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Part 1 - Annualj Budget

1.1 Mayor’s Report

éxpenditure patterns, high water losses and high rate of indigents within the municipal
boundaries.

UThukela District Municipality .Budgeting is primarily about the choices that the municipality
has to make between competing priorities and fiscal realities. The challenge: is to do more
with the available resources. We need to remain focused on the effective delivery of the core
municipal services through the application of efficient and effective service delivery
mechanisms.

1.2 Council Resolutions

1. The Council of UThukela District Municipality, acting in terms of section 71 of the
Municipal Finance Management Act, (Act 56 of 2003) to note

2. Monthly Budget statements ang supporting documents for the months of July/August
2018.

1.3 Executive Summary

As per Municipal Finance Management Act the municipality needs to prepare section 71
report in a prescribed format as per national treasury regulations.

The District Municipality has to embark on implementing revenue collection strategies to
optimize the collection of debt owed by consumers.



1.41In.Year Budget tables

TABLE 1: ¢4 - Monthliy Budget Statements - Financial Performance
DC23 Uthukela - Table 4 Monthly Budget Statement . Financial Performance (revenue and expenditure) - M0 August

Budget Year 201/19
Description Original | Adjusted Monthly | Year YearD | vy Full Year
Outcome Budget Budget actual actual budget | variange variance ’ Forecast

Revenue By Source

Property rates
Service charges - electiciy revenue
Service charges - wfer revenue
Service charges - sanitagon revenue
Semvice charges - refige fevenug
Service charges - other

Rental of faciles ang quipment
Interest eamed - pxfermal investments
nkerest eameq - oustanding debtors
Dividends resiyed

Fines, penalties and foraits

Licences and pemnits

260 645
3019

3600 g
(2366)| 4% |

(456)| 422 6572
32 / 4% 50456

(8)] -100%

Agency sarvices o
Transiers and sybsigies 151722 8133 405533
Other revenue 531 4098

Gains on disposal of PRE

Total Revenue (excluding capital transfers and 758 374 758 374 26 859 211453 126396 | 85057
contributions)

Eerndilure By Type

Employee related cogts 271 837 271837 (1864)] 4% / 271837
Remuneration of coungilors 815 8 156 (288)] -20% 8 156
Debt impaimant 136 626 136 628 (22771)] -100% 136 628
Deprecizton & asset impaimnent 86 634 86 634 (14439 -100% 86634
Finance charges 51 561 (1) .‘l | 561
Bulk purchases 6 586 6 585 (1 099); -100% | 6585
Other materials 16023 16023 261 -g98% 16023
Contracted serviges 117 869 117 869 (16592) -79% 117 869
Trensfers and subsigies 1000 157 | 94y 1000
Other ex pendityre (5662 -45% 74815

Loss on disposal of PPE

Surp!usf{Deﬁcit)
I s oy ot oy Ui
(Natonal / Provingial ang Districy)
(Natonal / Frovingia) Departmer tat Agencies,
Households, Non-profit Institufions, Priv afe Enterprises,
Public Corporatons, Higher Educational Insttufions) i
Transfers ang Subsidies - capital (in-kind - al)
Surplus/{Deficit) aftor capital transfers § 446 069 446 069
contributions
Taxation
SurplusllDeﬁcif) after taxation 446 069 446 069
Atrbuiable b minories ... !
Surplush{Deﬁcft) atfributable to municipality 446 069 446 069 45 o207 | 74 345
Share of surplug/ (defici) of assogizte ...

240207

79 445 240 207 74 345



v

YV V v vy

The transfers recognized js reflecting the grants expenditure that has been recognized
as income plys unconditional grants.

The Service charges - Sanitation R2.7 million has been billed at the end of August
2018.



Table 2: C5 - Monthly Budget Statements - Capital Expenditure

DC23 Uthukela - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification and fundmg) M02 August

Budget Year 2018/19
Adjusted | Monthly | YearTD
Budget | actual | actual

Vote Description Ref

Audited
Outcome

Original
Budget

YD | Full Year

R thousands

Single Year expenditure appropriation

105 - MUNICIPAL MANAGER

200 CORPORATE SERWCES

300 BUDGETAND TREASURY

405 bOCIAL SERWCES(PLANNJNG&ECONOMIC CEV)

408 WSA& HEALTHSERVICES

500 - WATER SANITATiON AND TECHNFCAL SERVICES
Total Capital single-year expenditure |
Total Capital Expenciture | ] - | w 81| 81| w | 8 54| 6972 16571 20%

[
I

407 804
407 831
407 831

Govemance and acfmrmstratmn ...... 75 (5) -160% |

Executive and council |
i F[r]ance ?nq_admjnisyraﬁon . B | (8)] -100%
Intemal audit

24%

Trading serw'ces 16 575 407 804

Energy Sources

Water managemenl 16 575 l 24% 407 804

Waste water management
Waste management
Other

Total Capital Expenditure - Functional Classification 407831 | 407 831 %% |

) [
|

24% 407 804

407 831

Funded by:

National Government 407804 | 407804 | 84543 84543 | 67967 | 15575

|

arsos| ses)

Provincial Govemnment
Dslrrc! Mum(:!pahry
Olher trans%rs and grcmts

Transfers recognised - capital

407 804 84 543 407 804

67967 ! 16575 2%
Public contributions & donations
CBomowing
Internally generated funds 5 (5) -100%

67972 1651 29 |

Total Capital Funding 407831 | 407 831

407 831

> As depicted above capital expenditure amounting to R84 million recorded at
the month of August 2018.



Budget Year 2018/19
Ref | Audited Original | Adjusted [Monthly| YearT YearT
Qutcome | Budget Budget

Infrastructure
Weter Supply Infestructure

Dams and Weirs

Boreholes

Reservoirs

98.4%
100,0%
100.0%

105630
15795
1000

10530 28
15795 -
1000

Pump Stations

Water Treatment Works

Bulk Mains 125 1254 100.0%

i 0,

Compute Equipment | of I |4 W
Computer Equipment 50| %] LY 100.0% |
Machinery and Equipment - 6 5271 = | = 105 105 100.0%
Machinery and Equipment 627 627 105] 105 100.0%

Transport Assets - | 1685 11685 1513 | 1513 17| 4| 23% 11 685

TransportAssef | 11655 | 11685 | 1513 1513 1947 [ 1| 23 [ 11685
Totel Repairs and Maintenance Expenditure K |-l 5| 4 5| 150 1502 5909 | 5368 | e

» Plant and Equipment refers to the purification plants and equipment.



Table 4: c2. Budgeted Financial Performance (revenue and
expenditure by standard classification)

DC23 Uthukella - Table G2 Monthly Budget Statement - Financial Performance (

functional classification) - M02 August
Budget Year 2018/19

Description Audited | Original Monthly | YearT YearTD Full Year
Outcome Budget actual ’ actual budget Forecast

R thousands
Revenye - Functional
Governance and édministration
Executve and council
Finance and administaton
Internal audit
Community and public safety
Community and social semvices
Sport and recreation

406 468 406 468
62 083 62083
344 385 I 344 385

406 468
62083
344 385

83897 | 124%
(10347)] -100%
w24 1645

151642 { 67 745
! - 10 347
88 151642 / 57 398

(8)] -100%

Public safely -
Housing -
Healh (8) -100%
Economic and environmental services (50) -100%
Planning and development {50}‘ -100%
Road transport =
Environmental protection -
Trading services 758 360 759 360 10914 | 144 354 126560 | 17794 | 14% 739 360

728 340
31019

Energy sources -
Water management 728 340 728 340
Waste w ater management 31019 31019
Weste management
Other
Total Revenue - Functional

Expenditure - Functional

Governance and administration - 388 824 388 824 9740 17603 64 804 | (47 201}I -73%
Executive and councii - 63 551 63 551 3186 6754 10592 (3837)) -36% 63 551
Finance and administafon - 325 273 325213 6554 10 848 S422) (43364) -80% 325213
Internal aygit - - - - - - - -

Community and public safety - 24993 24 993 1590 2959 4166 | (1208 -20% 24993
Community and social services - - - - - - -

\
0941 wism| 130
142 278 5170

i

25995 19430

(2 386)

1166178

1166178 | 1166 178 101632

386 824

Sport and recreaton = - = - = , = u

Public safely - = - - | = =
Housing 2 - > = i 2 s : ’
Health - 24 993 24993 1590 J 2959 4166 ) (1206) -20%
Economic and environm ental services - 22932 22932 1904 3320 3822 (502) -13%
Planning znd dev elopment - 22932 22932 1804 330 3822 (52)
Road fansport - - - - r - - -
Environmental pratection - - - = - = =
Trading services - 283 360 283 360 18722 | 31906 aar| (15321 283 360
Energy sources - - - = = - - o
Water management - 282 244 282 244 18722 31906 470411 (1513) 282 244
Waste water management - 1116 1116 b < 18] (186) 1116
Waste management - - - - - - - -
Other & = 5

-34% 120109

Total Expenditure - Functional -m 31956 55788 120018 {54230;
Surplus/ (Deficit) for the year _ 446069 | 446 069 mm 165 862




Original Full Year

Budget

Adjusted
Budget

Monthly
actual

YearD | YD
budget /variance variance j Forecast

actual
R thousands

Revenue by Vote 1
105- MUNICIPAL MANAGER

200- CORPORATE SERVICES

300 - BUDGET ANE TREASURY

405- SOCIAL SERVICES(PLANNINGSECONOMIC DEV)
408 - WSAS HEALTH SERVICES

0- WATER, SANITATION AND TECHNICAL SERVICE
Vate 7 - [NAME OF \OTE 7)

Vole 8- [NAME OF VOTE §)

Vote § - [NAME OF VOTE §)

Vate 10-[NAME OF \0OTE 10

Vale 1 - [NAME OF VOTE 11

Vale 12 [NAME OF VOTE 17)

Vole 13- [NAME OF VOTE 13

Vole 14 [NAME OF VOTE 14

Voie 15 [NAME OF VOTE 15

Total Revenue by Vote [2[ -| 1155173] 115&173( 11402 194363 | 101632

62 083 62083 | - - 10347 | (10.347)] -100.0% 62 083
35| 344385 48| 151642 B U 64% | 335
300 30 = = 30 (50)/ ~100.0% 300

30 90 - . 8 8] -100.0% X
RIR0[ T90|  t094|  1ug S| 18560 17704] 14.1% 753 360

1166178

Expenditure by Vote 1
105 - MUNICPAL MANAGER

200 - CORPORATE SERVIES 48 051
300- BUDGET AND TREASURY mm
405 SOCIL SERVICES{PLANNNGAECONOWIC DEY) - nm
408 - WSAG HEALTH SERVICES ’ - e
00- WATER, SANTATION AND TECHNICAL SERVICE o K
Vate 7 - [NAME OF VOTE 7] - 5
Vate 8 - [NAME OF VOTE §] - -
Vote 9 [NAMEE OF VOTE ) - -
Vale 10- [NAME OF VOTE 10 = -
Vale 11-[NAME OF VOTE 11] - &
Vole 12- [NAME OF VOTE 17 - -
Vote 13- [NAME OF VOTE 13 - -
Vot 14- INAMEE OF VOTE 14 ’ . -
Vate 15-[NAME OF VOTE 15] - = - < :
Total Expenditure by Vote |2] [ 720109] 720109} 195 ] 55733] 120018( (sazaw[ -53.5%} 120109
Mus![ﬂeﬂcﬂ)fortheyear |2{ -[ 445059] 4450&9} 79445] 240207] 74345j 155352{ 223.1%[ 44 09

63 551
4 051

63 851 63 551 3186
48 051 3318
722 37
293 1904
24993 1590

283360 16722

10592
8009
45204

(387, -
B -
1) - mm
36| () - 263
416 (106 0% | 29
a5 - 2830

1




Part 2 - Supporting Documentation
2.1.1 Table 6: SC3 Debtors Age Analysis

> The Municipality has a tota| amount of R 845 million of outstanding debt,

DC23 Uthukela - Supporting Table SC3 Monthly Budget Statement - aged debtors - M02 August
Description

R thousands

Deb:ors Age Analys:s By Income Source

Trade anc Olhar Recew ables from Exchange Transactlons Waler
Trade and Omer Recewabies from Exchange Transacuons Electncny
RecerabJ 28 from Non excnange Transacnons Property Rales

Recewaeln 35 fiom Exchange Transacnons Waste Waler Management

Recewable 33 from Ex change Transactlons Waste Management
Recewabes from Exchange Transaclcms Property Rental Debtors
Imereston Arrear Debtor Accounis

Recoverab!e unauthorised, irregular, frufdees and vﬁasleﬁﬂ.ex pend.iture
Other

Total By Income Source

’301#18 - totals only

Debtors Age Analysis By Customer Group

Organs of Siate 18 271 37 887 30 288
Commewa 6 28668 | 38600| 34574

Housenolds 692425 | 788358 | 729 081
o .

1007 1043 1027
Total By Customer Group 740371 | 845889 | 794971

» The collection rate for 31 August 2018

CONSUMER DEBTORS - PAYMENT

18040
|ttt sy

27 665 055,03y 2018
| 2874759955 August 2018
20 935 908.76|September 2018 .
L T e T

RECIEPTS JULY2018AUGUST2018 _ 17 573 368.80
DIFFERENCE L 32110 139.51 el




2.2 Table: 8 SC4 Aged Creditors

> Arrangement has been made with the Department of Water Affairs to pay off the debt
for bulk water purchases at an amount of R1 000 000 per month,

DC23 Uthukela - Supporting Table SC4 Monthly Budget Statement - aged creditors - M02 August
‘ Budget Year 2013719 |
NTCode | o | 51, [ 61. [ g1 '

15
30Days |60 Days | 90 Days 120 Days| '
Days

Description

R thousands

Creditors Age Analysis By Customer Type
Bulk Electricity
.
PMEddis
T
Pensions / Refiement deductions
Loan repay ments
Trade Creditors 5 780
D I G
o
Total By Customer Type 5780

» The list of top ten outstanding creditors.

L Payee {Current [ 30days f 60days l 90days ’ 120+ /Total Amounﬂ
BIG MAC PLANT & CVIL | 711357.0] 8841049 711357.00)642516.00] 71135700 3464.997,00)
|
|

IVSIZIMAIOLA TRADING 551.304.00] 533 520.00] 551304 00 497 952.00/551 30400 26853840
IPHEKAPHANSI TRADING 483.600.0]468.000.00] 483 600,00 235 80000483 60000] 2355 6001
ILUNASIS IDEAS

414 780.0/401400.0] 414 780,00 374 640.00/41478000] 20203800

|
IAPHIGUGU TRADING | 37615400364 020.00] 37 154,00/ 339752 00[376 500] 18323000
SHULA CONSTRUCTION | 1391826.16 | | | 13918614
IMASOVAYI CIVILS | 27169981]262935.30] 1 630,81/ 245406.8] 7169981 1330101
IR AND D VRAZANA | 11399093 | | | 113990981
WVALO | 213280.00]206.400.00] 213 280 00]192640.00] 213 28000]  1038.880.00
IMAXODE | 103361454 | ( | 103361450




2.4.1 Table 10: Investments and Bank Balances

DC23 Uthukela - Supporting Table SCS5 Monthly Budget Statement - invesi
Investments by maturity '

Name of institution & investment ID

Market value at end of the month

R thousands
Municiga!_i_t_z
FNB
NEDBANK;
INVESTEC
ABSA

8 641

30 330
20 197

59 168

i R =S NSRS N
Municipality sub-total 7 _—

Bank Balances

The following reflects bank balances at 31 AUGUST 2018

40 579561961
0.00 0.00

"NB WATER ACCOUNT 62253072385

Totalseshineid 10 _ 5795619.61




Table 12: sce Grant Receipts

DC23 Uthukelar- Supporting Table SC6 Monthly Budget Statement - transfers and grant receipts - M0 August
Lzomw ] Budget Year 2018119 7

Description Audited | Original | Adjusted Monthly | YearTD | YearTp
Outcome | Budget Budget | actual | actua budget

Y10 YID | Full Year
variance | variance Forecast

e | | ] / e
RECEPTS T

Operatmg Transfws and Grants

National Government: 405233 40523 - | 153948 | 67539 94950 | 140,69 405 233
Local Govemment Equizble Share BN sl - 0s0| ssem| won| 00T 3539 |
RSC Levy Replacement Ba1| 56441 9407 56 441
Finance Management 1545 1545 - 1M % | 1545
EPIP cenve 618 sa6| - | s qqul 6206
Special Support For Councillors 5642 5642 940 5642
Provincial Government: ] 300) 300[ / - 5Dr (50)| +100.0%
Shared Services ‘ ‘ 300‘ 30 ’ ] 5 __(S_OJ 100,

ol Operaing Trarsors an g | | g AT | W] M sy

B I

- 407804 407 804 -f 89742) 6797| 3

Capital Transfers and Grants

National Government:

Municipal Infiastructure Grant (MIG) 180033 | 180033 - | 68000 30006( 37905/ 1 180 033
Regional Bulk Ifiastructire 142283 | 142283 142 283
Rural Road Asset management 2488 2488 - 2488
Water Services fiastacire Grant 83000 83000 - 83000
TotalCapital Transfers and Grants / / 407 4 / 407 4 W42 67967 37o05| 559
|

T

i

OTAL RECEFTS O TRANSFERS 2 - 81339 | - | 243690)135556] 1255| 98-0%{ 33337




Table 13: sc7 Grant Expenditure

DC23 Uthukels Supporting Table SCT(1) Monthy Budget Statement. transfers and grant expenditure - 02 August

lﬂma ’

Budget Year 2018/19

Description

Audited | Original | Adjusted Monthly | Yeard

Tl [ YD T Y0 JFuilver

Outcome | Budget Budget | actual | oty budget | variance | variance Forecast

Naond Govrnment: | ) W) w ww| s wm g 052
[T —— | e ] IS T BT Ry i e
Ry R 541 s T BT T
T S T B 1R B I
PP e LT N TR B Y 526

405 533

Stk | s LT LYY

o T Y ) ) N T

Stared Servies | )| ) | |z | ) - wﬂ
|

78| U W.s% ,

67%7| 16575 uan | 4y 604

- | wm| wwml | |
| o] wm| wsg B3t
Mot st GentG) W W gm]  ges
T —— wom| wm| am| g
Rural Road Asset management 28 2488 - -
Waler Services nfastare Grant 800 80| 14687 14687

00| em) 126% [ g0
Bl (nsg N |
) ) 100 | g
888 g 2% | g

Total capite expenditure of Transfers and Grants L 407 804 ’ 407 804 J

34| uss|  ww| 5| Utk K

|
N A A
-]

TOTAL EXPENDITURE OF TRANSFERS AND GRA, M35 ) 8337 [

5415 2 | s

|
RN
{ 100 79 ] i | smﬂ

> R84 million was spent in capital grants
> R151 million has been spent in operating grants
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