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FINANCIAL PERFORMANCE QUARTER 1- SECTION 52D

Part 1 - Annuaj Budget

1.1 Mayor's Report

The quarterly section 52 report is a report that gives a clear view on the state or performance
of the Municipality for the Quarter as well as the year-to-date performance, Among the
impacts that are challenging the Municipality, is the cash flow challenge currently being
experienced by the municipality due to among other things declining collection, historic

municipal services through the application of efficient and effective service delivery
mechanisms.

1.2 Council Resolutions

1. The Council of UThukela District Municipality, acting in terms of section 52 of the Municipal
Finance Management Act, (Act 56 of 2003) to note:

2. Monthly Budget statements ang Supporting documents for quarter 1 of 2027.

1.3 Executive Summary

" To inform Committee of the financial status of the municipality for Quarter 1 of the 2026/27 financial
year in accordance with section 52(d) of the Municipal Finance Management Act 56 of 2003 which
states “the mayor of g municipality must, within 30 days of the end of each quarter, submit g report to
the council on the im plementation of the budget and the financial state of affairs of the municipality”.

The Municipal Budget and Reporting Regulations also put emphasise on the quarterly reporting with
Regulation 31(1) which state that “the mayor's quarterly report on the implementation of the budget
and the financial affairs of the Municipality as required by section 52(d) of the MFMA must be —

(a) In the format Specified in Schedule C and include all the required tables, charts and
explanatory information, considering any guidelines issued by the Minister in terms of section
168(1) of the MFMA; and

(b) Consistent with the monthly budget statements for January, February and March as
applicable; angd



, FINANCIAL PERFORMANCE QUARTER 1- SECTION 52D

Table C1 - Budgeted Statement Summary

Table C1is a financial performance summary and provides a concise overview of uThukela
District municipality’s performance from al major financial perspectives (Operating, capital
expenditure, financial position and cash flow).
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FINANCIAL PERFORMANCE QUARTER 1- SECTION 52D

Table €2 - Budgeted Financial Performance (revenue and expenditure by
standard classnflcatlon)
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FINANCIAL PERFORMANCE QUARTER 1~ SECTION 52D

Table C3 - Budgeted Financial Performance (revenue and expenditure hy
municipal vote)
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FINANCIAL PERFORMANGCE QUARTER 1- SECTION 52D

Tabie C4 - Budgeted Statement - Financial Performance {revenue ang
expenditure)
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FINANCIAL PERFORMANCE | UARTER 1- SECTION 52D
H———HM\R

Operating Revenue:

Services Charges Water

The Water Sales income recognised 2% which is g standard norm. The tota| revenue billed
is R77 mitlion.

Services Charge Wastewater

The municipality has billed R5.1 million from wastewater which is 10% below what was
anticipated. The percentage is above threshold due to the prepaid meters being installed.
The basic charged for sewer falis on the prepaid.

SALE OF GOODS AND RENDERING OF SERVICES

The municipality has incurred 6% below what was originally anticipated. This has been due
to the publication of maps (Towers rent)

INTEREST FROM RECEIVABLES

The municipality has incurred 43% below what wasg anticipated. The municipality has
budgeted this line item due to the previous balance of debtor, that balance has since
changed drastically due to debts written off. This will be adjusted in the adjustments budget

INTEREST FROM CURRENT AND NON-CURRENT ASSETS

FINES, PENALTIES AND FORFEITS

This is related to mostly the health department, and the municipality has recognised a
hegative 88% variance. Health records all the transactions separately before it is brought to
the municipality for receipting, so there’s a delay.

TRANSFERS AND SUBSIDIES - OPERATIONAL

The municipality has recognised 23% variance above what was anticipated, which is a resuit
of the municipality receiving the first trench of equitable share.

8|Page



FINANCIAL PERFORMANCE QUARTER 1- SECTION 52D

QUARTER 1 REVENUE
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The municipalities biggest source of income js transfers
and subsidies at 75%, followed by Service charges water at
20% and interest on receivables at 29, From the above we
Can see that the municipality is grant dependent

Operating Expenditure:

Employee related cost

SEPTEMBER 2026 SALARIES
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————————_ QUARTER 1- SECTION 52D

Qvertime Report
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Progressreporton funding plan
Major costdrivers

Buriget Aciual pending Totat Expenditure
402 850 000.60 92433 000.00 - 92433 000.00
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FINANCIAL PERFORMANCE _ QUARTER 1- SECTION 52D

EMPLOYEES RELATED COSTS
The municipality incurred 8% below what was anticipated. This is due to the termination of
contract employees.

INVENTORY CONSUMED

The municipality recognised 80% below what was originally anticipated. There are other
transactions are stijj pending amounting to 6 miliion (2 million fuel and oil and 4million
Chemicals)

Debt Impairment and Write offs

This line item is costed at the end of the year
INTEREST
The municipality has recognised negative 96% variance on interest. Interest is primarily

based on DWS and Eskom as trend of previous years the municipality prioritises the
Payments therefore, we have cut significantly on interest payments,

CONTRACTED SERVICES:

The municipality incurred 419 below variance, The Municipality continue implemented the
cost containment majors, which resulted in savings on cost containment. There are also

delays in payments as the municipality is struggling

QPERATIONAL COSTS:

The municipality incuired 82% variance, below what was eXpected. The implementation of
the budget funding plan seeks to cut avoidable expenditure which does not relate to service
delivery the municipality has managed to eliminate nice to haves, and soft projects to reduce
expenditure related to this line item. The local municipalities expenditure g also not costed
as there are also issues with receiving invoices timeously.

11]Page



FINANCIAL PERFORMANCE QUARTER 1- SECTION 82D
QUARTER 1 EXPENDITURE
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B Operational Costs

As at end of quarter 1, employee reiated costs are the highest at

62% followed by depreciation at 15%, contacted services at {09,
and operationaj costs at 89,
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FINANCIAL PERFORMANCE QUARTER 1- SECTION 52D

Table €5 - Month Budget Statements - C

DC23 Uthukela - Table G5 Manthly Buéfi;;at Statemeont - Sapital Expenditire {munltipal vote,

Wote Deseription Ref v..i_“i.!ﬁf?ﬁ .

pital Expenditure

i Criginal Adfursted Haatiy ] " i} Fufi Year
R thrusands 1
[Plulti-Year oxpenditire approprlsiion 2 +
Vole: 1~ MAYOR AN MM . . . . - - - - - - - _
Vo 2 - CORPORATE SZRVIGES . . - - - - - - - -
Ve 3 - BUIDRET A0 TREASURY - - - - - - - -
vicie 4 - 50CIAL SEW\CEE(PLANNINEHECONDMIE DEv) | B . - - - R - - - -
Vot 8 - WBAL HEALTH SERVICES X = - - - - - - - -
Vois 6 - 50 - WATER, BANITATION AHD TEGHHICAL SERVICES . - - - - - - - -
Ve 7 - . - - - - - - - -
ots 8- ) - - - - - - - -
Vo 8- - - - - - - - -
oke i . . - . - - - - - - -
Vo 11 - . B - - - -1 - - - -
Vog 12 - - - - - - - - -
Vole 13 - . - - - - - - - -
Vofa 15 - - - - . - - - -
voia 16 - B . .. . . b = i bl - = - : b
Tolal Capitaf M. year expendlure . %7 - - - - - . - - -
BIngls Yoar grpengiture gppropiis ' ’ 2 ’ .
Vo |- MAYOR AMD Wit . - - -1 - - . - - -
Yol 2 - CORPORATE 3ERVICES . . -1 1698 [ - - - 250 t2s8y| -i00% 1600
Voia 3 - BUDGET AND TREASURY . - o= . - . -] - - - -
VD@JﬁvfiPClAﬁSERVICEE(PLAHNINGEEmNGMEC DEV) . - . - - e . - - - -
Voie 5 Wsas HEALTH Services. . . . - - - - - - - . -
V09 5 - 560 - WATER, BANITATION AND TECHNICAL SERVICES 0 163575 - - jseday odagse | @sms) sk | ae3ors
vom 7 - - - - - - - — -
otz 8~ . . . d. T - . = R - - - - =
Vo 0 - ) ) - - z - - - - -
Yoz 10 - - - - - - - - -
Vo 11 - - - - - - - - - - i
Vo 12- . i . - - o - - - - A
Vo 13- . | - - - o= oo =L - . - ‘
vole 14 - ) . ] - - - - - - - -
o 15 - . . - - — - = _- o — — oy
]’ctag_gagltal sfngygmg_u enditurg 4 [ — 124 475 - - 13043 45 E1p (33 478, T3 194 475 |
<apltal Expendirire o) 194 675 - - 13043 a851e | _QsATSy v 184 075
apitat Expengiturs - Funclisns) Cragelfieation oo o ) B o . . . o
doveinaiice ond administiation . . - 1600 -~ - - 50 {250))  -500% 1900
Erecisve and caunek . ) . ) - - - - - - — . -
Findnte and saminkyaton ) - 1000 - - - 250 £ ~105% 108
insernial auds . . . - - - - - - - - -
CorNmnily turt pratslie: shfoly - - - - - - - -
Carmnieiniy and sosial serioas. . - - - - - - - - -
Spoit ang pevressn . . . - - — - - - - _ i
Publc sakty . . ) ) - - - - - - - -
Housing - .. - - - - - - = -
Heamn . ) . - - - - - - - -
Esonninic and environmentar services 3 - - - - — - - -
Planing s davahapmen R - - - - - - - -
Road franspion R . - - - - - - - -
Ennironenal proisaion 3 - - - - - - - . -
Trading sewvices . . ({3 193075 - - 13043 40 269 (35225 -T3% 1493 075
Cnergy sourtss . . - - - - - - - -
W manageinsnt i : @ 193 075 - - 12043 A5y Eszen|  rasn 183 075
Wans (et managaent . . - - - - - - - -
ease mansgoman . ) - - - - - - - -
e . . . - b ; bl N = —
Telat Cagftat Expes fonai - 3 0549 | pEAre)|  raw | 104 ars
e o s B B R B
MasnalGavamment . . i . m 153075 - - 12 048 dB2s0 | 136 22m -7a% 183 675
Provinciat Govermman: - - - - - - - —
Dttt Municipaiy . . . . . - - - - = - - - i
Transkrs and BUbiies - capia (monstsry smcatons) (Natt Prov Daparm sgencisy, L] - - - - - - - - t
Tiznsines recogaisad - caplhtar . @) 493 075 = - 13043 AB260 | Q5225)  73% 183075
Bouowlng . . . 8 - - - - - - - . -
ntornally oeuccated fupd, S . - 1090 - - - 250 1259y B [ 1006
Tolal Caphal Funding 10) 184 675 = - 13 043 48 549 (35 475] -Fi% 194 015

As depicted above capital expenditure has not recorded any transaction at the month l
of September 2026, ’
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FINANCIAL PERFORMANGCE UARTER 1- SECTION 52D
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Table C6 - Budge_ted Statement — Financial Position

DC23 Uthukela - Tahle G Monthly Budget Statement - Financial Position - M3 - Septemher
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Trade and ofer payahémm:miexcm;géﬁama@ns 55 856 3080 - 111 287 3080
Provisian ' 62 276 2152 | - 24317 4219
VAT N7 951 1761 -0 B4 1761
e N . ALY e BT e
[Fotal current ianilitios | 1350467 815 248 | Tl 3308450 1 37 a6
Non current iabflitles ) _ !
Financis Banizsas _ - - - - -
Provisian _ 18711 - - | - -
Long tems portion of rade payables o _ - - ~ i - -
Fotal bon corent fiapliites I S S b2 } 346
TOTALLIABMMES T o S L I N EYY™ ) e
NET ASSETS ) 1521506 | 2048775 =1 2755585 ]  2e4877s
COMMUNITY WEAL THEQUITY
Acumulsisd surplusi(defs) ) 262188 2040775 ! - | 2VEEBEE! 2948775
Fesarves amd funds o - - ~ -
Dther LTI EN IS - S - - -

TOTAL COMMUNITY WEALTHIEQUITY 2948775 - | 2msses | pamene

This table is an overview of the Mmunicipal assets ang liabilities.




FINANCIAL PERFORMANCE _ UARTER 1- SECTION 52D
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Table C7 - Budgeted Statement - Cash Flow

DG23 Uthukela - Tabls ¢7 Monthly Budgst Statement - Cash Flow - 3. September
.. 208505

: e e ﬂ"“,fael‘f%rm'”??r-
Geseiiption udited Criginar justed 1™ Vonth eal

. ' . Eugg"et ?:sg:id P actualw I YeartD actua.J :yd;r:: YD vartance vadanze | Forpaast
R Moysandg . %
CASH FLOW FROM OBERATING ACTVITIES ’
Receipls ) .
Propery raes - - - - - B -
Bervica cliarges 165276 813 | 3708 | 2863 4305 ’ 13% 130614
et tovente 2321 08| g3 ) Lk ‘ 8835 ] 62y T 400
Transkars and Subsidles - Operatnat 1922 B f 288 boy | 232620 ! 86917 ! 24%, ] 683 461
Transkers and Subsidios - Capiat 172885 i 24 641 Ea461 ez {2 55‘1')’ ~32% 222036
insorest 4584 ! - ! 1242 ! i B o1y 6407
Diviiends - - - - ' - - -
Payaiests . . ! ] .
Suipptere and employees (213242, - f1o2r7) {63306 ;2155251' W {B3Z 105)

! ] amnl 4w e t6:959)

CASH FLOWS FRGM INVESTING ACTIVITIES
Retelpts _
Procasds on thspase of PRE )
Detreass {icreass) in TOn-curresd recefvatieg
Decraass {increass}in Tn-cuttent fivestnants
instirancs Retind - Capital
Tsrmrlngemm i
Paynents
LAk asaen .
Ratanion (Capin
CABH FLOWS FROM FINANDING ACTIVITIES
Recelpty
Shott toim hang
Borrowing tong meeﬁnmmg .
Increasa (deaaasea in consumer dapusity .
Paymaris

- I (21 &54); (2&425;’ {48519

NET INCREAS (DECR_EASE) INCASH HELD
Cashicish equvalents af hagining:
Cashvtash equivalans Fmontiyear end:

ot S year end

285 741 44780 !
WaE| @ am!
056 |  ponesy

This table reflect the Municipal cash flows. 1t jg categorised in three
activities namely, cash fiows from operating activities, cash flows from

15[ Page



FINANCIAL PERFORMANCE QUARTER 1- SECTION 52D

Part 2 - Supporting Documentation

Table SC3 Debtors age analysis
— =2 UeDIors age analysis

D023 Uibukela - Supperting Talle 862 Manthiy Budget Statsment - aged deblors - M03 - Saptember
Deszriptlon

0-30 Days [\ 3160 Dags , 1.8 Days ; §1-120 Days | 126:150Dys | 450990 Dys j TBIDyEI Ve | Overtyr  (Tota

R thousands

T and Qe Rt o Erchange Tamsaciors - ey
| Rocaivatias o Hon-sichangs Transattions - Propeny Raes
Recaivables from Fuchange T_gmsacﬁ:r_rs - Waste Waler M_anagerq_w

2026146 - folaly oly
Debtors Age Analyais fiy Costomar Graup
Orgars of St .

o 22994 571 183

September 2026

Top 10 Debtors (Water)

Top 10 Debtors as at 30 September 2026

ACCOUNT HOLDER NAME . QUTSTANDING TOTAL BALANCE
LIEBENBERG LC 9 369 767.89

ALFRED DUMA L OCAL MUNICIPALITY STEADVILLE HOST 8 151 171.80

MADUNA D/P 781 g7 2 575 892.58

NORTHERN NATAL ABBATTOIR

1886 487.88
COLENSO COMBINED SCHOOL (20061
SILINDOKUHLE SEC SCHOOL
Peerbhay A.G.H

DEPT OF PUBLIC WORKS

;

!

' '16"|”P-arg-e 7



———— FINANCIAL PERFORMANCE

TOP 10 PAID CREDITORS (GRANTS)

————————_ QUARTER 1- SECTION 52D
———ei iy 17 SEGLIION 52D

S BO5S 7 55

Bumbﬁztihl_e

S 3013 OD3B. .5

ECTA

5 A3 BALB . o7

Owvweth o

1A 32 CSS 7. 59

Sinethmmlﬁma

A 287 071 . a2

R ana D

SEB 323 65

Lathokuhle

H5 5 05O . 3

Madumka

167 147 276 |

TOP 10 PAID CREDITORS {OTHER)

INkosilag Ngalibatlele
Eskormrm

| Tirmimas

Mokibelo
Archon
Sgcino
Rheochem

Bank Balance

Bank Balances

The fallowing reflscts bank balances at 30 September 2026

- ]
Godide
Alfredduma

. —_-.._‘—____‘—‘—“——-—..*,**_

13 079 302 g4

9183 928.71
3 96a S17.82
213 Ol1.93
S A32 7o, 17
2 135 A7 .29
1425 365, 18
953 189.00

F—

715 000.00
S79 36250

15067°263.07,

Total Gash hield] 7 <= 15067 263.07

17| Page



FINANCIAL PERFORMANCE _ QUARTER 1- SECTION 52D
———_h_______h____a T — = ARIER 1~ SECTION 52D

Collection rate

11877 808,81
D AT 15844560 T T
15 399 501,41

31071 243.21July 2025

131 574432, 70| Auglist 20267 5
38 188 745.92 September 2026
100 83442378377 S

RECIEPTS 'JUNE
DIFFERENGE:

-SEPT 2026

44 435 844, 91
- 56308 57792

Investments by maturity Cpening | intersst to be| Prematyrs Investment
Name of institution & investrment |D balance realised Withdrawat Top Up

et P

0
121 258

B s —

T R S St S S

121 728 677 {35 000) -

The M unicipality held investments of R87 million at the end of September 2026

18]Page



FINANCIAL PERFORMANCE

QUARTER 1- SECTION 532))
Tooooo—eeeesws,

Grant Performance:

"UTHUKELA DISTRICT MUNICIPALITY .
GRANT REGISTER - 2020/27

Summary of Grants received, exnsnditure & Funds available as at 30 SEPTEMBER 2026

Unaudited Appliad for Budget Amount Racelvad Expenditure
Balange es at Roll-over 2026126 aeely from 2025/28

Name of
Grant ownar Brant Typo otizianzg

222 438 000,10
WATER & SANITATION
INFRASTRUCTURE GRanT 30 410 353.18] 30 410 552,18
RURAL ROAD ASSET MANAGEMENT
SYSTEM

99 334.00

228 567 334.00

The total grant income income ang
September 2026,

grant expenditure as per grant re

Spant & Cleafng
trensfarred ic Balanee/
Inceme Ungpamt

% Bpanton | % Epenton
2026127 total racelvod
allocatton amount

gister as at the end of

19_ ”_) é gre-



__ FINANCIAL PERFORMANCE —_ QUARTER 1- SECTION 52D
T R TERTURMANCE

Withdrawais Report

. BANK ACCOUNT WITHDRAWALS NOT IN TERMS OF AN APPROVED BUDGET

4] :ﬂ?;?al treasury Municipal Finance Management Act, section 11(4)
" RO S o s Consolidated Quarterly Repore for period 01 July 2026 to 30 September 2026

NAME OF MUNICIPALITY: UTHUKELA DiSTRIGT MUNICIPALITY (DC23
Amount In

Description ang Purpose

4 Soctlon 11{a) = Paymants tc a parson or organ of stals of money recslyeg by the tunfcipality on bshalf of thal ps rson or organ of state, nciuding

{I  menayaollasted by tho municipallty on behelf of that Porsen or organ cf siake byagroemant; o X X ) ’ ’
|

any insuranco or other pa 2nls ragaived by tha municipall for that pars

L. Jili & P. Kporizen
L. JIi & P, Koorizen
L Jlll & P. Koorizen

Bglgmyﬂorg ‘ —

e, S
1. DOid the Accourting OMicar tabio n Council consolidated raport of afl withdrawals within 30 days after the end of the quarter:

% _Date the consolidated 18port was talied; and e

——————— .
3_Was the vopy otthe consolidated report of ajt withdrawals submitted to the Auditor General
1e o e A al withdrawals subrmitto A EROr beneral

- .. CHIEF FINANCIAL OFFICER o ) MUNICIPAL MANAGER

mst"ur:.'-i‘.'ons for co:muleﬂn}} this report: '_

The Accounting Officer must Inchide Information mothating the nen-budzotied wilhdrawais, aciion takan o tactify the brsach and identify how funding wit ba sourcad through an Adjustments Budget. This mativation can he an
ddilional report to coungi) or ineorparated into the table above by inserling additfonal space. . ) .

This report must b tablag in Gounell within 80 days efter the end of sach quarter wherg o \}vJ‘Ehd_lawaI oceuirs,
Witharawals that must be raported snoh qutiar:
Distribution:

L Tabla Ihis raport in @ fui council mesting, Inehuding additional smolivalion o action talay to rectly within 30 days after the ard of sach querter {saciion 11p4))
2. Subimitg copy o the relevan! Nationat Treasury. Provingial Trensury and the Aaxlior-Genarat

20|Page




FINANCIAL PERFORMANCE QUARTER 1- SECTION 52D

FINANCIAL RATIOS

FINANCIAL RATIO
Capital Expenditure to
Total Expenditure {10%-
20%)

September 2026(Quarter 1)
Total Capital Expenditure /
(Total Expenditure (Total
Operating Expenditure
+Capital Expenditure) X100

COMMENTS ON RATIOS
This ratio is used to
assess the level of
Capital Expenditure to
Total Expenditure, which
indicates the
prioritization of
expenditure towards
Current operations
versus future capa city in
terms of municipal
services.

The ratio 8 % as shown
onthe calculations ig
exactly an acceptable
norm, which confirm
that for this quarter(1)
endingin September
2026 the Spending on
Capital is not good.

The norm ranges from
10% to 20%

13043/ (146 964 + 13 043} x
100

13043/160 007x 100

=8%

TD—aEh Coverage Ratio

(Cash and Cash Equi\/aents
—Unspent Conditional
Grants- Overdraft + Short
Term Investment) / Monthly
Fixed Operationat
Expenditure excluding
(Depreciation, Amortization
and Provision for Bad Debts,
Impairment and Loss on
Disposal of Assets)

"

(15067 263.07 ~

52042 865.77-0 +

87 404 488.58/ 1 082 341
000)

=0. 05months

(Total Operating Revenue -
Total Operating Expenditure)
/ Total Operating Revenue X
100

The ratio is adjusted for
Unspent Conditional
Grants as the cash is not
available for normat
Municipal day-to- day
Operational expenditure
but rather reserved for
Grant related
expenditure.

The municipality ratio jg -
0.05 month.

The normat range is
between 1 month and3
months.

Net Operating Surplus
Margin

Net Operating Surplus
Margin

Net profit margin, or
simply net margin,
Measures how much net
income or profit a




FINANCIAL PERFORMANCE UARTER 1- SECTION 52D
e S 1~ SECTION 52D

—_—

380 980 - 146 964/ 380 980x
100
=61%

Municipality generates a
percentage of its '
revenue.

Based on the
calculation’s
municipality ratios is 61
% for the quarter (1
September 2028
The ratio measures the
extent of Remuneration
to Total Operating
Expenditure

Ren?ﬁration {(Employee
Related Costs and
Councilor’s Remuneration
as % of Total Operating
Expenditure)

Remuneration (Employee
Related Costs ang
Councilor’s Remuneration) /
Total Operating Expenditure x
100

(92433 + 1 983) /146 964 x
100
=64%

Employee-related costs
and the councilor’s
remuneration ratio
amount to 64% of the
total Operating
expenditure which js
above the MEMA circular
71 recommended norm
0f 25% - 40%

This ratio Measures the
extent to which the
municipality resources
are committed towards
contracted services to
perform municipal
related functions

Contracted Services % of
Total Operating
Expenditure

_
Contracted Services / Total
Operating Expenditure x 100

15 525/ 146 980x 100
=11%

The Mmunicipality ratio for
contracted services js
11% which is more than
the acceptable norm of
2% and 5%
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Prepared by: @ ¢

Budget Officer

Reviewed by: ¢ B¢

Manager: Budget

QUARTER 1- SECTION 52D

Approved by: (ég
Acting Chief Firuancial Officer
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