 9570 18] 640030
Cthar owm revanue 75020 6 209 T8 25 8 684 55 243 84 776 468 1% T8 25D
Totat Revanue {exciuding capital transters and 1043728 1077393 4051 324 14R 858 197 882184 78013 0% 1051 321
contributions) ] L )
Emplryes oosls 04620 405 233 406 224 29404 333 544 RWEIZ | (AOTBY  -1%]  40GE2M
Remunataton of Councliors 8284 G218 @745 661 £421 758 1123 15%i 8746
Depresiaten and amlteaion 88 413 83 50 o 97 7457 75749 VAE8T 1152 | 20 e
intorest ) 19234 £721 8721 8 173 Banti (5428 GT%; &7
Inverory consumed and buk purchases 108 642 68760 60490 9167 26041 o Bis12g (2T -60% 80495
Transfsrs and subsklies - 3600 | 2000 -1 1350 2040 (68 -34% - 2050
Othet expondiure TO5355 479827 447 508 39207 154 40 3101 | (226673)  -59%| w47 ene
Totsl Expenditure 1334 47 1054 493 4 924 136 £5 808 5840 617 REDSIZ | (261 255) -30% 1024 106
SurplusrDeficlt) (218 009) 226 26615 (52470} 356580 33| TME] imER%  J6HI5
Transhrs and subskfies - captal {onetary asorations) 287 242 HITH 355018 8D 430 427 781 28781 (168010)|-85% IEg1E
Transtrs and subcidies - caplal fi-tind) ~ L _ _ I - -_ _
Siufplug/{Deficit) aiter capital transfers & TR 381 632 awee0 | 4soaiz | S075id |17 248 sow|  duiea
Shure of surplus! (Celst) of associase - - - - - - - -
Surplus! [Daflclt} for theyear ComorEny smew 381632 27963 B3I IwoT4 | 179258 B8%; 381632
C.apital expendlture & fuids sources o ot L o
Capital expend fture jH 473823 230 968 13925 112 657 208682 (04 D24} -45% 238 06C
Capital franshs secignized {4249 21123 08710 13826 T 128 24B4RY | (136 783) -B5%{ BTG
Hninaly generaied imds — 2500 2806 - 933 2103 {1381) -60% 2 950
Fotal sources of capital funds {4348 prps sl 3‘_“ 510 13925 112 657 20811 7 [138484) -55% His10
Fingnelal position i ;
Yotal current assets R EET 564 483 361451 i 49 669 31451
Torat N CUL TR %880 3531722 3 546 861 3552 427 3588750 3553 427
Tost current iabiies 13857 [ 1110008 874102 1305 008 274 102
Tezak o current BabEses . 415%5 5 553 59346 41598 50346
Comminiy wanBh/fquey 2485612 2849 869 2060 430 2881255 2990430
Net cash it {used) opsraing 0883 | 282836 218473 {2a861) 87383 ! 1855121 (s318E|  -8m%m 9473
Mat cash fom [ueed) invesing 218 668 {273 623} (311 513) (22 478) (124 365) ZE0 RN (125 445) 50% 311610)
ek cash from {used) Snancing ) - ) - - - - - - -
Cashicash equivalents ot the monthyear and 4 095361 {131 8393 {81 240) - 713873 (44402) (7B A7S)  1T08%: {81 269)
Debtors 8 creditors analysis 0.30 Bays Y60 0ays | 6180 Days | 99-120Days { 421.150 Dys | 151180 Dys 181 \??s -t Over 1Yr Total
Dzhiors Age Analvsts ) B = -
Toka By Income Zouree 32847 27 821 25825 6028 73 B4 063 204 11TRGGD] 1367672
Credltors Ags Analysls )
Tost Crogiors - o N - - SR S -

This is the summary of an overall municipal financial status. This inciudes
the municipal financial performance, the municipal financial position as
well as the municipal cash flow.
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Table C2 - Budgeted Financial Performance (revenue and expenditure by

standard classification) ,
DC23 Uthukela - Table G2 Munthly Budget Statement - Financlal Perfarmance (functional classification} - M10 - April

Rescriplicn Ret | 2024725 Butget Year 202576

. . o Audited Criginat Adjusted [ Monthly  !YearTD actual} YeaTD YTB k]3] Fuil Year
R thousands 1 %
Reventie - Funclional 7 _ 7 | - . ]
Gavernance and smiplstralion - 151 047 73425 642 534 1677 641563 ] 558880 | 4702| 16% | 64253
Execiive and councl , N - - - - o - ;
Finarece and administratin BB 84T 734 345 842 531 1627 41 588 556 866 BE7G2:  16% 842 531 !
tnfernal sy, _ _ - - - - - - - - ‘
Comunsnity and pubiic safely ] 382 49 34 485 a 4532 20 330 {16279 -78% 34 865
Commumiy and sacal sarvices 3608 - 30000 - - 10000 | (18000 -190% 300
Sport and recradion - - - - - - - -
Fubte salsly - - -1 - - T - -
Hoxjsing .. - - i Rl - - A ™
Hesabh 43 48 4 6456 & 4632 2810 1724 61% 4 B85
Economic and environmental seivices - - - -1 - - - -
Pianning and devalopmant _ - - -1 - - - - - !
Road transport . - - - - - - - - |
Environmanat presecion - - - - - - - - :
Trading sevices §25283 654 798 729 142 112224 439849 580200 | (1504213 -25% 129 142 ‘
Ensrgy sources - ~- - - - i T -
Walst managamant 625 383 584 790 TRtz 112234 438649 b5ed20h ; (150421} -25% 129 142
Vasta walar Management = - -0 - - - - -
Wasts managenent LT - - - - - . -
Gther 4 - - - — - - - - ;
Fotal Revenug - Functional 2 4 280 989 1389 184 1408 338 143 859 1 0B 848 167 846 {81897 7% 1 406 336
Expeadltara - Fupetionat .
Bovernance amd adminfisttation . 2eh6% 375158 366 657 3224 1878 39396 ¢ (130178} 4% 488 657
Execviive and coundd ) 52688 174 B8 o o7 49270 46 281 479 2% 58 640
Fipance and administrafion LRt 214 882 BA0IT o leemd 13¢ 48 271106 | {131 159)] -48% 30017
Il auds - - .o PR - - = -
Cominundly and public sakly 7 o Gae 58107 R R o d4m 43871 T (Brds) 0% 59 134
Somawngy and sodaf senies ! 2663 2350 13462 L 11200 10268 gaz 9% id 462 :
POk and fezreaion - - - - - - - - !
Puicsaly | - - - - - - - - ‘
Houstng . . 3 _: . - - o - - - - -
Heath. ) . . . : . CH2E 58712 dﬁ_2.’4 2480 270 30 440 B8y 7% 46 274
Economic and ensironmental selvices D T T 8023 w745 1 387 16 649 16386 ; (27373 -18% 19 745
Flanning and developmaat b 1eres 28 023 14746 - aer 15 648 183861 (273aml  -15% 19 745
Roed wanspoit . B T - - .7 - e - - i
Environmenis! protestion R - - - o - Tl - !
Trading services 7 719078 593212 556587 87 B46 ; 350770 413312} {tz2593 -26% 556 RGT :
Energy sowces - - . T - T T - :
Wealer management 7 ETRltE 593 212 86 BET | 57 846 | BH770 473372 | (120883 -p6% 466 567 |
Waste waler managemant - - - - -1 - - -
\Wazs managennl - = T - - T A T i
other : - - - - - - - -
Total Expeaditure - Functional 3 3% 747 1054 493 1024 756 85 308 580 617 EGD67Z | {361 2561 30% 1024 705
Surples/ {Beficit) for the year {50 767} 334691 381 837 37 960 4B6 132 JT074 179258 8% 361 632

This table reflects the municipal financial performance, classified by
functions
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Tabhle C3 - Budgeted Financial Performance (revenue and expenditure by

municipal vote)

DG23 Uthukela - Takle 3 Monthly Budget Statement - Financlal Performance {revenue and expenditure by municizel vote) - M1 - April
Vate Description 2024128 Burget Year 2025125

o | Ref|  Audited Original Adjusted Monthly [YearTDactual| YearTD YID ) YT | FullYear
R i} d b
Revenue by Yole o 1 N R .
Vo i - MAYORANDMM - - DU - - h ST
[Voia 2 - CORPORATE SERVICES ) 802 3% s3] sel 515 | 388 116 ] 20.1% 539
Voa 3 - BUDGET AND TREASURY | 843 245 734 020 641993 188!  s41063 656457 | B45SB| 162% | G41em
Vata { - SOCIAL SERVICESIPLANNINGSECONOMIC DEV) - - Bae| - | - 1eoni  (18000); -1000% | 30600
Waa & - WEAS HEALTH SERVICES 4 & 4665 8| 4532 281¢ 1721 B1.3% | 4655 :
Vata 6 - 8K} - WATER, SANITATION &0 TECHNICAL SERVICES 3 Rard 654 Y00 70142 112224 439840 500260 (150421)] -256% | 72042 :
Vo7 - - - - i
voes- - - O B
Vs B - - - - - - - - -
Vota 10 - o - - - -1 - - - ] -
Vm 11 ) . e - - - - ,m . - - . - -
Vit 12 - - . . - - =1 - o - - -
viate 13- ] .- - e .7 - - - -
vole 14 - e ] - . s - = = . oo -
ot 15 - - - - - - - - -

Tatal Revanue by Voie 1268267 | i3eseed ] 1405333 §93850 | 1085048 |  4407Dda | (moO7)  0%| 1406338
Expenditure by Vole . L :
ik 1 - MAYOR AND MM, 52 563 55174 53640 1817 48270 828 70l 20% e
i 2 - GORPORATE SERVIDES | sz 145788 128 787 14087 73610 1oer7 | (368! 1% 128797
Vo 3 - BUDBET AN TREASURY | s 174 528 201220  5EE1 65438 160836 | (P4307)] -E0.7% | 201200
Vole 4 - BOCIAL SERVICES(PLANHGEECONOMIC DEY, | | da7ee w4ls #ar|  2am 2550 /4] (1808)] 6% | ;A
Voie & - WSAS HEALTH SERVICES | mwme %) 48 274 2480 BT wez|  gomi arre | s
Vot § - 50D - WATER, SANITATION AMD TECHHICAL SERVICES 71978 533 212 6568 567 57848 60 779 473372 | (122693)) -250% |  SBEE
Vote 7 - } ' - - - - - - - ' -
Vol & - ' - - - - - - - -
Mot N : 3 . N : - : N
Mol . N . - o :

Wl . - - - ST - - -
vae12- . ' - - - - - -1 S
Vo 13- - - - B - -l - - 3
oo 1 [ - - - - - - - -

(XY

15 - - - - - - - -
Total Expendfiuce by Vote TIMMT] teaideal  1eaaTs B5E0L | SOOR(7]  B6OGT2 | (364255} 303% | 1024706
Surplus! (Dafizit) for Lie yoar L Ik 1L 7900 |  ApE3IF]  Jorord| fib2me| se4% 301632

o

3

This table reflect the municipal financial performance, classified by
municipal votes (department)
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Table C4 - Budgeted Statement - Financial Performance (revenue and
expenditure)

DG23 Uthukela - Table ¢4 Monthly Budget Statement - Financlal Performance (ravenue and expendltur'e)': Mi0- Aﬁﬁl

..2ha41as Budgef 5128
Bescripties Rel|  Audited Orlglnal Adjusted Honthly YesrTD aciual YexTD YD Y15 Foll Year
.| Dulcoms Budget _ Budget actual 1 budget | wvarlance | vardance | Fosscast
R [housands k]
Rewenpe
Exchange Revenua .
Serseechaigos - ety - - - - - - - : -
Servive charges - Walzr 260785 308 162 295801 22406 2301 408651 (19604) ~B% 295601
Servics charges - Wasio Weler Manages 19 596 21643 21757 1616 17241 1804 (500 5% 1 757
Seryis Charges - Waéig manageman - - - - - - - -
Saly o7 Goads and Rendarlng of Sgrvices 507 54 2335 41 1097 1538 467 31% 2335
Agency senices - - - - - - - -
s o - - - : - N :
réerest earnad from Rerdivables Ti605 74 167 T4 157 Gar7 61604 61797 194} 0% T4 157
Iréizrest fom Current and Non Cutrent Asssis G813 6163 5643 1430 5164 4324 0 T4 5643
DOividends . - - - - - - - -
Rertan Lan e B B B i} B B ~ - N
Remgifom Fixed Assals - - - - - - - ] -
Livence and penmis . - - - - - - - - i
Special Raing Levies ) - - - - - - - - i
Cpetaral Revenue 3223 1068 1333 58 1311 1840 251 25% 1333
Non-Exchange Reyenue - !
Propery ralas N - - - - - - - - :
Surchargee ans Tanas - - - - - - - -
Fings, penslics and brizss 384 Bit 455 B 392 e {66) 7% 55 :
Lienve ond permis o - - - - - - - ; - ;
Transters and subskdies - Operaton® 50924 65 135 649030 1334 B4C416 644616 96 798 14% 649 030
Irtarest - . - - - - = - - - i
Fuslley - - - - - - - - :
Operaiond Revelve ; . B - - - - - - - ) -
s on dispasal o Assels - - - - - - - -
omar Gaing I - - - - - - -] -
{rscornEnuad Ope.!in'ﬂﬁa - - = - - - - =
[¥GTal Ravdiue fexclidig caphiai ransfors aad I L Y L 33420 858 197 962484 | Te0A3 | 10513
Expentiture By Tyns - b -
Eaployee related costs ) 04 030 400233 405 224 29 404 333 544 2R 4By 1% 206724
Renunaratan of counesioss 6284 9219 748 61 B2 TEsl 1@ 15%! ¢T36
Bulk purhases - etectioty _ . - - - - - - - -
imeeninry consumed ) 1 165 847 A8 760 450 a7 26 041 51812 (i) -50% 40485
CiEnpainvant ) 152 328)] 83782 114 318 - - BB136| (8813)  -100% 114319 :
Depresinion and amoresion L ¥ 413 83303 5917 7457 76748 T45F | 1182|  2% 81917 j
Iearest 12234 8721 $721 £ i BE01 | (5428 BT% 5721 :
Corociad serviras ) 247 360 124952 163929 23738 93848 124040 | ozan}  2an 153 428
Transkrs and subsidics o - 3600 2000 - 1350 24530 ey % i H
Irvecoverabic detis wiiten of 250 435 837ez - - - fesd0 | (1B54),  -100% -
Operaiond! costs . 254130 187 100 169359 15418 60477 1482700 (aBE0E);  -56% 162 389
Losses on Disposs! of Astsl 2748 - - - 15 - B HOVAL -
Ot Losses - - - - - - - -
Tolal Expendilere 1331747 1 054 402 1034 708 35 B98 588 617 BG0 872§ (281 2RE); -30% 1024 796
SurplusiBaficit) (348 009) 22900 %615 (52 410) 156 580 71313 | 337 768 15625 26 615
Transiors and subskies - caphsd (monery aEgesons) 257 242 3117 65016 80230 127751 295761 | (is6010)] 58] 5ol
Transkis and subaidies - caplst (in-tind} o - - - - - - . -
Stipus/(Deficit) aller capltal transieys & contributions, } (50 767) 34 80 381 83% 27 850 485 337 WTOPE 381632
Inetmte Tax . B - - - - - -
SurplusiBeficit) alter fncome tax ) (50 767} 4 681 381632 27 960 485332 07eTE [ . 84 532
Bhare of Suipie/Dokd atrinkable o doint Venture - - - - - - - -
share of Sungh Dl abuzab o Mool - - - - - - - -
SurpiusiDeficit) atiributable o munlcipatity {60 707} 334 691 381622 27 350 408 337 T : 384 632
Share of Surpiis/Dekl amibLiable b Associate - - - - - - -
IntecppanyiFaren: sulsidiary tansacions el - - - - - - -
Surplus! {Deflcit) for the year {58 767} 334 61 361 632 27960 468 332 307 914 38 632
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Operating Revenue:

Services Charges Water

The Water Sales income recognised is 8% below what is originally anticipated. An
adjustment budget was approved and adjusted downwards. The total revenue billed as of 30
April is R230 million. This resulted from the challenges with the database which is why the
municipality has opted to install prepaid meters focus areas being businesses that were not
previously billed and all 3 towns within the municipality.

The progress on installation of prepaid meters has also not materialised as expected as
about 1200 meters have been installed to date, which affects this line item negatively.

SALE OF GOODS AND RENDERING OF SERVICES

An adjusted budget has been approved will change the year-to-date variance in the next
month.

INTEREST FROM CURRENT AND NON-CURRENT ASSETS

The municipality incurred a variance of 7% above what was anticipated, as at the end of
April 2026. To date the municipality has investments of R40 million, which has a positive
impact

OPERATIONAL REVENUE

The municipality incurred a positive variance of 25% which amounts to R1,3 million which is
a good indication on revenus. This is due to auction fees as at the end of December 2025
which was not budgeted for. An adjusted budget has been approved, and the year-to-date
variance will be aligned in the next months.

FINES, PENALTIES AND FORFEITS

This is related to mostly the health department, and the municipality has recognised a
negative 17% variance. There was a backlog in receipts, however this has been corrected
and will be aligned with adjusted budget in the next month

TRANSFERS AND SUBSIDIES — OPERATIONAL

The municipality has recognised 18% variance above what was anticipated, which is a result
of the municipality receiving the third trench of equitable share.
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Operating Expenditure:

OVERTIME ANALYSIS FOR THE PERIOD JULY 2025 TOJUNE 2026

R £

vz URISTIES I SERTEMSEN 20 FR OxrObEa s ez
STAHDBYVAILOWANCE - : o ;
FINANCE r 048] R SW9D . [} TR
MMATFICE R - |CR B B ) . B B
CORPORATE e R - L o WL il : R
o ok W LTI T Y TS BuEn i | TR
WATER 8 R BIBR Rosoanst] TR oenuB] IR s T i smoms N
00K R USH ST IR Tmeg; IR S L B wmaloe dme) | : R
sl 7 eimal mmm_'t ' sty mon ey BELL n WA | R BOAE f‘n M6 6 n n
Ly “;mrsusrzozs deroseR 2003 TANUARY 2026 EF:BEJJM‘!M Wik fnpmm MAY 2025 frunmzs
OVERTIME i : ; ; i
HNANCE K S ‘ R - iR - - ar
SO0 & o965 R 10008569 BERB| R MM BRI BsER] R
TCOMCASEMCE R -1 - ek SEELIRE - 1y R
AWARDS  FREVIOLS 3 N B S R S LI R
REALTH R CE szl e R N T RRLETE o R
e P e i LR TR %
WATEL R 136856 TITMES | IESLA LR 1RGSR MBALY R pAnLE n
CORPORATE R . L -3k <Lk - BEe R
TOTAL OVERTINE E oot v 081 ._;.EZn 0TS n o e ssun fl: n
WAGHT SHIFT / SHIFT ALLOWANCE ; : : i
WATER ] Romma AT WS R mns é;ar Bk o
SoUAL S mawals ool BaDL B REOEIR Doalie [
CORPCRATESERWICES 3 - b e R RO 9% iR i
i i e : ‘
TCTALIGHTSHIT/SHITALOWA) R 3052683 [+ ey} FR_ssaes R HSI% b wem )
. : ; i :
GBI e pamise| T lsame Uin mwgl }ELM :
Major Cost Brivers
Progress raport of funding plan
Major cost drivers
B_udﬁer _ Revised Funding Plan: Actual '7 pending Total Expenditure Projection
employee related cost | 40823277500 406224000.00 333644000.00 33354400000 400252800.00
100180 030,86 95990 000.00 37087489.00 37087 489.00 44504 986.80
4285101043 32851000.00 168000.00 _ _ 168 000.00 21600.00
T 37190421.33 3719042133 37130424,00 §838235.81 46022 350,81 5523523177
38000 600,00 72926.000.00 31035781.45 36755023.72 67790805.17 Transferred toMIG
S 25045 056.00 28045 056.00 21795771.00 4691413.00 28487184.00 . 31784620.80
Chemicals 20003600.00 1200000000 921953800 1081480.00 1080101800 1236122160
15000 000.00 15000000.04 §172754.00 6223870.00 14395524.00 17 275948.80
10000000.00 ©  10000000.00 792392241 1627036.42 9550958.83 11461150.60
800000C.00 ¢ B0OD00D.00 4639473.00 3311012,00 795049200 954059040 -
700000000 ;  7000000.00 358734600 340337100 8990 717.00 838960.40 .
Employe relate cost 40623277500 | 4062400 333544000.00 )
Inventory consumed . 6879000000 60430 000.00 26041000.00
j | 124982000.00  163920000.00 1 93848000.00
| 187100000.00  169369.000.00 60477000,00
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Water Debt Relief

Annexure 02 - Monthly

National Treasury

Certificate of Compiiance: Water Debt Relief Canditions

Period

National Financial Year
Demarcation Code of Municipality being assessed

District

RPemarcation Description

Select

Select

Search

Complete the search boxes above

Complete demarcation Code above

, hereby certilfy that the provincial treasury menitored the municipaiity's compliance against the conditfons pf
Municipai Debt Rellel as set-out In the Water Debt Relief Guidefine and that the Provincial Treasury |s satistied and certifies that the sald
municlpality fully complies with the conditfons as set-out in the fabie below:

Water Debt Relief Conditions (Monthly reporting)

fainivi

- Itas the munlclpality pald its Bk water current account within 30 days of recelving
the relevant invoice (this appllas to afl municipslities, Ineluding metros)?
Mote - rafer condition 7.1,

- Has the muricipality submitted the supperting evidence of the bulk watar current account paymant(s) te
the relevant Walaer Board (WB) and/ or Water Trading Entity {(WTE) and / or Water User Associatlon
(WUANwithin 1 day of making any sueh paymant (in PRE format)?

« Has the mupicipallty submittes the consolldated proof of payments ko the raspectiva bulk suppliers to the
Natlonal Treastey GoMunl Upload portal htfpsyfflgpleadpontal. treasury.gov.za by the 10th working day of
the month fellowing the invane dote (in PDF fosmat)?

CBoas the famount of the bu
amoud recoolad on the i lal system ms par the mECOA data string and the section 41(2) MEMA
statement of the Waler Bosrd (WE)Y and/ ar Water Trading Entity (WTE) und / or Water tser Associalion

(WiLEAYD
ST ERLTmr
ﬁmmms%

Accounting Traatment « has the mundkipafity fully accauntad for and correctly reported on the write-off of
Its Water areear debt (debt existing ns on 30 September 2024) as per any wrilian instruction of the National
Treasury: Office of the ccauniant Saneral and NT: T Loeal Government Budget Analysis issued for Water

mECTA?

MFMA saciion 71 rapeorting -- has the municipal counc!l and senlor rranagerment tram Instituted procassas.
te menitor and enforce accountablliily Tor the Implementation of the Water Dubt Rellaf Conditions as part
of the imnplementation of the munielpaiity's funded budget (and Budget Funding Plan where ralevant}?

Paes the municipality's MFMA section 71 statement for the month being assessed Include the munfcipality’s
water debt relief campliance self-assessment (slgned by the Municipal Manager} - in the format of the
Water Debt Rellef compliance certlficate {Annesurs 02 of the Water Debt Relief Guideling)?

Part Az include the munlcipality’s progress agalnst its approved funded budget?

#Star enrrent account payment as perihe proof of puyment reconcile to the

Chaase frony drop down st

No or enfy partial payment

N/A (Mo wrltewoff yvet)

NIA (Ne benefit yvet)

Part G; If the municipality's budget was assessed as uefunded by any of the Treasuries, the municipality
include the progress against approved Budget Fusding Plan?

7.8.1.2

~ flaes the munlcipalily's progress report enviseged In Part A snd 8 abave ¢learly demonstrate that the
municipallty is achleving the raquirad Waeter Debt Relief comphance?

7.5.1.3

- include the municipatity’s water losses (Both in Rand valua and kilolitres) for the month being assessed?
{MERMA Cirel

ssed? (MFMAC
U5 the miniclpaitey”
municipaiity make any progress in tenms of I5s loss caleulation/ yeporting stralegy towords colfcufating ond
reporting en such losses?

- Includge the progress mode o reduce the munlelpality’s reported water and/ or energy losses against its
water-and ansigy losses reduction strategy?

e ) b ; S
- Municipafities with financlal recovery plans (FRP} ~ if the municipality has a FRP as envisaged in lhe
preveiling local gavernment legislotive framework: Ol the municlpality's FRP pragress report during the
month being sssessed, explicitly Include the municipalily’s progress against those components of the FRE

afmad ko achleva water debt rellef complianca as part of achtaving a funded budget?

Yes

- Municipalities with financlal recovery plans {FRP) — Was tha micnicipality's FRP progress report during the
month being assessed, submitted to the relevant Provinclal Executiva?

B 5 terras of paragraph 7.8.4, 15 the monicipal council ahd senler managemeant ieam's
actlve [ntervention evident from the narratives supporting the municipality's maathly MPMA sectlor 71
renorting 2nd recordad on the financial systermn as per the mSCOA data string?




COUNCILLORS REMUNERATION

The municipality had received an approval from Cogta to increase councillors’ remuneration
and effectively be back paid, this resulted in this variance which has been adjusted in the
adjustments budget.

INVENTORY CONSUMED

The municipality has incurred a variance of negative 50% as of April 2026, the municipality
stilf struggles with receiving invoices from DWS timeously, reflecting low expenditure. As
soon as the payments are done and costed the expenditure for Inventory consumed will
show on the system. The municipality has also made quite extensive savings on chemicals
as compared to previous years.

Debt Impairment and Write offs

The municipality is doing impairment and write offs calculation as at year end.
INTEREST

The municipality has recognised negative 97% variance on interest. Interest is primarily
based on DWS and Eskom as trend of previous years the municipality prioritises the
payments therefore, we have cut significantly on interest payments as of April 2026.

CONTRACTED SERVICES:

The municipality incurred 24% below variance. The municipality implemented the cost
containment majors, which resulted in savings on cost containment. There is also delays in
payments as the municipality is struggling

QPERATIONAL COSTS:

The municipality incurred 59% variance, below what was expected. The implementation of
the budget funding plan seeks to cut avoidable expenditure which does not relate to service
delivery the municipality has managed to eliminate nice to haves, and soft projects to reduce
expenditure related to this line item. The local municipalities expenditure is also not costed
as there are also issues with receiving invoices timeously.

Table C5 - Monthly Budget Statements — Capital Expenditure




DC23 Uthuketa - Tabla 06 Monthly Budget Statement - Gapital Expsnditure (munlcipal vots, functional classification and funding) - M70 - Aprl

Vote Desciption

R thousands

Raf
1

Budget Yeur

226

Orlgisal

Ajrsied

Honifiy

YoarTD aclual

YaarTD

- YTD

=3

Full Year

Yoz 1 - MAYCR AND-M

Ve 2 - CORPORATE SERYICES

Vot 3 - BUDGET AND TREASURY o
Veia 4 - SOUIAL SERVICES{PLANNINGRECONOMIG DEY)
olp § - WSAK HEALTH SERVICES S
Vola 6 - 501k~ WATER, SAMITATION AND TEGHNICAL SERVICES

Vo 7 -

mg-, - P P +
Yole 10 -

Voto 11 -

Woie 12 -

otz 13 -

Vois 14 -

Vo 15

Total Capital Multi-year expandtiure

2lugle Yé;r éxgéndit_ure appopniation

Vi 1- MAYOR AND MK

Vot 2 - CORPORATE BERVICES

[Voie 3 - BUDGET AND TREASLIRY )

Vot 4 - BOGIAL BERVICES{PLANNINASECONCHIC DEV)

Vole 5 - WEAG HEALTH SERVICES

Vol 6 - B0 - WATER, SANITATICH ANE TECHNICAL SCRVICES
NS

Vol 8 -

Vong-

Vo 10-

Vo 11 -

vem 12 -

Yo'e 13 -

vote 14 -

Yola 15 -

Total Gapital single-yeor expenditure

H

a7

IR I

1682

0%

HDv!

5%

238 (60

13826

112867

205682

{94 024

-15%

235060

Totsl Caplial Expenditure

Capita Exprendliure - Cusictional Classk
Governange aalf admipisttaiion
Exacuive and countd

Financs ond adminigraton

itvnal sude

Community 2io pibiic sefety
Cortamingy and ol 2ervioas
Spart and recreaon

Pottc ashy

Heueing

Heatir

Economic and eavirongien!al servives
Pianaing and developisent

Road vanspant

Envirenmentdl prescion

Trading sarvices

Enengy soutos:

W ateT managaman

Wasie waer management

Waste management

Other

238 060

13925

142 587

206 882

238 060

271123

2T

281 623

203623

110 550

110 550

233 526
233438

Arml
173y ¢

ses2 | ¢
18682 |

. {.12.2.815,‘-

(azerey

oM
#DIvD!

-53%

-3,

f900

900

%087
26087

Totsl Cxpiis) Expenditure- F Clagsliication

13§23

112 657

-b5%

138 154}

Funded by:

Wagone: Govatnment
Provinciat Covernment
Dkt Municipasy

Transfars recoynlsed - capitat
Borrowing = .
internally generated funds

Transiers and subskdies - eapsal jranciary dtocstans) (hlat! Prov Deparm Agencks,

[ Total Capita? Fundlig

4 340)

4y

14 38)

FAR )

274183

2500

2734823

39 840

AT

WETI0
Z 800
311610

1725

b BF
932
142 85¢

250 311
253408

248 488
23
250 811

1136 763)

(136 703}

NN

(138 154}

-55%|

I 60

WETH

308 75
289
164

As depicted above capital expenditure amounting to 13 million recorded at the month
of April 2026, this includes payment done for MIG Projects. Mig Is now on a cost
reimbursive basis. Internally funding expenditure is also quite low as the municipality

cannot afford to pay.

Table C6 - Budgeted Statement — Financial Position
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DG23 Uthukela - Table C6 Monthly Budget Statement - Financial Position - M10 - April

2024125 BudgetYear 2025/26
Description Ref i gt i .

e gt |G ]
R thousands 1
AZSETE :
Cursent assots :
Cash andt cash squivalenss 10875 (131839 {85 245) 7 393 {85 240} i
Trade and othar recelvables fom exchangs transactons 84 608 252 230 386 382 251 074 386 382 :
Recalvabies fram nion-exchange transacions 79 424642 173 70 173 !
Current parion of non-currani recaivablos _ 3514 - - 3514 - |
Invetiory N 18915 10380 15432 102 15432 ‘
VAT 182193 - 44 704 144 168 44704
Ciluer current assals 3040 o5 - 3708 =
Total carrent assets 0 B3 564 452 361 451 548 (69 301 451
Honcurrent assets . B
Investments : o - - - - "
iwesment property - - - - -
Progerty, plant and equipment _ 3551348 | 35447781 35510481 35884321 3551348
Bokgiatasess - - - - -
Living an nion-fiving resouress - - - - -
Heglage aesels - - - - -
hisnginia assals 374 468 374 359 374
Trads and other recsivablas rom exchanga fansacions - 1726 1658 - 166
Men-current recebrables iom non-axeiangs transarions - 48 4 - 45
Toltal rion currant assofs 3551 732 3 540 951 3 553 427 3 586 700 3503 427
TOTAL ASSETS ) 5 3861 765 4 114 422 3014 878 4 227 850 3914 8748
LIABILITIES
Curtent tahllities o
Bank averdrad - - - - R
Financia abiies ) 50 - 59 (18 154) 59
Cansumer deposis ' ' 20816 20851 20552 21 448 20552
Trale and other paystias from exchange bansadions | tecers 980068 787 547 871922 737 647
Trade and ohet payalies from non-exchange fransactons N (426) 2784 2% 114304 206
Provision _ o 46 575 47192 218 #5575 42102
AT - _ 756 381 #4010 it 233813 8230
CEhar current ] - 25 {50 £5 175 - 65 126
Tofal current Habilitls 1334 557 1 114 006 874 102 1305 {08 ard 102
Non curent fiabilities
Financial Eabisies _ - - - - -
Pronvision 18 635 &1 5b3 50 246 18836 50 346 :
Liong term porton of irade payables - - - - - !
CRher nan-curren:Eatias 22650 - - 22 550 - :
Total non carrent labilltles 41 585 h1 668 50 346 41 5495 50 346 ]
TOTAL LIABILITIES 1376153 1 161 563 924 448 1 346604 924 448 ‘
HET ASSETS 2 2485 12 2040 860 2530 430 2 891 255 2900 438 ‘
COMMUNITY WEAL THEGUITY o
Accumitated suusdelcly _ 2485812 | 2940850 ] 2900430 2001255 2060430 ?
Resapsms and funds 3 - - - - ~
Cihay — - - - -
TOTAL COMBURITY WEALTHIEQUITY 2 2485 612 2 848 35D 2900 430 2891 254 2990 430

This table is an overview of the municipal assets and liabilities.

Tabie C7 - Budgeted Statement - Cash Flow
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DG23 Uthukela - Tabls G7 Monthly Budget Statement - Cash Flow - M10- April

HE25 Budget Year 2025/26

Descripthon Ref  Audited Orginal | Adjusted | Hontily YearTh . YT ! FullYear
2atTD acteal
Gutcome Budget Budget actial ¥ “ budget YTDfanance varlnce | Forecast

R thousapds 1 %
GASH FLOW FRCH OPERATING ACTIVITIES
Receipts _
Provay rags 7 - - - - - -y - -

Servie targes ) 125443 131 ox 12733 Bo42 117864 167188 10677 0% 127 43
Ciar revanue 1770 TeE22 2040 iy 0648 85 702 Poosey] -BI% 82040
Translrs and Bubsigies - Operesondl 87950 | 8135 | 6494A0 0F  G7080;  BM&Bl 104 3% 845030
Transkrs and Subsidics - Caglel _ ) 03673 N7 355018 8 172347 285761 [11a41ey -40% 55 016
et 5088 G163 5643 470 4204 84 (R 3% §643
Déidends ) N - - - - - - - -

Pagoes
Sppenad empoyes (209958)) (G197 (HOO16M) QIO (TSN (BU0SI  6MWR; TE% | {1401500)
Eﬂt&’.‘mﬁ e e - - - - - - - - T -

Transfers and Subsides - (3600} 2000 - - {2049) 20461 -160% 2000
NET CASH FROMI{ SED OPERATING ACTIVITIES 883 283836 G473 {23 85%) 827 362 195512 {63185%) -323% 210473

GASH FLOWS FROM INVESTING ACTIVITIES
Reczipls N N
Prccisondsposdl ofFPE - - - - - - - .
Dasrazse {ixeass] i bon-cutrent recedvatiss | ~ - - - - - - -
Decrassa fncrease) i nen-clent ivesimen ) - - - - - - - -
Payments ) _ _
Capial aseets 214464 Erasey 3161 (22478) (122285  [50811); 125445 | 5% 311 §1)
NET CASH FROMAUSED INVESTING ACTIVITIES 215 968 {273 623) {34 B10) 22 478) {124 365) (#0811) (120445}  53% {311 610}

CASH FLOWS FROM FINAKCING ACTIVITIES
Receipis

Shonpmbar - - . ; - . - -
Barroving long iereiliainaning s - - - - - - - -
Irerease (decese) oo degr , - b - - - - .
Paymenis o o
Flapaymen of bartowing - - - - - - _ .
NET CASH FROMIUSED) FINANGING ACTIVITIES - - - - -

10298
19878
113803

{2 131)
10875
{81 1)

NETINCREASE (DECREASE) N CASH KELD 7 1w | wml o mm
Castlh enytens st tagiving ] BaD| (2| teml i
Cashcasheivelens a onyear ent romw | eml o

This table reflect the municipal cash flows. It is categorised in three
activities namely, cash flows from operating activities, cash flows from
investing activities as well as cash flows from financing activities

The municipality is also in process of correcting all its cashflow data strings

as the vat data strings and suppliers and employees which impact other
revenue and payments still have misalignments.
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Part 2 - Supporting Documentation

Table §C3 Debtors age analysis

DC23 Uthukela - Supporting Table 5C3 Monthly Budist Statement - aged debtors - M10 - Aprl!
Gescriptlon Budgel Yex 2025126
BT | banouys | .59Days | 600 Days | 91420 Days | 26560 Dys | 461130 ye | 199BysA¥r | Overtvs  [Towl Fotal
Code over 8% days.
R thousands
Deblors Age Analysia By nconte Source .
Tretls 8¢ Ot Roveivatizsbom Exshange Trensaclons - Worer 1200 24403 19652 | 17 553 18758 15373 284 19270 235528 974388 912718
Trede st Cllvr Revsivabies fom Exchange Trensactons - Becticey 1300 - - - - - - - - -
Recelvatias kem Non-axchange Transacions - Prapeny Raxs 14060 - - - - - . - - - - -
from Exchange Tt - Wagte Waar . 1503 172F 1285 1235 1092 1074 1035 o brakd G0 ESD 55332
3 Exenange T t Vigsi2 Managea . 1000 - - - - - - - - - -
(Rovaatiias yom Taghage Transscions- Propary Renlzt Debors 1700 - - - - - - - - -1 -
Irestost an Anear Dear Aoioans . o 1610 869 6663 §ea7 5158 6472 5942 5828 201693 WG| WHH
[Frecovarabic nauno:ised, Iaguiet, 1705 and wastend expandiure 1820 - - - - - - - - - -
b 195 17 ] £ 14 4 13 2 Tim 7364 725
Totai By income Source 2000 ngaT 27 52 25825 20028 #3554 %8 1M 1 175 950 1367 672 1281488
2024125 - totas only 36704 26056 23454 24007 20538 22127 23166 121964 1285 685 1300473
Debtors Age Analyals Dy Cuglomer Group . .
Drgews of Slate 200 4128 2200 1378 1726 @2 1148 2759 56321 mome . S2894
Gasenarciol o ] 4787 288 121 209 1163 1308 1441 076 7687 85737
Househakts 2420 290 23D 23216 22203 21458 27270 21835 1058303 1221 384 1151840
Cihat 2500 - = - - - - - - = -
Totil By Customer Group 2699 BT Figzal 26825 25028 23 564 9383 2604 1175250 1387672 1281480

» The Municipality has a total amount over R 1.3 billion of outstanding debt which is a
serious concern for the municipality resulting in cash constraints. A service provider has
been appointed to collect on behalf of the municipality.

Top 10 Debtors (Water)

TOP 10 DEBTORS AS AT 30 APRIL 2024

ACCOUNT HOLDER NAME

QUTSTANDING TOTAL BALANCE

ALFRED DUMA LOCAL MUMICIPALITY STEADVILLE

18 953 331.15

LIEBENBERG LC

8 522 625,57

MADUNA D/P 781 GZ

2 513 895.60

NORTHERN NATAL ABBATTOIR

2 458 098.95

NTCKOZWENI COMMUNITY LAND TRUS

2318 633.70

ESKOM HOLDINGS S O C LTD DISTR

1 948 064.91

MCITSHENI PRIMARY SCHOOL

1 894 755.99

PROVINCIAL DEPARTMENT OF AGRICULTURE

1 835 070.81

[THALA DEV FINANCE CORP.

1 766 649.56

Nakhooda E.M

1 740 332,87

43 951 459.11
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Table SC4 Creditors age analysis

DC23 Uthukela - Supporting Table SC4 Monfh!y Budget Statement - aged creditors - M10 April

Desarptlon Budgel Year 202625
NT Code 0- H- B4 9i- 121- 15- 181 Days - overd Total

R thousands 30 Days 60 Days 90 Days 120 Days 150 Bays 180 Days 1 Year Year

Creditors Age Analysls By Customer Type
Bk Eectidy [ o0 -
Bk Wit [ o -
PAYE deductons i 0300 -
VAT {outputless npul) " 0460 -
Pensions / Refrement deductcns i 0500 -
Loan repayments ] i 0600 -
Trads Crediiors 0700 85102 14 625 11896 8442 679243 799 307
Audior General r 0800 -
Oper [ o -

Total By Customer Type 1000 85402 14 625 11898 §442 679 243 - - - 799 307

Top 18 Creditors

TOP 10 OUTSTANDING CREDITORS AS AT 30 APRIL 2026

SUPPLIER AMOUNT

DWA 176 676 639.56
UMNGENI 151 300 860.50
ALFRED DUMA o8 054 523.68
ZNMS TRADING 86315 834.33
INKOSI LANGALIBALELE 57857 134.54
SALGA 15991 649.67
LUNASISIIDEAS 10819 815.63
RASP 8108 191.31
INSIKAYAMANTUNGWA 6 558 795.00
MULTI SOLUTION S 385 400.00

TOP 10 PAID CREDITORS (GRANTS)

TOP 1.0 PAID CREDITORS (GRANTS) AS AT 30 APRIL 2026

Company Name Amount

ZNMS 2681441.20
SNAKHO 1778 119.07
SINETHEMBA 1555 280.40

Bezwangendaba

1 306 400.00

MELA OKUHLE

1078 422.20

PAVWACONS 793 513.80
IMPANDE 574 263.73
LUKHWISHI 391 230.00
UPHAPHE 184 488.75
OWETHU 58 1.90.00
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TOP 10 PAID CRED|TORS (OTHER)

TOP 10 PAID CREDITORS (OTHER) AS AT 30 APRIL 2026

Company Name

Amount

1. DWVWA

R8 866 270.99

2. Eskom

R5 577 739.82

3.Sydwalt R3 130 365.44
d.l.unasis ideas R2 774 852.26 |
5. Farrell R2Z2 656 769.12

G.Quiclkkstep

R848 211.80

7. Umngeni

R692 501.25

8.Vast

R550 275.00

S. Nompumelelo Hadebe

R5395 092.36

1O.Perfect Defects

R375 858.06

Bank Balance

Bank Balances

The follewing reflects bank balances at 30 April2026

Collection rate

\CCOUNT 62252306280- 05 31 496 908.27
FNB WATER AGCOUNT 62253072365 0 ¢ _ 0
- ' 03432683 |30 807673.05 | © 145466 362.00] . 31496 908.27
1.496 908.27"

CONSUMER DEBTORS - PAYMENTS VS BILLING AS AT 30 APRIL 2026

14 897 040.88

44.86%

33 211174.89 July 2025
: > g 0095 395.54 12 680 913,95 TAZN4%
August 2025 32 712 258.81 10 008 705.32 30.60%
September 2025 3453 53(’_)'.'_9',"5 Al o :';52{28?’0
October 2025 36391 997.79 44.46%,

32 606 603.14|Déc

20.88%

December 2(}2 33 482 408.95 January 2026 36.45%

\January 2026 29355 229,51| February 20267 | - . . 36.49%

February 2026 32 860 528.49|March 2026 37.25%

March 2026: 57 33 006113.72 Tk 5 29.08%
327 175 241.19

|TOTAL

38.44%

756 483.69

‘201 418 757.50.
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Table SC5 Investment portfolio

DC 23 - Uthukela Supporting Table SC5 Monthly Budget Statement - Investment portfolic - M10 Aptil

Partial }
Investments by maturity Opening |Interestfo ba! Premature | Investment Clesing
Nare of institution & investment 1D halance realised Withdrawal Top Up Balance
{4
R thousands
Municipality
FNB 460 2 - - 462
INVESTEC 01 0 - - 0
ABSA 80 142 - 324 (20 000} - 40 466
TOTAL INVESTMENTS AND INTEREST 60603 326 {20 009} - 40929
The Municipality held investments of R40 million at the end of April 2026
Grant Performance:
" UTHUKELA DISTRICT MUNICIPALITY
. GRANTREGISTER -2025/26 o
Summary_of Grants received. expenriiture & Funds available as at 30 APRIL 2026
) [ Bpent & Closing
Bai‘:a::eai al Budgg;;fznsaunl Recelved fransferred to Balancel
Income Unspent
- % Spenton | % Spent on
N”“":w"rfe‘:r“"t Grant Typa ii0Tr2o2s 202526 2025126 totat recelved 2025/26
allecation amount
MUNICIPAL INFRASTRUGTURE
@3.101_|EX Mihemby___ |GRANT 0.00[ 219158 000.00f 102342000.000 9400073919 43%, oo% 8341 260.81
WATER & SANITATION
(3402 |EXMthembu _[INFRASTRUCTURE GRANT 0.00| 100000 000.00f 70000 000.00 22535 370.98 23%) 32%| 47 484 629.02
RURAL ROAD ASSET MANAGEMENT
G3.106 |EX Mtherbu__ [SYSTEM 10202 2918000.00] 2918 000.00 2 045 540.35 0%, 70% 871 562,56
G3,109 [EXMihembu  [MUNICIPAL DISASTER RELIEF 0.00| 30000 000.00( 30000 000.00) 4 632 058,53 15% 16%| 25387 031,47
G3.106 |EX Mihembu__ [EPWP INTERGRATED GRANT o000 209300000 2093 000.00 1623 074.31 78%, 78% 469 B25.69
REGICNAL BULK INFRASTRUGTURE
G3.107 |EXMthembu GRANT .00 41 761 632.65 41 751 632.65 11 751 832,85 28% 28%)| 30 000 000,00
62,108 |5 Ndlowy FINANCE MANAGEMENT GRANT 000 200000000 3 000000.00 1801 560.84 80% 0% 398 439.36
63109 |0 Mngunl LG SETA 205684.95 21274574 21274574 480 775.00 100%) 05% 27 655,69
206 787.87| 398134378.30) 257 317 378,39 136 671 761.65 35% 55%[ 112 941 404.61

The total grant income income and grant expenditure as per grant register as at the end of
April 2026.
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FINANCIAL RATIOS

FINANCIAL RATIO

April 2026

COMMENTS ON RATIOS

Capital Expenditure to Tetal
Expenditure {10%-20%)

Total Capital Expenditure / (Total
Expenditure {Total Operating
Expenditure +Capital
Expenditure) x 100

13 925/ (85 898 + 13 295) x 100
13 295 /99 193x 100
=13%

This ratio is used to assess
the level of Capital
Expenditure to Total
Expenditure, which
indicates the prioritization
of expenditure towards
current operations versus
future capacity in terms of
municipal services.

The ratio 13 % as shownon -
the calculations is exactly an
acceptable norm, which
confirm that for this month
ending in April 2026 the
spending on Capital is good.
The norm ranges from 10%
to 20%

Creditors Payment Period> 30
days (= ()

Trade Creditors Quistanding /
Credit Purchases {Operating and
Capital) x 365 days

679 243/ 799 307x 365 days
= 310 days

This ratio indicates the
average numbers of the
days taken for Trade
Creditors to be pald.

The municipality ratio is
310 days it takes to pay its
creditors.

Due to liquidity challenges,
it is evident that the
municipality is struggling to
pay its creditors within the
legislated time frame
{within 30 days). The
municipality should improve
in managing working capital
and cash flow to honor their
financial obligation when it's
due.

Cash Coverage Ratio

{Cash and Cash Equivalents ~
Unspent Conditional Grants-
Overdraft + Short Term
Investment) / Monthly Fixed
Operational Expenditure
excluding (Depreciation,
Amortization and Provision for
Bad Debts, Impairment and Loss
on Disposal of Assets)

+

The ratio is adjusted for
Unspent Conditional Grants
as the cash is not available
for normal Municipal day-
to- day operational
expenditure but rather
reserved for Grant related
expenditure.

The municipality ratio is -
0.01 month.
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(31496 908.27 -84 458 312.52— | The normal range is

0+40928660.39/ 1017 249 between 1 month and 3
000) months.
= 0, 01 months

Net Operating Surplus Margin | (Total Operating Revenue — Total | Net Operating Surplus
Operating Expenditure) / Total Margin

Operating Revenue x 100 Net profit margin, or simply
net margin, measures how

33429 -85 898/ 33 429x 100 much net income or profit a

=-157% municipality generates a

percentage of its revenue.

Based on the calculation’s
municipality ratios is -157 %
for the month of

April 2026
Remuneration (Employee Remuneration (Employee The ratio measures the
Related Costs and Councilor’s | Related Costs and Councilor’s extent of Remuneration to
Remuneration as % of Total Remuneration) / Total Operating | Total Operating Expenditure
Operating Expenditure) Expenditure x 100
(29 404+ 661) / 85 898 x 100 Employee-related costs and
=35% the councilor's
remuneration ratio amount
to 35% of the total
operating expenditure
which is within the MFMA
circular 71 recommended
norm of 25% - 40%
Contracted Services % of Total | Contracted Services / Total This ratio measures the
Operating Expenditure Operating Expenditure x 100 extent to which the
municipality resources are
23 788/ 85 898x 100 committed towards
=28 % contracted services to
perform municipal related
functions

The municipality ratio for
contracted services is 28%
which is more than the
acceptable horm of 2% and
5%
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Prepared by: @@,
\
Budget Officer

Reviewed by: NC{’M}” " Approved by: &Mﬁ

Manager: Budget Acting Chief Financia!/Offi r
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