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Part 1 - Annual Budget
1.1 Mayor's Report

The Monthly section 71 report is a report that gives a clear view on the state or performance
of the Municipality for that month as well as the year to date performance. Among the
impacis that are challenging the Municipality, is the cash flow challenge currertly being
experienced by the municipality due to among other things declining collection, historic
expenditure patterns, high waler losses and high rate of indigents within the municipat
boundaries.

Management within local government has a significant role to play in strengthening the link
between the citizen and govermment's overall priprities and spending plans. The goal should
be to enhance service delivery aimed at improving the quality of life for all people within the
UThuketa District Municipality .Budgeting is primarily abowt the cholces that the municipality
has to make between competing priorities and fiscal realities, The chalienge is to do more
with the available resources. We need to remain focused on the effective delivery of the core
municipal services through the application of efficient and effective service delivery
mechanisms.

1.2 Council Resolutions

1. The Council of UThukela District Municipality, acting In terms of section 71 of the Municipal
Finance Management Act, (Act 56 of 2003) to note :

2. Monthly Budget statements and supporting documents for the months of March 2022.

1.3 Executive Summary

As per Municipal Finance Management Act the municipality needs to prepare section 71 report
in a prescribed format as per national treasury regulations.

The District Municipality has to embark on [mplementing revenue collection strategies to
optimize the collection of debt owed by consumers.

The municipaiity is also embarking on assuring that all grants are spent during the 2021/22
financial year.



0C23 Uthuhala - Table C4 Manthly Budget Statemaent - Financial Performancae (rvenus and expanditure] - M09 March

{
Vote Description Rell  Audited Orginet  Adhmied YouTD Yo Y0 FulYesr
Owrame | Budgw  puggn MMl YeuTOuchd o e wrimar  Forecmt
%
Propedy ratss - - - - - -
Sarvice chanes - sheciricity nwetu 4 - - - - i
Service chavges - waler revernss 215,908 200,345 UT506 8718 166454 1250 (26807 % 260,248
Sendco charges - sanitytion ves 2585 2,054 18062 115 14290 M5 575 Aok 2184
Jerice tharges - rekuse e - = = - : = o 5
Rental ol facites and aquipment - - - - = - = =
oris! $3n0d - axtaond vestimacss 837 8483 48 - 2901 AMT (148)  40% 5483
Inkraat zmed - cutgtanding deblors 65,063 7 mr 259 B3 SINE (BB Sy, 2204
Dividords mosived . - - - - - - -
Firas, ponises ard lorbeity [ 10 " = ] ? 2 g 10
Licances and pamaty - - = - . - -
Agancy wernces - - - - . - i
Tranctors and subsidne 544t 528,185 26,185 1212% 484901 WA WM I 520,185
Ot owveny 82,765 Q0 am [ 079 nws N0 ek 2m0
Gara - - - - = = - i
Wi mm W0.5M FLIE T 55457 AT MM % nLTE
Revenue {exeiuding capitel tansfers snd contributions)
L.-ﬁ. i
Enpioyes talied casis 150,398 933 35329 Y- 273,855 o0 B3 % 1]
Remunecaton of counclion 6384 g2 8312 562 47% am 18 % 372
Datlbmprimzig 4186m 186,242 108252 z = 19689 (1989 -100% 196252
Copremazion b oo (s 781 wim 24% AN 6.2 082 NS 11y 87383
Financy chiges e - - - S - - -
Bolk purThases - placioty 22 - - - - = - -
Investory consumed 24950 62800 124200 a4 0,24 LA T VTR T s180
Contracted services 145573 118573 HOATY 10833 TOASS 8 (0BG N 1msn
Transiors and subsicies = % - - - - - K
Ochar expariiyre: 141,144 108,885 5857 5182 73508 2% A % 109085
Lotses $200 - - - - - . -
Totsi Expenditury 152 T ST 1T 2 550608 GLIT sy % 21,557
| SurphesiDoficicy 49, 389) 05 (il e 11080 LT VY (] s
Translors and vobades - capial (monstary aicestions) iakonal
1Provincel and Disiict) b ] 246008 246,009 - - 1B4SOT (184,50 ® 248009
Trarcsfgra and by - capial (monstary aflocssiont} (Natond
1 Previneial Daparimantal Agancias, Housshokdt. Nerproft
badiutions, Privale Enterprises, Public Carporatons, Higher
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s 283 nre R0 e wap EEOUTOTE] s
o] 2418 ue am  wes  wp [T
- - - = - Pt | .
tsam' %10 uan “am .00 mmi 3 e 256,449
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DC23 Uthuiela - Table C5 Monthly Budget Statement - Capital Expenditure (municipal vote, functional classification snd funding) - M09 March

R Brodget Yoar 202023
Voa Desertpton Ret| - __
Mwdted | Oigioal | Adusid actusl YourTopus’ YD VD WD Rtve
Ovicoms | Dudgst  Budgm 'OOmY bodgst  vaiecs | vatamcs  Forseanl
tousends 1 %
Fm'?mnm 2
Vil 1 - MAYOR AND NN ] . = : . . £ :
Viots 2- CORPORATE SERVICES . . . . .
Vaia 3- SUDGET AND TREASURY : = - . - 5 : -
Vola 4 SOCIAL SERVICES(PLANNINGAE CONDMIC: DEV) - - . . - 2 : &
Vola §.- WEAL HEALTH SERVICES . L - . . : g
Voto 6 - 500 WATER, SANTATION AN TECHNICAL SERVICES - R . . . . .
Voie 7 - = 2 & s 3 e -
Yom3- = = - . - H
Vo - . 2 3 . . . .
Vole 10- . : . . - .
Vigie 11 - = - - i 5 = -
Vol 12+ = = : - = - -
YVola 13- - - - - - - - -
Vo 4. - - - - . : 5
Vo 15+ - : . - - )
LTﬁGﬂiwm &7 - - - - = = & .
Sinpls Yoor ssperiitory sporoprigtion 2
Wole 1« MAYOR AND MM - - = - = - -
Vote 2 - CORPORATE SERVICES s ) 0o £ a8 o M I o]
Vo 3 - BUDGET AND TREASURY msam 2 5 5 i = s i
Vocs 4 - SOCUAL SERVICEBPLANWNGLECONORIC DEV) ° . . . 3 s _
Vota & WEAL HEALTH SERVICES - % . % . 5 .
Votn 6. 500 - WATER, SANTATION AND TECHWICAL SERVICES of e mrsm e o w2 pm e 1.000
Vo7 - A - i z - - -
4 man| e a3 MM wIne T (M % | zmae
man| s g NEH WIS T tn an 39
7 w %0 0 0s T T T w
mm 800 800 3 a8 oWy I 0
o} 5 - 5 5 - - -
) - = = = N - =
of o e i oW wmas gmom 251000
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21 164 HITS RS gt 9% 21308
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DG23 Uthukets - Table CS Monthly Budget Statement - Capital Expenditure (municipal vote, functionsl classification and fundl_n!) « M09 March
xu2 Budget Yo 202223
Vote Dascription Ref : — -
Mocted | g Adavied Yl | YD | VD | Fetvew
Oukcome | Budgel  Budgw Moackd VewTDackd o vaiwce | vaimor  Ferscant
[nisousenes 1 %
Provincial Govermment = =1 % = = - 2
Dhavict Maricipesty - : . ] o . =
Transbors are subsicies - capital (monetary allocations)
{latcmal  Provincizl Departeant Agencies, Houssholds,
Mon-proBl i itionn, Private Enteprises, Public
Comporalons, Higher Educational insityong) ] - = - = = = .
Tramstors rocogeised - capitl o] 20w na  mam sasr] ez 4w 20000
Qering s & : & a: A 5 B 5
Ietemally gevarsied Aindy » 580 805 m 15 Aol T2 wex | 5900
Total Captal ¢ f mew  mw v wsm e o 0
Befwe

1, Municipeities may choose 10 spprpAsis for capital expenidiirs Jor hrew pears o for on pear (i one yeur Nypropriadon prjscied expandiins requbed for w2 and W),
2. kg Capitel component of PPP unbwry payawend

3 Coplel aspancdilae by hantionat dassiicalion sesit rmconche 1 e lotal of mulliyewr #nd Single yeer spproprislions
4, inchotle sxpanchiure an iwes il PRy, intaroliie s Miological sssely

6. Jnchude nance issses 5 PPP caplal furding compoadnt of uoskary paymant - tolal bomowingepeyments I seconcle 1o changes in Tedle SAT7

chwck halence LAERRRR) LHENES -
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DC23 Uthuela - Supporting Table SC13c Monihly Budget Statement - sxpenditure on repalrs and main
02

tenance by ssest class - M09 March

Mosthly sctus] YauTD ackusl

KV Swichiog Station
HV Transeistion Conductors
MV Sabetabony
MV Swiiching Statbas
MY Networks
LV Neluovis
Caplal Spares
Water Scpply inirasiruciue
Dons and Waine

Purrp Salisny
Waiar Treelment Works
Sulk Mains

PRV Stations

[ L]
Sankaion Wirastructure

Pomp Station

Yasie Waler Traatment Wrks
Oulfall Sewsrs

Capllel Spares
Solid Wasie Infraziruchore

Watle Trensler Stations
Waste Proceasig Faciiles
Wanle Orop-off Points

Wasly Separsiion Faciilies
Elsciricly Gensralion Focilier
Capital Spares

Rad Lives

Rl Stuchrns

fiod Fumibrs

Orainage Colection
Siorm wetar Canveyunce

MY Substalions
LV Networks

Capital Sparss
Copslal inkasiuche

Sand Pompe

Ym Full Yoat

vinitnce m F«m
%

pat RE% | o

158 100:0% 1]

196 100.0% 2

5315 DA% 29,000

say D 20000
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DC23 Uthulola - Supporting Table SC13c Ronthly Budget Statament - expenditure on repairs and maintonance by asset ciass - M09 March
- NN Budgel Yeer 2022023
Oescription Aodited Crigieal  Adpirted Yo Yo Yio Fuli Yoar
a | oo | mseemaion Moothly sctudl VemTOoctil o yatance  vafomos  Forecost
thousands L}

Dete Corires - - - - - - = -
Core Layers - - - - - - - N
Disirbotion Layers - - - - - - - -
[Ewedon-roa et - - - - - - - =
Community Faclites - 2 - = & = = -
Hefs - - - - - - -
Canres N - - - - - -
Criches - - - - - - =
Chnce/Corn Contras - = = - - - -
Fira/Ambuwisnce Staions = - - - - - - -
Tasting Slatione - - - - - - - =
Muwons - - - - - - - -
Galoriss - - - - - - - =
Thostres - - - . N - = -
Librorins - - - - - - - -
Corsplurias/Crociptoria o - = - = = = =
Poice - - - - - - - -
Poty s - - - - - - =
Public Oper: Space s - - - - - - =
Nokwre Reserves = - - - - - - =
Putiic Abkdion Faciies - - - - - - - =
Markats - - - = - - N -
Stalls - - - i - - - =
Abaliois - = - N - S N S
Aeparty - = B - o - B =
Tox RokeBus Terminels - - - - - - - -
Coplel Spares = - - - - - - 5
Sport and Recreation Facktes - = = = N - - -
indoor Faciies - - - - - - - -
Quitor Faciibies - = = = = = N -
Coptal Spores - - - - - - -
Heekage evsets - - - - - - - -
Mersmon - - - - - - - -
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DC23 Uthukela - Bupporting Table $C13c Monthly Budget Statement - expendiiure on repairs and maintenance by asset class - 09 March

212 : Budget Yeur 22210

Description Ret|  Audied Orginel | Adusted ! YearTD Yio Full Yaar
Quicome | Budgn | Budge |WorvactdtYewTDacusll b b ience | vwience | Forscant

R e sands ] %
Dopals = : - o = = 5 %
Caplat Sparms - - - - . - - -
Housig - - - - - - - -
St Howming - - - - - - - S
Soci! Housing - - & N i = - 2
Caplaf Spaves - - - - - - - L
Boipolcst o Culivited Aagats - - - - - - - -
Bldlogical or Cutivated Assets - - = N - - = L
Intzooible Assety - - - = - - - -
Sorvtude - - - - - - - -
Licences and Rights - s - - - - i z
Water Rights - - - - - - - -
Efieni Licanses - - = - = = = X
Sold Waste Lcensat - - S = % = ul
Copoler Solwars and Applicakions = = = A - - L
Load Seltlement Sokware Appiications - - - - - - - L3
Ungpeoiied - - - - - - - -
(Comenter Esmbonment - - - - - - -
Comporer Equipmen - - - - - - - -
Fuenitwe and Office Exuipment - - - - - - - -
Fumiture and Oice Equlpment = - - - - . - -
iachinety and Eviomint - - - - - - - -

Wachinery and Equipment = 5 g - - - -

TootsortAssels 104 - - = . - - .
Teanspost Assety 1w - - - = - - &
hand - 2 = = z -’ = =
Land - - - - - - - -
Zowss, Mavine and Noes iclapicet Anbnels - - - - - - - &
[Total Repeirs sad Makrtonance Expenviiors 1 474 30,261 [ st 131 p-1:13 15 26% ns
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DG23 Uthuksla - Tabls C2 Monthly Budget Statement - Financial Performance (functional classification) - MOS March

) ~Budge Year 0280 -
Deacription Rel|  Auwited Criglaal Adjutted Woothly o nacha YO io o Full Yoar
Ouicoree Budget Budgst achsal budget | vwlss  varlancs  Forecast
Ema 1 %

Gevernance and sdministration 385 ;072 543,429 rikat ST 87 4404 1388 2w 7072
Exwcutive end councll 116,545 23%0 72,300 - - Mps  (M2ry 0% 7
Fisance and sdminisiration B57. 130 508,692 s 12034 547,067 MO WIS 4 506,602
intermal suct s - - s - - - -

Conmyunity and piblic asfety 400 U] - o - 2 (arsh  -00% N
Commurdty and sociel stxvices 4029 3589 - - - 2182 (A5 -won R T
Sport and racrestion - - - - - - - -
Public safety - . - - - - - i
Hoeting - - - - - - - .
Hezith - - - - - - - e

Econsinic sd stwironmenial services 2 - - - - - - -
Planining ond development 509 - - - - - - -
Road trancpont = = = = = - - -
Environmenial prolection - - - - - - - -

Trading zervices 459,060 s sa3,110 20447 207,690 45234 (11.54) 551
Energy scurces - - - - - - - -
Went mansgement 452,060 58078 3118 20,447 207,690 4597 NS S0M 558,679
Waste watw management - - - - - - - -
Watle aenagement - - - - o - - -

Othwr - = = - - - - | -

|ru Revenoe - Functional ct] uman] umms wmese e TR e mes aes | um

Govemance snd sdministration 260,139 1,083 442,188 17,118 M WM (14T 9% w0
Exocutive and council 62084 85791 .01 45n 40,951 4aX ANy I 85701
Firance and sdminisiration 106,054 I WS 12600 107,842 390 {18003  S8% 282
ntamal st - - - - - - - -

Community and public safaly 83% 248 53885 8108 ¥t B¥s  puy 2485
Commugnty and sockel services 12455 12517 12517 1,024 9841 4 n o 257
Sport and mcrestion - - - - - - - -
Pebic saiety = = s = e = - =
Housing = & = = - & - =
Heatth 33,900 8907 407 4175 26.250 600 PR % 0907

Foodamic ind savironnmntsl services 17,041 19,010 9,110 1,4 1430 1% W o 0010
Planning #nd development 17941 1909 19,410 1,157 14,39 14,258 W% 15,010
Road brarspont - - - - - - - -
Endronenantal peotection s - - = = - = -

Trading services M40 490,033 7,08 s14m 363,517 Wiy Bam 0™ 43,030
Enongy sowons - - - - - - - -
Water MrBQMnand 98438 456,008 512,041 51.079 s Fo N B R . ) 5508
Wasle watw management - - - - - - - -
Wasle maragement - - - - - N - -

w = - ¥ = - = - = _— - -

Tota! Expenditure - Funcilonat 3 I 122013 AT 1o 2,001 963,600 GBI (1259 i 01,55
L-mmuv- B WM B o e pory 9w 246183
Beforences

1. Govemment Finence Slatisiics Fundlions and Sub-dunclions arp standtardived io assist U compilaton of ational snd intsmabona? scoounls v corpanison pupeses
1 Tolat Reversa by Raetionsl classiication most seconcle io Tatel Operating Revenos shoum i1 i Finencial Pedfarmzance Statenent
1 Tole Esponcre by Rresionsl ciessification swst reconcile o iclal aperating expendiiurs shown in Financial Perlorsance Statement”

4 A arounls st be classilied under 8 Rectione! dyssification (modiied GFS), The GFS Ainciion ‘Othes’ it only far Abbatows, Air Transport, Licensing end Reguiation, Markets snd Touism - and i used must
qum_mmmummw Assign sssociste shary ko sisvant claseifcation
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DC23 Uthukela - Tabia C3 Monthly Budgst &mmm + Financial Performance {revanue and expenditure by municipal vole) - MOS March

Vois eacrpton Tadoed Vour

§§§

Full Yeur
nﬁmu wlmu Foracent
%

IIM

1
Voie 1 - MAYOR AND MM 186,845 12,380 T23%0 - - S5 (23] -100.0% 23
Vou 2 - CORPORATE SERVICES 1841 530 50 ] s e 1) 92.7% 53
Voie 3 - BUDGET AND TREASURY L2 508,182 410,515 121,290 547,739 RRRZ WA | W% 506,142
Vo & - SOCIAL SERVICES{PLANNINGEECONOMIC DEV) 459 o658 - - - 2782 {8752 -100.0% RN
Viote 5 - WIAZ HEALTH SERVICES - - . - = = - -
Vote § - K00+ WATER, SANITATION AND TECHNICAL 459,080 s 43,118 20447 07830 1923 (1154}  £08% 588970
Vo T - - - - - - -
Vou s - -
Vola 9 .
Voie 10-
Vo 11+
Voie 12- - -
Vo 13- - -
Vol 14~ - -
Vota 15. - - - -

Totd Revenve by Vots MM LI A we e s ) aedw 1
Nmum 1

Vot 1 - MAYOR AN WM 82004 59 67341 asn 0,951 83| @y 70w BI04
Vola 2 CORPORATE SERVICES 10253 80502 12853 749 sams MaTs e nax 54902
Vola'3 - BUDGET AND TREASURY wns| e mism agn AHN 07| (A 55N #4702
Yol 4 + SOCIAL SERVICES(PLANHNGEECONDAAC CEV) 0% 358 s 2218 200 2180 R T-" s

Vola 5 WAL HEAL TH SERVICES o2 41538 430%
o " | VoinB-500-WATER SUMTATIONAND TECHMICAL SERVICEY 088433 450438 12041
Vois T - =
Vou s - -
Voo -
Vois 10 :
Vol 11+ -
Vot 12 - . -
Voin 13- - - -
Vol 14 - - - -
Vo 15 - s -

Tota) Expendiivre by Vele 2] 1mn ST 108N
Tor the yaer 2 M 294,163 W1

Brfwarces

s.mwaeqwrnnbwmnm

2 st soconcil lo ioothly Budgel Stalerwand - Financial Parformance Stalemont {slsndard) dastiSication)

§
B

B2 QM 2s% 415%
M B T 439530

E
g

L I T
LI ]
[
L]

]
[ B I I )
LI B A |

A gnse wam
Wl m 2% 288,18

1| Y
i
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Table C4 - Budgeted Statement - Financial Performance ( revenue and
aexpenditure)

in - Year Budget tables

» The transfers recognized is reflecting the grants expenditure that has been recognized
as income plus unconditional grants,
> Total operating expenditure is at R 568 million at the end of March 2022,

The Service charged — Water R 168 million has been billed at the end of March 2022,
> The Sarvice charges — Sanitation R14 million has baen billed at the end of Mach 2022,

v

Table C5 - Monthly Budget Statements - Capital Expenditure

> As depicted above capttal expenditure amounting to R187 million recorded at the
month of March 2022,

Table 8C13 Repairs and maintenance per asset class

> Plant and Equipment refers to the purification plants and equipment.

Table C2 - Budgeted Financial Performance (revenue and
expenditure by standard classification)

Table C3 - Budgeted Financlal Performance (revenue and
expenditure by municipal vote)
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DC 23 - Uthukela Supporting Table SC5 Monthly Budget Statsment - investment portfollo - M09 March

N ol et 3 vt ip | OPATIg bfiica i e ® up I

R thousends
FNB 11190 124 3.000) 46000 51314
570 “ ) 2,000 ns2
TEC 108 » 5,000 Aue
208 s 2081
ANDARD BANK % 17 2,000 013
TOTAL WVESTWENTS AND INTEREST 14802 = {5,080 125,000 136007




Part 2 - Supporting Documentation
Table 8C3 Debtors Age Analysis

» The Municipality has a total amount of R 803 million of outstanding debt.

[Bank Balances -

Bank Balances

Total cash held|  44,662.136.10/

Collection rate

YMENTS VS BILLING AS AT 31 MARCH 2022

&5 S T [ ; 3
22,475,153.97|July 2021 9,220,734.33 41.03%
133,722, 927.60|August 2021 | 14.764,050.671 7 43.78%
28,606,919.03 tembef2021 15,507,523.87 54.54%
1125;719,760.31|October 2021 | ) R L
20,708,045 81[November 2021 | 12,164,289.47 04
1028, 1 3.36) 2.
27,9 1?556Janu 2022 .79 30.20%
; 2022 | T B1.66%
26,092,698.30|March 2022 13,082,087.71 50.14%
700,526.07] U] 10987631030, . 43%
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TOP TEN CREDITORS ANALYSIS AS AT 31 MARCH 2022

SUPPLIER AMOUNT
UMNGENI WATER 263,976,003.76
DEPARTMENT OF WATER AND SANITATION 43,630,470.04
GODIDE ENGINEERING 2,905,834.92
MGAZI ENGINEERING 1,124,352.24
UVALO LOGISTICS 992,500.00
WISE TRAINING CENTRE 963,024.30
LUNASISI IDEAS 921,932.00
SERVILEX 154 752,042.04
YENGWENI ENTERPRISES 538,200.00
MAXODE TRADING 484,556.65




DC23 Uthwikela - Supposting Table SC8 Monthly Budget Statement - ranslers and grant esipts - M9 March

Description
R honsonds

Nationsl Governmant:
Local Govrmooeny Equitable Shars:
RSC Livy Roglacement
EPWP ingeative:
LG Swa
Rartl Roed Asast Manegermecs

Mamicipal Infrastnac grant

Distriet Bhmicipefty:
Frsert duscriptien}

Othar grant providen:

[Towl Oparating Transfars snd Grasts

Captil Treesiors gnd Gonts

Watonsl Govaramnt:
Suicionl nynackew Grant (MG}
Ragionel Bk kirxstre
Watet Sarvices infrasruchure Gravd

Othr capital innstars frset destrption]
Proviacil Goverment:

Dtetzict Municipalyy:
Frawt dacorptin)

Other grant peondidens:
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Table SC6 Grant Recelpts

> Capital Grants received to date totals to R274 million

Table 3C7 Grant Expenditure

» R222 million was spent in capital grants
» R388 milfion has been spent in operating granis



Prepared by: @Qf

\
Budget Officer

Approved by: )\\\\\\——X—r

Chief Financial Officer

Accountant Budget




2.7. Municipal Manager's quality certificate

| Mpumelelo Bongani Mnguni, Municipal Manager of UThukela District Municipality, hereby
certify that the Section 71 and supporting documentation for March 2022 have been prepared
in accordance with the Municipal Finance Management Act and the regulations made under
the Act.

Print Name  : MB Mnguni

Signature 7"‘" 5—7’7-—-——1 ‘

Date 1 14/04/2022




