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Part 1 - Annual Budget
1.1 Mayor’s Report

The Monthly section 71 report is a report that gives a clear view on the state or performance
of the Municipality for that month as well as the year-to-date performance, Among the
impacts that are challenging the Municipality, is the cash flow challenge currently being
experienced by the municipality due to among other things declining collection, historic
expenditure patterns, high water losses and high rate of indigents within the municipal
boundaries.

Management within local government has a significant role to play in strengthening the link
between the citizen and government's overall priorities and spending plans, The goal should
be to enhance service delivery aimed at improving the quality of life for all people within the
UThukela District Municipality. Budgeting is primarily about the choices that the municipality
has to make betwsen competing priorities and fiscal realities. The challenge is to do more
with the available resources. We need to remain focused on the effective delivery of the core
municipal services through the application of efficient and effective service delivery
mechanisms. '

1.2 Council Resolutions

1. The Council of UThukela District Municipality, acting in terms of section 71 of the Municipal
Finance Management Act, (Act 56 of 2003) to note :

2. Monthly Budget statements and supporting documents for the months of August 2026.

1.3 Executive Summary

As per Municipal Finance Management Act the municipality needs to prepare section 71 report
in a prescribed format as per national treasury regulations.

The District Municipality has to embark on implementing revenue collection strategies to
optimize the collection of debt owed by consumers.

The municipality is also embarking on assuring that all grants are spent during the 2026/27
financial year.
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Table C1 - Budgeted Statement Summary

CC23 Uthukela - Takle 1 Monthly Bud

st Statement Summary - M02 - August

2025/26 Budget Year 2026127
Bescription Audited Criginal Adjusted Monthly YearTD acigal|  TE4TR Y10 YTD Fult Year
Oufcame Budge? Budgat actual badget varlance | variance | Forecast
R thousands %
Financlz) Performance
Property rates - - - - - - - -
3arvice charges 328,958 325,535 - 30,705 56,477 B4422 -2,055 A% 328,535
[nvestient revenue 5,591 &407 - 230 1,262 1088 104 18% 6,407
Transkers and subsidies - Cperational 881,787 853,461 - - 285,849 232,620 53,229 % 683,461
Cifier owin revenug 73,063 79,049 - 3,637 7,207 13,175 (5,568) ~45% 78,048
Total Revenue {excluding capital iransfars and 1,066,279 £,105,452 - 35,223 150,195 301,285 44,540 16% 1,105,452
coatributions) ’ )
Employes costs 404,504 £02,400 - 30,802 $1,011 67,148 (6,138) 5% 402,890
Remunetaten ot Councilars 973 7932 - 652 1301 1,322 {21) 2% 1932
Depredizion and anwoibzaon 98,413 93,980 - 15,677 16,577 16663 (B7) 1% 3,980
Inrest 18,493 8,950 - - - 1,168 (1,158) -100% 5,950
Inventary consumed and bulk purchases 5212 69,234 - - - HB3s | (11,530) -100% 68,231
Transfars and subsidias 1,548 2000 - 483 283 333 650 19%% 2.0
Gehar expehdrure 618,806 486,138 - 5317 ERRLE] 802668 | (69,741) -88% 485,136
Total Expenditure 1,206,810 1,068,118 - 53,53 49,587 178,020 {88,033), -49% 1,088,118 [
BurplusfDeficity (140,531) 37333 - (13,308) 260,808 123,266 | 137,543 112% 37,333
Ttanslerz and subsidies - capial (menetary afocaions) 21,017 222038 - - - o2 (74,012 -100% 228036
Transkrs and subskies - capsel (in-kind) - - - - - - - -
Surplisi{Deficit) after capital transfers & 40,488 250,369 - (18,308} 260,408 187278 1 63,534 % 254,364
Bhare ofsurplusf (defcl) of aszodale - - - - - - - -
Surplus/ (Deficit) For the year 80,486 59,369 - (15,208) 260,508 197,278 63,531 32% 259,360
Capita! expenditure & funds sources
Capital expenditure {03 104,075 - 13,043 13,043 32348 {19,302} -60% 184,075
Capltal ranskers recognizad {0 193075 - 13,043 13,043 2are | (19134 -59% 193,073
Borrowing _ - - - - -~ - - -
Inemaly ganeraad lnds - 1,1 - = - 187 (467) -100% 1,000
Fatal sources of capital funds (0) 194,875 - 13,042 13,043 32,346 (19,302) -H0% 184,075
Flnanclal position . '
Taolak current sssas 289,378 262,697 - H17,218 A i 262,607
Total nen currend aseas 3,523,062 3,551,722 - 3B30H0 1 - - 3,561,722
Tesal currant Rabisies 1,380,176 15,208 - 13 615,208
Tctal non curren fabiias 41,371 50,346 - 41,371 50,346
Communiy waashEquiy 2,218,681 2,048,715 - 2,781,645 2,048,775
Cash flovs
Met cash fiom (dsed) opataing 832,004 230,864 - 36,302 303,184 193,860 | [109,304) B6% 238,864
Met cash Trom (used) invesing {143,184) [124,075) - 12,167 (2,873 (a2348)) (29,473 H% (184,075)
Hetcash from {uead) fnancing - - - - - - B | -
Cashiash equivatents at the monthiyear end 00,818 (208,642) - - 320,308 @07y (M2.222)0 A% 4,801
Deabtors & creditors analysis 0-30 Days M-60Days | 8190 Days | 91120 Days | 121-150 Dys | 151-100 Oy R 3:'5'1 Ower 1Yy Total
Debtars Age Analysis
Texal By Incaing Sourca 41,461 26,800 2N 25,501 24,807 23365 24607 | 648720 £45,283
Creditors Ade Analysis
Tedal Credrars - - - - - - - - -

This is the summary of an overall municipal financial status. This includes
the municipal financial performance, the municipal financial position as
well as the municipal cash flow.
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Table C2 - Budgeted Financial Performance (revenue and expenditure by

standard classification)
BG23 Uthuksla - Tabie G2 Monthly Budget Statement - Financial Performance (functional classification) - M02 - August

Descrlption Rel 2025029 Budyet Year 202827
Audijted Grlginal Adjusted Monthly  {YearTD actual|  YeaTD YTD ¥T0 Full Year

R thousands i %

Revenus - Fynctional

Gavernance and adminisiation 860,271 42,840 - £85 287,125 248,330 38,795 16% 32,940
Execuive and councd - - - - - - - -
Flnance and adnnistragon 650,271 792,240 - 285 287,125 248330 3,708 16% 782 040
Tnvetnal audic ’ - - - - - - - -
Commanity and puhlie safety a7 #H2 - B 10 59 59| -86% £12
Canmnuaty and secid servicss - - - - - - - -
o and recreston - - - - - - - -
Pubfic saksy -~ - - - - - - -
Housing - - - - - - - -
Hesin 417 a1z - 8 10 69 (59)] -86% 42
Eeonomic and eavironmentad senvices - - - - - - - -
Planning and devalopment - - - - - - - -
Road vanspen - = - - - - - -
Enviranmaniat profecion - - - - - - - -
Trading services 626,608 312,100 - 24,232 43,660 52,667 10773 | 2% AL
Enatgy sources .- - - - - - - - -
Watat managament 626,608 312,100 - 34,332 33,660 52,887 10,773 20% nxiee
Watle watar managemsnt - - - - - - - -
Wazte managamant . - - - - - - - -
Other 4 - - - - - - - -
Total Revenue - Funcélonzl 2 1,287 266 1,105 452 - 35,223 350,785 301,285 49,610 16% 4,905,452
Governance and edminisiration (47,143) LA - 16,950 1,553 63,735 (42,233 % gz
Execiiva and ot 60,867 54,501 - 4,226 7581 9,009 (1408)} -15% 54,583
Financa and adminksration 108010 3z - 12,724 23,861 54,586 (30,625) -56% 328,118
inarnat augt - - - - - - - -
Communily and public salety 51,802 £0,553 - 3,533 8932 10,082 (3181)] 3% 0,953
Commnuniy and social services 13,307 6,821 - 1088 2,096 1,137 054 4% 821
Sport and recreaton - - - - - - - -
Pubkc sakiy - - - - - - - -
Heuzing - - - - - - - -
Hezih 38,404 53,732 - 2447 4,836 8,955 (4120)f -48% 53732
Econoinic and epvironmental seivices 20,229 19,397 - 2518 3,758 3,333 426 13% 19,8957
Flanring and development 20,239 16,397 - 2575 3,758 3333 425 13% 19,997
Read transpoit - - - . - - - - -
Environmentsl proecian - - - - - - - -
Trading services 1181812 £04,857 “ A7 A7, 744 00,810 (53,065)) -53%h 604,857
Enargy scusces - - - - - - - -
Warer managemeant 1,181,412 $04,857 . - 30,473 47,744 100.810 (53.085)| -§% 104,857
Wage wWaler management - - - - - - - -
Wasta managemsan - - - - - - - -
Gther - - - - - - - -
Total Expenditure - Fenctional 3 1,206,810 1,068,118 - 53,631 89,987 178,020 {63,003} .40% 1,068,118
Surplug/ [Deficlt) for the year B0.486 3733 h (18,308): 280,808 123366 | 137543 112% 7,31

This table reflects the municipal financial performance, classified by
functions
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Table €3 - Budgeted Financial Performance (revenue and expenditure by

municipal vote)

DG23 Uthukela - Table G3 Menthly Budget Biatement - Financial Performance (revenue and expsnditure by municipal vete - MOZ - August
Vote Deacription 2025428 Budget Year 2026727

Ref}  Audited Criginal Adjusted Monihly |YearTDactual| YeaTD Yo YTD Full Yaar
R thousands %

[Revenue by Vote 1
Vg 1 - MAYOR AND MM - - - - - - - -
Vioe 2 - CORPORATE SERVICES 1,11 833 - - . - 107 (107 -196.0% 8§39
Vole 3 - BUDQET AMD TREASURY 859,140 792301 - 885 287,125 248,293 BHZ | 18.7% 8234
Vels 4 - B0CIAL SERVICES(PLANMINGRECCHNOMIC DEV) - - - - - - - -
Yole 5 - WBA3 HEALTH SERVICES 17 412 - & 10 By &9 -B6.0% 412

Voia 6 - 500 - WATER, BANITATIGN AND TECHNICAL SERVICES 826,608 32,100 - 33,332 62,6660 52007 | 10773 ] 204% 312400
Vo 7 - - - - - - - - -
Yoia 8 - - - - - - - - -
Vot & - - - - - - - - i -
vote 10- - - - - - - - -
Veiz 11 - - - - - - - - -
viee 12 - - - - - - - -1 -
Vo 13- - - - - - - - -
Vo 14 - - - - - - - - -
Ve 15 - - - - - - - - -

Tota{ Revenue by Vote 1,287,298 1,105,452 - 15,023 350,795 301,285 48,50 18.4% 1,105,452

Expendituie by Vipte {
Voiz |- MAYOR AND MM 40,857 54,603 ' - .42 7591 9,009 {1408); -16.6% 84,593
Viie 2 - CORPORATE SERVICES 109,510 109646 - 1,59 13,464 18,2774 (4810)] -26.3% 109,546
ode 3 - BUDGET ANT TREASURY {217 520) M7 660 - 5,128 10,307 38,27 (25,880 -71.3% 217,880
Vi 4 - SOCIAL SERVICES(PLANMINGRECTNDMIC DEV) 3,546 25,799 - 3581 5854 4300 1584} 8% 25,799
Vole 5 - WSAS HEALTH SERVICES 38,404 | 54,544 - 2447 4838 9001 (4.265)} -48.8% 64,544
Veie & - 500 - WATER, SANITATION AND TECHNICAL SERVICE! T 1,181,842 $03,806. - 0,473 47,744 160,634 {52.88001 -B28% §03,305
Ve 7 - - - - - - - - -
Yete 8 - - - - - - - - - i
Vi 9 - - - - - - - - - i
vere 14 - - - - - - - - -
o 11+ - - - - - - - -
Woie 12 - - - - - - -1 - -
Ve 13- - - - - - - - -
Vo 14+ - - - - - - - -
e 15 - - - - - - - - -
Total Expenditure by Vota 1,206,810 1,065,047 - 53,534 39,987 177,674 (87,688); -49.4% 1,066,047
Surplus/ (Deficlt) Tor the year 2 80,486 19405 - (18,308) 260,808 123611 137197 | 111.0% 39,405

ra

@

L]

This table reflect the municipal financial performance, classified by
municipal votes (department) j
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Table C4 - Budgeted Statement - Financial Performance (revenue and
expenditure)

DC23 Uthukela - Table C4 Monthly Budget Statement - Financial Performance (revenue and expenditure) - M02 - August

2025126 Budget Year 2026/27
Description Ref(  Audited Original Adjusted Monthly | i actuail  YEATD YD YTD Full Year

QOutcome Budget Budget actual budget variance | variance Forecast
R thousands %
Revenue
Exchange Revenue
Service charges - Elecinicly - = = = = = - =
Service charges - Water 297,397 303,826 - 28,973 53,070 50,638 2433 5% 303,826
Servica charges - Waste Waer Management 31,561 22,708 - 1,734 3407 3,785 (378) -10%: 22,709
Service charges - Wazie management - - = = - - - -
Sale o Goods and Randering of Services 533 573 = 36 89 95 7 1% 673
Agency services - - - - - - - -
Interest = - = = = = = =
Interest earned from Recevables 71,138 76,438 - 3,594 7,108 12,740 (5.631) -44% 76,438
Intzrest from Current and Nen Current Assets 5,581 6,407 - 8so 1,262 1,068 194 18% 6,407
Divicands - - - - - - - -
Renton Land - - - - - - - -
Renal from Fixed Asses - - - - - - - -
Licence and permis - - - - - - - -
Special Raing Levies - = e = - - - -
Consyucicn Conract Revenue = = = = - - - =
Development Charges - = = = = = - =
Operaional Revenus 1,768 1,626 - - - an 1271) -100% 1,626
Non-Exchange Revenue -
Propery ra‘ss - - - - - - - -
Surcharges and Taxes - - = = = = - -
Fines, penafies and korieis 417 412 - 8 10 &9 (59) -86% 412
Licence and permis - - - - - - - -
Transkers and subsicies - Cperaional 657,767 803,461 = = 285,848 232,620 83220 3% 693,481
Intarast = = = = = = - =
Fuel Levy - - - = = - - 2
Operatonal Revenue - - - - - - - -
ains on disposal of Fixed and Inangitle Aszes 105 = = = - = - =
Ciher Gains - - = = = 5 = =
Disconinued Cpetaions - - - - - - - -
Total Revenue (excluding capRal transfers and 1,066,279 1.105,452 - 35223 350,795 301,285 49,510 16% 1,105,452
Expenditure By Type
Emgloyee relaed coss 404,504 402,850 - 30,802 §1,011 67,148 (6,138) 8% 402,850
Femunerason of councliors 9,737 7,932 - 652 1,301 1,322 (21) -2% 7,832
Bukk purchases - elecricty - - - - = = - -
Inveniory consumed 57,212 88,231 = - - 11,538 (11538) -100% 69,231
Cebt mpairment (377.887) 93,631 - = = 15,605 (15,605) -100% 83,631
Cepreciaion and amorisaion £6,413 £3,080 - 15,577 18,577 15,663 (BT) -1% 83,980
Inerest 18,493 6,850 - - - 1,158 (1.158) -100% 5,850
Coniracied services 152 844 104,659 = 4030 8,467 17,443 (8,876) -51% 104,859
Transkrs and subsidies 1,546 2,000 - 983 o83 333 850 185% 2,000
Irrecoverable debts wrizen of 614,343 93,631 - - - 15,605 (15,805) -100% e3.631
Cperaional coss 229122 183,216 = 1,488 2848 32,203 (29,555) -02% 193,218
Dieposal of Fixed and Intangibie Asse's - - - - = = - =
Cther Losses X ] = = = = = - =
Total Expenditure 1,206,810 1,068,118 - 53,531 89,987 178,020 |  (88,033)i -49% 1,068,118
Surplus/(Deficit) (140,531) 3733 - (18,308) 260,808 123,266 | 137543 12% 3731
Transkers and subsidies - capral (menesary alocatons) 221,017 222,036 = - - TADIZ] (74012 -100% 222,036
Translers and subsidies - capial (in-kind) = =5 5 = = i = =
Surplusi(Deficit) after capital transfers & contributions 80,486 259,369 - (18,308) 250,808 197,278 259,369
Income Tax - - - - - - - -
Surplus/(Deficit) after income tax 80,486 259,369 - (18,308) 260,808 197,278 259,369
Shara of Surplus/Defct amibwabie fo Joim Venure = = = = = = = =
Shars of Surplus/Defict atribuiable ‘o Minorzes - - = = - - - =
Surplus/(Deficit) attributable to municipality 80,486 259368 = (18.308) 260,808 197,278 ; 259,369
Sharg of Surplus/Defct amibuiabie o Assodizs - - = = = = - -
ImercompanyiParent subsidiary ransacions L - - - - - - - -
Surplus/ (Deficit) for the year B0,486 259.369 - (18,308) 260,808 197,274 259,369
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Operating Revenue:

Services Charges Water

The Water Sales income recognised 5% which is a standard norm. The total revenue billed
is R53 million. '

Services Charge Wastewater

The municipality has billed R3.4 million from wastewater which is 10% below what was
anticipated. The percentage is above threshold due to the prepaid meters being installed.
The basic charged for sewer falls on the prepaid.

SALE OF GOODS AND RENDERING OF SERVICES

The municipality has incurred 7% below what was originally anticipated. This has been due
to the publication of maps {Towers rent)

INTEREST FROM RECEIVABLES

The municipality has incurred 44% below what was anticipated. The municipality has
budgeted this line item due to the previous balance of debtor, that balance has since
changed drastically due to debts written off.

INTEREST FROM CURRENT AND NON-CURRENT ASSETS

The municipality incurred a variance of 18% above what was anticipated, as at the end of
August 2026. This is due to the municipality receiving first trench of equitable share and
investing it, as well as portion of capital grants.

FINES, PENALTIES AND FORFEITS

This is related to mostly the health department, and the municipality has recognised a
negative 86% variance. Health records all the transactions separately before it is brought to -
the municipality for receipting, so there’s a delay.

TRANSFERS AND SUBSIDIES — OPERATIONAL

The municipality has recognised 23% variance above what was anticipated, which is a result
of the municipality receiving the first trench of equitable share.
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Operating Expenditure:

OVERTIME / SHIFT ANALYSIS FOR THE PERIOD JULY 2026 TO JUNE 2027

JuLY 2026 AUGUST 2026 SEPTEMBER 2026 5 OCTOBER 2026 NOVEMBER 2026 DECEMBER 2026 JANUARY 2027 FEBRUARY 2027 MARCH 2027 APRIL 2027 MAY 2027 JUNE 2027
STANDBY ALLOWANCE
FINANCE L] R R ‘R R L] L] R iR L] R L]
MM OFFICE A R R a L] R R R R R R R
CORPORATE R R r R R R R R R R R R
HEALTH ] . R . R R R R R R R ] R L]
WATER R 23450632 R 182 28083 R R R R R R R R L] R
SOCIAL - Ll . R R R R R R R R R R
TOTALSTANDBY ALLOWANCE R 234506.32 'R 18228183 R - R R R - R - R + R - R - R - R -
ULy 2026 AUGUST 2026 SEPTEMBER 2026 _6CIOEEII 2006 | NOVEMBER 2026 DECEMBER 2026 JANUARY 2027 FEBRUARY 2027 MARCH 2027 APRIL 2027 MAY 2027 JUNE 2021
OVERTIME
FINANCE R - R . R R R R R R R R R L
SOOAL R 30 139,66 L] 1731943 R R R R R [} R R L] R
TECHNICAL SERWICES R - R - R R R R R L R R L] R
AWARDS / PREVIOUS L R - {R 13 R R R A R R R R
HEALTH L} L 197253 R L} R L} ‘R R R R R R
MM OFFICE R - R - R A R R R R L] R R (]
WATER R 382 380,84 R 241 11156 R R R R R R ‘R R R R
CORPORATE 3 10 241.85 L] - R R R R R R R R R R
TOTAL OVERTIME R 4232619 R 261 003.52 R - R * R R R ‘ R R R R R a
SHIFT ALLOWANCE / SHIFT PREMIUM
WATER Overtime 0.5 Premium 934454
WATER Overtime 1.0 Premium
WATER [SHIFT) R 27326039 L 27326033 R - R - R - R - R - SR - R . R - R B R
SOCIAL Cvertime 0.5 Pramium A 1685347 {
SOCIAL Overtime 1.0 Pramium R 537
SOTIAL[SHIFT) L] 4243440 R 4223840 in - R - R - | R - R - R - R - | R - L} - R
TOTAL NIGHT SHIFT / SHIFT ALLOWAN: R 315 694.79 R 3472103 R - i R - IR - R - 'R - R - R * R - IR - R
EM& R 97 483.07 R 79049538 R - R B R - R R + R R - R B 2
Major Cost Drivers
Progress report on funding plan
Major cost drivers
Budget Actual pending Total Expenditure
employee related cost 402890 000.00 61011 000.00 - 61011000.00
123700 000.00 - - -
44 436 504.00 - - -
48 566 470.00 £000.00 - 8000.00
29000 000.00 10629534.12 10629534.12
25971723.00 3933210.75 1195026.61 5128237.36
Chemicals 10000 000.00 - 3012 387.50 3012387.50
100000 000.00 1927680.20 4053741.35 5981421.55
10000 000.00 - 2135479.29 2135479.29
8000000.00 30975.00 3701219.00 3732194.00
5000000.00 - 1415580.00 1415580.00
Employee related cost 402890 000.00 61011000.00
Inventory consumed 69231 000.00 -
104659 000.00 4437 000.00
193216 000.00 1160000.00
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Water Debt Relief

Annexure 02 - Monthly

National Treasury

Certificate of Compliance: Water Debt Relief Conditions

Period

National Financial Year
Demarcation Code of Municipality being assessed

District

Demarcation Description

Select

Search

Complete the search boxes above

Complete demarcat

n Code above

I, rame and surname

HOD

municipality fully complies with the conditions as set-out in the table below:

, . hereby certify that the provincial treasury monitored the municipaiity's compliance against the conditions of
Municipal Debt Relief as set-out in the Water Debt Relief Guideline and that the Provincial Treasury is satisfied and certifies that the said

Water Debt Relief Conditions (Monthly reporting)

7.1
Condition
71
711
~
712
-

[
|

7.3

Accounting Treatment and mSCOA Reporting

Monitor and report on implementation —

Maintaining the bulk water current account —
{current accaunt for the
during the menth being a:

PUrPOS € Of this exercise means he accaunt for a single Manth's consumption that was due and payable
f).

- Has the municipality paid its bulk water current account within 30 days of receiving
the relevant invoice {this applies to all muni Titi including )P
Note - refer condition 7.1.

- Has the municipality submitted the supporting evidence of the bulk water current account payment(s) to
the relevant Water Board (WB) and/ or Water Trading Entity {WTE) and / or Water User Association
(WuUA)within 1 day of making any such payment (in PDF format)?

- Has the municipality submitted the consolidated proof of payments to the respective bulk suppliers to the
National Treasury GoMuni Upload partal hllps:f/lguplaadpurtal‘rrnasurv.gav.za by the 10th working day of
the month following the invoice date (in PDF format)?

- Does the amount of the bulk water current account payment as per the proof of payment recancile to the
amount recorded on the financial system as per the mSCOA data string and the section 41{2) MFMA
statement of the Water Board (WB) and/ or Water Trading Entity (WTE) and / or Water User Association
(Wuaj)?

- has the muni lity fully accounted for and correctly reported on the write-off of
its Water arrear debt (debt existing as on 30 September 2024) as per any written instruction of the National
Treasury: Office of the Accountant General and NT: CD: Local Government Budget Analysis issued for Water
Debt Relief to date?

Did the municipality account for any related benefit (e.g. Interest suppression, etc.) and does such align with
msCOA?

MFMA section 71 reporting — has the municipal council and senior management team instituted processes
to monitor and enforce accountability for the implementation of the Water Debt Relief Conditions as part
of the implemeantation of the municipality’s funded budget {and Budget Funding Plan where relevant)?

7.3.1.3

Does the municipality’s MFMA section 71 statement for the month being assessed -

Municipalities with financial recovery plans {(FRP)

aimed to a:_hle_\_(e water debt rellef compliance as part of achieving a func_iggi budget?

Does the municipality’s MFMA section 71 statement for the month being assessed include the municipality’s
water debt relief compliance self-assessment (signed by the Municipal Manager] - in the format of the
Water Debt Relief compliance certificate (Annexure 02 of the Water Debt Relief Guideline)?

Part A: include the municipality’s progress against its approved funded budget?

Part if the municipality’s budget was assessed as unfunded by any of the Treasuries, the municipality|
include the progress against approved Budget Funding Plan?

- Does the municipality's progress report envisaged in Part A and B above clearly demonstrate that the

municipality is achieving the required Water Debl Relief compliance?

- Include the municipality’s water losses (both in Rand value and kilolitres) for the month being assessed?

(MEMA Circular 71)

- Include the municipality's energy losses (both in Rand value and kilowatt hours) for the manth beaing
assessed? (MFMA Circular 71)

- If the municipality Is unable to calculate and report on its water and/or energy losses, did the

municipality make any progress in terms of its loss calculation/ reporting strategy towards calculating and

reporting on such losses?

- Include the progress made to reduce the municipality's reported water and/ or energy losses against its.
water-and energy losses reduction strategy?

- with fi ial recovery plans (FRP) — if the municipality has a FRP as envisaged In the
prevailing local government legislative framework: Did the municipality’s FRP progress report during the
month being assessed, explicitly Include the municipality’s progress against those components of the FRP

- Municipalities with financial recovery plans (FRP) — Was the municipality's FRP progress report during the
manth being assessed, submitted to the relevant Provincial Executive?
- If progress is slow in terms of paragraph 7.3.1, is the municipal council and senior management team's

active intervention evident from the narratives supporting the municipality’s monthly MFMA section 71
reporting and recorded on the financial system as per the mSCOA data string?

Choose from drop down list

No or only partial payment

N/A (No write-off yet)

N/A (No ben

efit yet)

Incomplete reporting |

Yes

No
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EMPLOYEES RELATED COSTS
The municipality incurred 9% below what was anticipated. This is due to the termination of
contract employees and the overtime that has decreased with R200 thousand.

INVENTORY CONSUMED

There hasn't been any actual data but there are transactions that are pending captured on
the system. There is an amount of R5 million pending, being Fuel and oil sitting at R2 million
and Chemicals sitting at R3 million.

Debt Impairment and Write offs

This line item is costed at the end of the year
INTEREST
There municipality has currently not paid any interest.

CONTRACTED SERVICES:

The municipality incurred 51% below variance. The municipality continue implemented the
cost containment majors, which resulted in savings on cost containment, There are also
delays in payments as the municipality is struggling

OPERATIONAL COSTS:

The municipality incurred 92% variance, below what was expected. The implementation of
the budget funding plan seeks to cut avoidable expenditure which does not relate to service
delivery the municipality has managed to eliminate nice to haves, and soft projects to reduce
expenditure related to this line item. The local municipalities expenditure is also not costed
as there are also issues with receiving invoices timeously.
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Table C5 - Monthly Budget Statements — Capital Expenditure

DC23 Uthukela - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and funding) - M02 - August

Vote Description

R thousands

Ref
1

2025726

Audited

Original

Adjusted

Monthly

YearTD actual

Budget Year 202627

YearTD

Yo

YTD
%

Full Year

Multi-Year expenditure appropriation

Vo 1 - MAYCR AND MM

Vce 2 - CORFORATE SERVICES

Voiz 3 - BUDGET AND TREASURY

Vo 4 - SCCIAL SERVICES{FLANNINGSECCHOMIC DEV)
Vo= 5 - WSAS HEALTH SERVICES

VoiE § - 500 - WATER, SANITATION AND TECHNICAL SERVICES
Voe 7 -

Vote 8 -

Vot 9 -

Vo 10 -

Vo 11 -

Vote 12-

Vo 13 -

Vow 14 -

Vo 15 -

Total Capital Multi-year expenditure

Single Year expenditure appropriation

Voie 1 - MAYCR AND MM

Vote 2 - CORPORATE SERVICES

oz 3 - BUDGET AND TREASURY

Vo 4 - SCCIAL SERVICES(FLANNINGAECONOMIC CEV)

Vot 5 - WSAS HEALTH SERVICES

o' § - 300 - WATER, SANITATION AND TECHNICAL SERVICES
Voe 7 -

Vo 8 -

Voie 9 -

Vo 10 -

Vo 11 -

Vee 12 -

Voie 13 -

Vo 14 -

Vo 16 -

Total Capital single-year

2

47

183,075

32178

-100%

-89%

183,075

184,075

32,345

(19,302)

-60%

184,075

Total Capital Exp

194,075

32,346

(19,302)

-60%

194,075

nditure - Functi ificati
Governance and administration
Execuive and counci

Finance and adminisraton

Inemal audt

Community and public safety
Communzy and sociai sarvices
Sport and recreason

Pubc saky

Housing

Heath

Economic and environmental services
Flanning and devalopment

Foad ranspen

Environmenal pretecacn

Trading services

Energy sources

Waat management

Wasz waer management

Wase managemant

Other

193,075
183,075

13,043

13,043

187

187

(187
(157)

(19,136)
(19,133)

-100%

-100%

1,000
1,000

193,075
183,078

Total Capital Expenditure - Functional Classification

194.075

(19,302)

194,075

Funded by:
Nazonal Govarnment

Provincial Covarmmant

Disrict Municipagy

Translers and sutsidies - captsl (meneary alocaons) (Nat/ Prov Deparm Agencias,
Transfers recognised - capital

Bomowing

Intamally generated funds

@

Total Capital Funding

183,075

193,075

1,000
194,075

13.043

(18,138)

(19,136)

(167)

{19,302)

-100%

-60%

183,078

103,075

1,000
194075

As depicted above capital expenditure has recorded R13 million as at the end of
August 2026. This was the payment for RBIG paying ECA
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Table C6 - Budgeted Statement - Financial Position
DC23 Uthukela - Table C6 Monthly Budget Statement - Financial Position - M02 - August

. - 2025/26 Budget Year 2026127 Screen Shot for Council
cription & ited igit i Full &
" v | s | o [y T Reportng
R thousands 1

ASSETS

Current assets

Cash and cash equivaiens 20,014 (208,701) - 216,912 (208,701)
Shart im Invesmens - - - - -
Trace and oer recenvables fom exchange Tansaciens 2,460 388,087 - 347,231 388,087
Receivabies from non-exchange Tansacions 52,408 173 - 173
Current poricn cf non-current recaivabies 3514 - = =
Invenicry 26,785 0 = 0
VAT 100,425 17,432 - 17,432
Crhar current asses 3,781 _65.707 - 3781 \ 85,707
Total current assets 289,378 262,697 - 517,218 | 262,697
Non current assets |

Invesment= — - = - =
Invesment propeny - - - - -
Prepery, plant and equipment 3,532,695 3,851,348 - 3530,166 | 3551348
Biclogical asses - - - - -
Living rescurces - - - - -
Hertage aszes - - = - =
Iniangible asse= 356 3n4 = 353 s
Trade and cher receivables fom exchange ransacions = - = - -
Non-current recgivabies from non-exchange ransacicns = - - = -
Ciher non-curtent assels - - - = &
Total non current assets 3,633,052 1,551,722 - 3,620,519 3,551,722
TOTAL ASSETS 3,922,430 3,814,419 - 4,147,737 3814419
LIABILITIES

Current fiabilities

Bank overdrat - - - - -
Financial labies (273) 59 - (273) 68
Censumer deposts 21,603 20,5682 | - 21,845 20,552
Trade and cher payabies from exchange ranzacicns 1,002,783 733,554 - 1,078,970 733554
Trade and cher payabies from non-exchange Tansacions 565,856 3,080 - 86,008 3,080
Provision 82,278 421%2 - 23317 42,192
VAT 217,851 1761 - 85,407 1,761
Crhar currem iabises - 14,100 - 28 557 14,100
Total current liabilities 1,360,176 815,298 - 1324721 815,298
Non current liabilities

Financial iabises - = - = -
Provision 18,711 - - - -
Leng ®rm porien cf rade payaties - - - - -
Cther non-current iabies 22,660 60,346 = 431 50,346
Total non current liabilities 413711 50,346 - 41,371 50,346
TOTAL LIABILITIES 1401547 865,644 - 1,366,092 865,644
NET ASSETS 2 2,520,883 2,948,775 = 2.781,645 2,948,775
COMMUNITY WEALTHEQUITY

AccumulazEd surplus/{deficr) 2,228,681 2,843,775 - 2,781,845 2,948,775
PRezerves and funds = - - - -
Cther - - - - -
TOTAL COMMUNITY WEALTHEQUITY 2 2,238 681 2,948,775 - 2,781,645 2948775

This table is an overview of the municipal assets and liabilities.

13| Page



Table C7 - Budgeted Statement — Cash Flow

DC23 Uthukela - Table C7 Monthly Budget Statement - Cash Flow - M02 - August

2025726 Budget Year 2026/27

Description Ref [ Audited Original | Adjusted | Monthly [ - T YearTd | TTVID Full Year

Outcome Budget Budget actual budget varlance | Forecast
R thousands 1 5

CASH FLOW FROM OPERATING ACTIVITIES
Receipts

Fropeny rass = = =

Sarvice charges 185,276 130,614 - 7,806 18,820 21,768 (2849 -13% 130,614
Crher revenue 2831 57.400 = 15,234 17ATT 9567 7,610 80% 57 400
Transkers and Subsidies - Cperatonal 679,221 623,461 - 2,200 288,049 232520 55420 24% 683,461
Transkers and Subsidiss - Capial 172,865 222,036 - 25820 25,820 74012 (48,192)i -85% 222038
Inerest 4584 5,407 — 880 1,282 1,068 184 18% 6,407
Dividends = = = = = =
Payments
Supplsrs and emplcyeas {218,342) (882,105) % (25,738) (43,083) (143,884) 956221 -67% (862,105)
Interast - (6.850) - = = (1,158) 1158 | -100% (6,950)
Transkers and Subsidies = (2,000) = = = {333 3331 -100% (2,000)
NET CASH FROM/(USED) OPERATING ACTIVITIES 832,924 238 864 = 26,302 303,164 193,860 (109,304);  -56% 238,864

CASH FLOWS FROM INVESTING ACTIVITIES
Receipts

PFroceeds on disposal of PFE - - = - < =
Decrease (incraase) in non-current receivables - - = = = Al i3
Decrease (increase) in nen-current invesTmens - - = = = = =
Insurance Fefund - Capaal - - - = = = =
Term Invesments ’ =
Payments
Captal assess (143.184) (124,075) - (2,167) (2,873} (32.345) 20473 . %1% (184,075)
Retenien (Capral) - - - = = i - ]
NET CASH FROM/(USED) INVESTING ACTIVITIES (143,184), (194,075) - (2,167), (2,873} (32346) 29,473 0) (194,075)!

CASH FLOWS FROM FINANCING ACTIVITIES
Receipts

Shorterm leans - - - = =
Ectrowing long emyrefnancing - - = 4 =
Increase (decreasa) in consumer deposis = = -, = i =
Payments
Repayment of barrcwing - = = L < o =
NET CASH FROM/(USED) FINANCING ACTIVITIES - - - = = = -

NET INCREASE/ (DECREASE) IN CASH HELD 680,741 4739 - 24134 300,292 161514 44,789
Cash/cash equivalens at beginning: 10,875 (253,431) =iik | 20,014 (253431) 20,014
Cash/cash equivalen at montvyear end: 700,616 (208,842) - | i 320,308 (81917) £4,803

This table reflect the municipal cash flows. It is categorised in three
activities namely, cash flows from operating activities, cash flows from
investing activities as well as cash flows from financing activities

The municipality is also in process of correcting all its cashflow data strings

as the vat data strings and suppliers and employees which impact other
revenue and payments still have misalignments.
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Part 2 - Supporting Documentation

Table SC3 Debtors age analysis

DC23 Uthukela - Supporting Table SC2 Monthly Budget Statement - aged debtors - M02 - August
Description Budget Year 2026727
C::! 0-30Days | 31-60Days | §1-90Days | 81.120 Days | 121150 Dys | 151-180Dys | 181Dys-1Yr | Overtvr |[Total :‘:l:“ days

R thousands
Debtors Age Analysis By Income Source
Trade and Cher Receivalbies from Exchange Transacions - Waer 1200 08 21,85 20753 17,673 17,281 16,856 15,724 78.501 622458 §45.038
Trade and Cer Pacefvables rom Exchange Transacions - Blacrcly 1300 - - = < = = 5 = = =
Fecaivaties fom Non-gxchange Transacions - Propery Raas 1400 -~ - o - - - -1 - - =

23 fom Exchange 3 - Wase Wasr 1500 3585 143 5138 ¢ 1158 1,081 1,007 1,028 5,042 51,344 20215
Fecaivaties fom Exchange Transacons - Wass Managemen 1600 - =1 =] = - = = =
Receivaties from Exchange Transacions - Froperty Rental Debiors 1700 - - - | = 2 = 2 "
Inergzt on Arrear Debor Accouns 1810 3,858 3519 3 6,85 6532 | 6,385 5818 120,825 166,708 156.215
Flecoverable unauhorsed, irequisr, Tudess and wasehl expendiura 1820 - | = u = X = = -3 4 %
et L) 241 Lok SRR 1 14 o 18 38 A48 4783 453
Total By Income Source 2000 41,261 | 26,800 | 0,221 25,501 2907 23265 ST aTH 845,283 747,001
2025/26 - totals only 36.8286 27318 31,999 18541 18912 18.606 18.325 1.027 462 1,193.289 1,103,146
Debtors Age Analysis By Customer Group ‘ { I ! |
Crgans of 2= 200 962 | 23| 1412 | 1540 | 2404 ] ) 2282 45708 38,102
Commercal 30 10,878 ‘ 3134 8725 | 1272 | 1182 1,085 1028 515 52870 38,133
Heuseheids 2400 %421} 2343 19,084 22588 2372} 21,182 22880 581844 738814 869,765
Cmer 2500 = e = - = = S - - -
Total By Customer Group 2600 41261 | 26,800 , 0221 25501 E 24,907 ; 21285 24 607 648.720 845283 747,001

> The Municipality has a total amount over R700 million outstanding debt as at 31 August

2026

Top 10 Debtors (Water)

Top 10 Debtors as at 30 August 2026

ACCOUNT HOLDER NAME

OUTSTANDING TOTAL BALANCE

NESTLE (SOUTH AFRICA) (PTY) LT 9879299.25
LIEBENBERG LC 9231039.67
ALFRED DUMA LOCAL MUNICIPALITY STEADVILLE HOST 8097870.49
MADUNA D/P 781 GZ 2560712.2
NORTHERN NATAL ABBATTOIR 2515827.92
PROVINCIAL DEPARTMENT OF AGRICULTURE 1876526.2
ALFRED DUMA MUNICIPALITY COMMUNITY HALL 1707239.48
SILINDOKUHLE SEC SCHOOL 1576057.59
Peerbhay A.G.H 1507997.07
ESKORT LIMITED 1301251.95
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Table SC4 Creditors age analysis

DC23 Uthukela - Supporting Table SC4 Monthly Budget Statement - aged creditors - M02 August

Budget Year 2026127
Description
NT Code 0- 31- 61- 91- 121- 151 - 181 Days - Over1 Total
R thousands 30 Days 60 Days 90 Days 120 Days 150 Days 180 Days 1 Year Year
Creditors Age Analysis By Customer Type
Bulk Electricity i 0100 ot
Bulk Waler i 0200 &
PAYE deductons " 0300 -
VAT (oulput less input) " 0400 -
Pensions / Relirement deduciions " 0500 &
Loan repayments " 0600 -
Trade Credilors d 0700 9993 9997 69 768 1969 718 005 809 732
Audilor General " Q800 -
Other M 0800 =
Total By Customer Type 1000 9993 9997 69 768 1969 718 005 - - - B09 732
The municipality has creditors over R800 million as at 31 August 2026
TOP 10 PAID CREDITORS (GRANTS)
No Grants were paid for the month of August 2026.
TOP 10 PAID CREDITORS (OTHER)
TOP 10 PAID CREDITORS AS AT 31 August 2026
CO NAME AMOUNT
Eskom 3334 002.53
Inkosi ilangalibalele 2 834 660.96
Rod pendu 2645 000.00
Mokibelo 1425 365.18
Zenzelewena 1419 029.44
Jafta 1339 066.08
Godide 1302 263.98
Lunasis 919 683.75
KZN 292 483.39
Nkayishane 195 000.00
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Bank Balance

Bank Balances

DESCRIPTION
FNB MAIN ACCOUNT 6225230628
FNB WATER ACCOUNT 62253072385

The following reflects bank balances at 30 August 2026

MAY 2026 JUNE 2026 JULY 2026 AUG 2026
9765236.79| 19605 229.21 10 727 654.20 44613 733.34
0 0 0 0
9765236.79] 31496908.27] 10727 654.20 44 613 733.34

Total cash held

44 613 733.34

Collection rate

_ BILLING =

CONSUMER DEBTORS - PAYMENTS VS BILLING AS AT 30 AUGUST 2026
_ RECOVERYRATE %

MONTHS

_RECIEPTS

11 877 899.81

June 2026 31071 243.21|July 2026 38.23%
July 2026 36 902 170.16|August 2026 17 158 443.69 46.50%
[TOTAL 31071 243.21 11 877 899.81[ 38.23%

Columnid:: el e
BILLING - JUNE - AUG 2026
RECIEPTS - JUNE-AUG 2026

DIFFERENCE

____p@Column2

___@Column3

31071 243.21
11877 899.81

19 193 343.40

dCqump{

38%

Table SC5 Investment portfolio

DC 23 - Uthukela Supporting Table SC5 Monthly Budget Statement - Investment portfolio - M02 August

Partial /
Investments by maturity Opening | Interest to be| Premature Investment Closing
Name of institution & investment 1D balance realised Withdrawal Top Up Balance
(4)
R thousands
Municipality
FNB 468 2 = - 470
NEDBANK 0 0 - - 0
ABSA 150 380 878 (30 000) - 121 258
TOTAL INVESTMENTS AND INTEREST 150 848 880 (30 000) - 121728

The Municipality held investments of R121 million at the end of August2026
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Grant Performance:

UTHUKELA DISTRICT MUNICIPALITY

GRANT REGISTER - 2026/27

Bummary of Grants recelved, expenditure & Funds aval 8

llable as at 31 AUGUST 202
Spent & Closing
B:Iz::‘aﬂ::sdal Budg:;ggleount Recelved transferred to Balance/
Inceme Unspent
% Spent on | % Spent on
"“”‘:w":ﬁ”’"‘ Grant Typs 0140712026 202627 2026027 total recelved 2026127
allocation amount
MUNICIPAL INFRASTRUCTURE
G3.101_|EX Mihembuy GRANT -62 328 951.01} 222 036 000.00[ 26 B19 644,60 24 502 193.08| 1% 95%[ -27 826 ¥58.86]
WATER & SANITATION
(3,102 |EX Mthembu INFRASTRUCTURE GRANT 30 410 353.18) 0,08 0,00 .00 0% (%) 30410 353.18
RURAL ROAD ASSET MANAGEMENT
G3.105 |EX Mthembu SYSTEM 0.00 3038 000.00) 2125 000.00 180 962.91 6% % 1844 037.09
G3.1098 [EX Mi.hembu MUNICIPAL DISASTER RELIEF 30 000 000.00) 0.00] 0.00] 0.00 Oil 0% 20 000 000.00;
G3,106 _[EX Mihembu EPWP INTERGRATED GRANT 0.00) 2187 000,00 547 000.00, 847 217,92 16%| 83% 199 782.08]
REGIONAL BULK INFRASTRUCTURE
G3.107_|EX Mthembu GRANT 16 000 000.00 0.00 0.00 15 000 000,00 0%| 100%)| 0.00
G3.108 |8 Ndbvu FINANCE MANAGEMENT GRANT 0.00} 2 200 000.60 2200 000.00] 84 999,90 4% 4% 2 115 000.10
G3.109 [C Mngunl LG SETA 0.00 98 334,00 98 334.00. 0.00 0% 0% 8 334,001
23081 401.26] 229 557 334.00| 30 789 974.80) 40115 373.79 17“/1l T4%| 36840 747.50
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Prepared by:

Budget Officer
Reviewed by: )\\\\Mv Approved by: 44 )
Manager: Budget ‘ Acting Chief Finakfial Officer
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2.7. Municipal Manager’s quality certificate

| Langelihle Jili, Municipal Manager of uThukela District Municipality, hereby certify that the
Section 71 and supporting documentation for August 2026 have been prepared in accordance
with the Municipal Finance Management Act and the regulations made under the Act.

Signature

Date : 09 September 2026
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